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Communist Review 9 - A
Correction

Regular readers will easily see that we have been able to use a superior technology to produce a better
quality journal. However we have not yet sufficiently mastered this technology and the version of the
IBRP staternent which has been printed was taken from the wrong computer file and contains a paragraph
which was specifically rejected in our discussions. The correct statement appears in Battaglia Comunista
9 (1990) and is being prepared as a leaflet in French. The paragraph in question is the one which begins
“Eor workers everywhere our greatest enemy is our own state”, The comrect version (sec page 4) should
have gone on to say,

“We have to fight its war plans and preparations in every way. This means in the first instance fighting
the totalitarian propaganda machines which yesterday told us that Saddam was the saviour of the West
(despite his bad habits, such as gassing 4000 Kurdish civilians) whilst today he is the new Hitler who

“yiolates all intemnational norms”. Yesterday's friend is today's enemy - please adjust your prejudices™,

We apologise to our intemational comrades for this ermor.

We should also have added the address of the International Revolutionary Communists (IRK) whose
platform we published and criticised. They can be contacted at

Postfach 3041
D - 7410 Reutlingen
Liermany



—_— e . Editorial

EDITORIAL

Nosooner had the world watched incredulously as
Russia’'s impenalist bloc crumbled than the machi-
nations of US imperialism in the Middle East have
destroyed all talk of the “peace dividend" suppos-
edly waiting to be reaped. The US military adven-
ture in the Gulf is not part of the “teething trouble”™
of a post-Yaha world peacefully policed by the
United Nations. It is a portent of things 1o come.
The new peniod which has opened up with the
collapse of the post-2nd World War settlement is
going 1o be one of increasing militansm, uncer-
winty and danger as the “great powers” connive
and fight for a secure position in the “new world
order” of capitalist thieves and cut-throats.

The Background: Economic Crisis

Just as the Warsaw Pact crumbled when the eco-
nomic burden became oo much for the crisis-
ridden Soviet economy so the world™s most debi-
ridden state, the USA (whose outstanding debis
presently stand at 51500 bn), has had to resort 1o
calls on Germany and Japan to share the financial
burden of its latest imperialist military exploit.
Behind the hypocritical alk of a new role for the
UN, of the “great powers”™ co-operating 10 ensure
international peace and sacurity, o world where
natiens of East and West will be able to “prosper
and live in harmony™ [the words are George Bush s
there lies harsh economic reality, If the economic
frailty of the USSR led to its being thrown out of
the game as an independent “super-power”, the
declining economic strength of the USA has -
despite its overwhelming military might - pre-
vented it from emerging as the undisputed leader
in the “new world order” of unbridled free enter-
prise capitalism.

It 15 net for revolutionaries 1o predict the future
shape of imperialism's realignment. It is more
important to understand the material forces oper-
ating behind the process independently of a Gor-
bachev, Bush or Chancellor Kohl. Here the mols
of Marxist econormic method are indispensable.
They allow usto see that recent momentous events
are both a response to and reflection of the deep-
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ening world capitalist crisis which opened up m
the beginning of the Seventies when the post-war
boom finally ground 1o an end. While the highly
centralised bureaucratic structure of Russian capi-
lism allowed the full force of the crisis 1o be
suppressed for over a decade - only to have it burst
out even more severely later - the US economy
{alongside its Euopean ‘partners’) has hitherto
escaped the full consequences of its declining
profitability by milking surplus value from the
periphery of the world economy under the guise of
development "aid" and via its high interest rates.

However, there is a limit 1o the exploitation of the
labour power of the proletarian masses in the
periphery. Evidence that that limit is already being
redched comes not just from the food nots which
have become commonplace in the cities of Africa,
Central and South America, but from the fact tha
for the last six years more funds have been re-
turned to the “industrialised world” in the form of
debt service payments than have been lent from
the impenalistmetropoles. { According to the World
Bank the excess of what the periphery pays out
over what it pays in rose from -$9.9 ba in 1984 1o
-342.9 bn [£81.4 bn] last year). Increasingly the
onus is on US capital to put its own house in arder,
Sooner or later it will have o face up to its
declining competitiveness and the necessity o
restructure its own economic base, At the same
time it will continue to try and push more of the
cost of its military amoury onto the more dy-
namic economies of Germany and Japan. This
would not be conceivable without the close eco-
nomic tes which have bound the economic pow-
ers of the old Western bloc - not least the links
forged by the accelerating internationalisation of
finance capital. It is well-known, for instance, that
the US debt is financed by investments from
Japan. But in a world of accelerating economic
crizis the contradictions which have always been
a feature of capitalism's development become
even sharper and take on new meaning. Not least
is this the case for the two countervailing tenden-
cies, one towards the further internationalisation
of capital and the other owards its consolidation
on & national hasis. This is easily recognisable in
the contradiction between the growing protection-
istlobbyin the USA, particularly against Japanese
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capital, and the contrasting growing dependence
of the US economy on investment by Japanese
financecapital. Not so easily recognisable (except
perhaps in the UK) are the similar countervailing
forces at work in the process towards an integrated
European market.

The article from the CWO in this issue is intended
to initiate discussion and deepen our analysis of a
complex guestion, the answer to which cannot be
separated from the role of a re-unified Germany
seeking outlets for its own surplus capital in the
newly-emerging “world order”. Thus the aricle
here, written by Battaglia Comunista (PCInt) while
the official date for unification was being continu-
ally dragged forwards, should be seen in the same
context as Europe 1992 and as a complement to it.

If the acceleration of the capitalist crisis imposes
4 new urgency on our analysis of the underlying
forces at work in the world economy, the need for
a corresponding urgency in the process towards
unification of the revolutionary forces in the pro-
letarian camp is equally pressing. In this issue we
are publishing the entire Platform of the Interna-
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tional Communist Group (IRK), based in Ger-
many, in order that readers can judge for them-
selves the validity or otherwise of our critique.
Beyond this, however, we hope our efforts will
encourage the IRK comrades to take a full role in
the discussions which are a necessary prelude w
the establishment of the future international party
whose programme will not be the monopoly of
any single organisation.

Finally, a serious revolutionary joumal could not
be published at the moment without & statement.on
the situation in the Gulf and an affirmation of
where the independent imterests of the world’s
proletariat lie. The Statement included here was
originally issued in August and has been the basis
for the International Bureau’s political agitahon
against the war build-up, both in our own political
meetings and during our interventions in the
meetings of lefi-wing capitalist organisations who
would like to see the working class lining up in
defence of Iragi capital.

International Bureau for the
Revolutionary Party, October 1990




IBRP Statement on the Gulf Crisis

Down with Bush and Western
Imperialism!
Down with Saddam and Iraqi
Expansionism!
No to War in the Middle East!

Statement of the International Bureau for the Revolutionary
Party

Ax the Gulf crisis shows, the end of the Cold War has not
brought the end of the age of imperialian. In fact Saddam
Huzzzin's invasion of Kuwait is o direct result of the ma-
nocavres of imperihsm, particulerdy its all-powerful West-
CIT vanely,

Consider the facts. In 1963 the United States” secret police,
the CLA supported the Ba'athist coup to forestall the growth
of the [raqi Stalinists. The lists of Tragi Stalinistssupplied by
the CLA bed to the deaths of 5000 &1 the hands of the same
Ba'athist Party 1o which Saddam belongs. Saddam contin-
wed this pro-Westem endency (despite receiving weapons
from the USSR} by attacking Iran in 1980 a1 the behestof the
C1A (who told him that it woold be an easy victory). His
staled aim was 0 overturn the 1975 Algiers Treaty, forced
on [raq by the USA, which gave the Shah of Iran o share of
th Shatt-al-Arab waterway, but the real mim was o over-
throw the Wast's most dangerous enemy, the slamic Re-
public of Khometni, During the war Iraq was the ol of
Western imperializm,

Despite support from both the Western and Easiern blocs,
which included the use of the US Navy o safeguand Img's
oil expons, despite missile attacks on cities and podson gas
on the battbefield, Irag could only achieve a stalemate when
the armizlice was signed afier eight bloody years of war,
Stalemate, however, was what the West wanted, They had
supportd Saddam to prevent the emergence of a regional
imperializm which woold be a threat to their mierests in the
Gulf, particulurly the supply of cheap oil, By the Lae 19805
they had begun to have doubts about their control of Trag

They haid already sanctioned an Israeli strike on the main
Iragi muclear power station (in 1981). When Saddam re-
fused o sign a peace trealy with Iran the West began o put
pressure on Irag to remember its cliend status. All wlk of

wiping oul lrag ‘s $B0 billions of dobt, resulling from the
witr, wikk dismissed and the LISA used Kuwait as & stalking
harse within OPEC wkeep the price of oil as kow as possible
i order i undermine the: lragi effort o rebaild their shat-
iered economy.,

And make no mistske. Saddam Hussein ineended o over-
turm the balance of power in the Middle East. His ultimate
AU WS [0 revive pan-Arabism and pul himself at the head
of un Islamic crusade against the loraelis, He intended 1o
replace Pas Americana in the Middie East with & new form
of the Babylonian Empire (he s having old Babylon re-
huilt! ),

In =0 doing he has challenged 80 years of domination of the
oilfields by Western imperialism. The first oil concession
wikk extorted from the Turkish Empire in 1908 and slier the
First Wiorld War Brtn received Img, Jordan and Palestine
{ns it then was) as part of its imperialist spoils. When Trag
was given independence (und a pro-British King) Kuwais
wak excloded from the new country, This oil- rich enclave
remained part of the Britich Emipire until 1961 when it was
handed over 1o the Sabah family o act as the managers fos
British imeresit,  The nominal independence of all the
sheikhdoms of the Arabian peninsula means that they are
run for the benelitof Wesem oil companies. Withaout the ol
which flows from the Gulf the economies of the OFCD
countres would collapse. If Sandi Arabiahad also fallenoul
of Western control a third of the world s il supply (mside
of the USSR would have been in Saddam 's hands. The US
cannot allow this 1o happen since it would make Iraq the real
powerbroker in the region. Nor can the European powers
alow this despate the differences that mostof them have with
the USA over ail prices, The US build-up of troops in the
area is thereforenot just in“defend Sandi™ or even to enforce

Communist Review 3
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the hlockade of Irug. It is cerainly not to “resione democ-
racy” or even el rid of @ supposced drug baron like Noricga
in Panama. The intention is o attack and the war aims are
not to remove It from Kowait bul (o extinguish the
Sadddam threal 1© Western imperialist imgrests. When they
dothe death ol will be more than the 200 killed by the Irugis
whien they invaded Kuwaitoreven the 8000 killed by the LIS
muarines in Panama. The conscquences will cenainly not be
confined to Iraq and Kuowait,

A few years ago such a direct strategy would have been
impossible without the threat of a global conflict involving
the superpowers but today the USSR 5 so far out of the game
that Gorbachey fully supports US action, Gorbachev's
cconnmic strategy depends on Westemn capital and he
furious that the USSR ¢ould not contain Saddam, A war
could divent Western capital away from the Soviet LUnion.
Thus Sovict officials in Washington have delivered infor-
mution on Sovietmissibes in Iragi hands 1o the Peniagon. All
this poes to show that what we wrote in January that “the
wonld is now an infiniiely MORE dangerous place™ is
whsolutely true and that *,..capitalism can no mons divest s
imperialist coal than a wall can abandon is own skin®™
[Communisi Review NoB, p.1]

Wit should Workers do?

Every class conscious worket must oppose imperialism in
all its forms, This means rejecting any mobilisation behind
any nationalis. movements whether in the Arab or the
Western world, Tt means o rejecting the advice of self-
styled “socialists™ and “workers” partics™ who call for
support for the bloody Ba“athist of Baghdad. The enemy of
our enemy is not necessarily our friend.  Saddam i3 an
imperialist (alheit on a smaller scale) who has put to death
thousands of Iragi workers (not 10 mention the hall million
who died fighting on behalf of Western and Soviet imperi-
alism on the [ranin front), Our opposition o imperialism
mcans we must gkso fight their puppets i all the Middle
Enstern countries, including the one whohas bacome oo big
for hiz boots, Workers don't join in the fight 1o forge a new
tmperialist order but carey on theirown class struggle toend
alll imiperialist arders.
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For workers everywhere our greatest enemy is our “own”™
siate, We have to fight g wor plans and prepasasions in
every possible way. This means in the first instance that we
demand the immedinte recall of a1l Western forces sent tothe
Gulf, Second it means fighting the otalitarian propaganda
machines which vesterday told us Saddam was the saviour
af the West (despite his bad habits such as gussing 400K
Kurdish civilians) and which now 1ells us he is the “new
Hitler™ wha violates all international norms,  Yesierday's
fricnd has besn tranzformed into ioday ' enemy.

Abowve all i means fighting attempls o impose more
austerity and cuts on services in the name of the “national
interest”, Workens have glready put up with oo many
sacrifices and still the capitalisis can only offer rising
inflation and snemployment The capitalist crisis which has
lsted for two decades is about 10 plunge the world into &
further pecession. This oil crisis, s in 1974, will provide
them with the perfect alibi to explain wany the failings of the
system. Our response must be o ignore the lies, ignore (he
nationaliet hysieria, and Might for a higher siandard of living.
Mo sacrifices for imperialism’s wars!

The present crisis will not erupt into 8 Third Werld war.
Such a danger isnot yet on the agenda. But it will Form par
of the preparations for new alliances along which a fuure
world war could be fought. In any case war 14 cndemic o
imperiatism and war will be visited on different regions of
the capitalistperphery at different times, Ttwill nothe halted
by the peace campuigns of the pacilists. [t can only be
siopped by the overthrow of the imperialist system isell
and the only class capable of this ks that which creates the
wealth which gives the imperialists their power - the work-
ing cluss of the world,

Spread the ideas contained in this suement by discussing
thiem in your workplace,

Order copies® to be given oul wherever you can find an
aundience,

Step up the Mght against austerity and cuts.

Join us in building a nucleus around which a future inde-
pendent working class iniernational can be buill.

# Aoenilable from the group addreszes,




Europe 1992
Discussion

Europe 1992 - A
Supranational Capital?

Introduction

With the collapse of the Soviet Empire in Eastern Europe the old post-war order has come to an end.
Thediscipline of the blocsis in the process of breaking down and new forces are arising to replace them,
One of these new forces is the tendency towards European integration. The further the EC PrOgresses
towards a unified market the greater the pressures for closer policy integration become, i.e., wwards
asupranational entity of some kind. 1s Evropean supranationalism a product of the increasing capitulist
ceniralisation or is it @ mirage, often desired but something that can never be reached? If it does take
place should it be welcomed by communists and the working class s a step towards the internation-
alisation of their own struggles? These are the main questions posed by the following discussion text
writien by a comrade of the CWO. Its argument and conclusions are still part of an ongoing discus-
sion and we would weleome any comments and responses from readers. One pointis clear. Discussion
of this issue is not an gbstract exercise but is pan of the formulation of our understanding of the masks
of the working class in the post-Cold War em.

Europe 1992 - Free Competition or Monopoly Regulation?

In the 19°X)'s, developments in the global crisis of
capitalism are irrevocably sweeping away the old
certaintics of the post-war era. Increasing discon-
tinuity, turbulence and accelerating chunge have
become permanent features. In almost every
domain of the capitalist order - political, eco-
nomic, social, industrinl - the rules which have
long underpinned Europe®s internal relations as
well as those of the rest of the world, are coming
under mounting strain. Pressures are becoming so
intense that selective tinkering with the status quo
1s recognised as futile. Nowhere has the sense of
an approaching watershed been more apparent
than in the flurry of activity and debate surround-
ing the plan to create a single intemal market for
the EEC in 1992,

Global Competition

Far from being the bold radical initiative it is
trumpeted o be, the single market programme is,

in fact, primarily a response tochanging economic
circumstances. [tamounts ioa belated acknowledp-
ment that European capital must adept 0 mount-
ing pressures generated in the 1970s and 19805 by
structuril changes in the world economy and
international markess - or risk being engulfed by
thern. As the recent spate of cross-frontier acqui-
sitions, mergers and allisnces by companies in
Europe show, even if the 1992 legislative pro
gramme were o grind to a halt, the economic
landscape has undergone irreversible changes.

Many of the forces which have brought Europe to
1ts current turning point have originated outside its
borders and lie bevond its direct control. One of
the most important of these has been intensifics-
tion of global competition. This was stated baldly
enough in the Annual Economic Report of the
European Commission in 1984-5:

The comemusity is now having to respond fo the
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challenge of an emerging inferiority by
comparison with the Unired States and Japan,
in industrial capacity in new and fast-growing
technologies ... The deteriorating world trade
performance of the Community in such fields
as computers, micro-electronics and equipment
is now generally recognised.,

(CQuoted in Paul Kennedy The Rise and Fall of the

Cirear Powers p.613

This particularly pronounced trend in electronics
15 because rapid diffusion of knowledge and tech-
nology require innovators 10 make ever bigger
investrments in production and advertising in order
o safeguard their initial lead. In some sectors,
notably semiconductors, the costs are becoming
so high that only a multi-national organisation
disposing of an enormous mass of capital can
maintain the competition. In market terms it is
doubtful if the whole of the Western European
market is large enough to enable them to recoup
such investment profitably. Consumer electron-
ics has led the way in the process of globalisation
of corporate strategies and structures. Europe was
only one part (albeit a very rich one) but the
process had begun before 1992 had been politi-
cally conceived. For example, under competitive
pressure from Japan, Philips began in the early
"80's tor shift from a multinational confederacy of
subsidiaries, busincss units, factories and prod-
gcts to a streamlined and more centralised global
structure,

Totake another example which demonstrates that
the economic pressure for greater concentration of
capital arose from the capitalist crisis itself, the
1988 merger of the metl and plastic packaging
groups, Metal Box and the French Camard, con-
founded conventional “ 1992 wisdom™ in several
ways. First its purpose was not the achievement of
manufacturing scale, on the lines of a “single plant
for Europe” strategy. Second, the motivation for
the partnership was not so much European as
global, Third, it had virtwally nothing 10 do with
1992 as such.

The partnership was motivated essentially by
glohal marketing strategy: the need to serve global
customers (in the first instance Coca-Cola) with
worldwide arrangements on the pricing of cans.
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As far as the scale of production is concerned, the
preference of the multinationals militate not to-
wards simply having one or two plants for the
whole of Europe, but in favour of a proliferation of
smallish local plants near the customers’ facto-
ries. This is the product of the restruciunng
process of world capitalism in the 19805, Huge
multinationals with very high concentrations of
capital but none of it concentrated oo much in any
single large plants. This means that any need for
rapid change can be met without writing off too
much capital investment {and in some cases itcan
be done at a profit, if local government grants are
used). The old heavy national industries concen-
trated in one branch of production could never
have conceived of such rapidity of movement of
capital.

Thus whilst 1992 is being focussed on by the
bourgeois media much of the upheaval of current
European industrial restructuring is prompied by
broader and more long-standing motives which
have more 10 do with trends which span the global
“triad™ of Japan, the United States and Europe.
For example, the 1988 Suchard-Nestlé takeover
of Rowntrees had its roots at least as much in the
inexorable economic trend towards increasingly
concentrated and global industry as in the threat of
EC protectionism towards the Swiss and other
outsiders after 1992, For six years Suchard had
been hard at work constructing a global confec-
tionary enterprise - Rowntree was just the latest
brick in its edifice. In electrical enginecring the
giantmerger of Sweden s ASEA and Brown Boveri
of Switzerland was caused only partly by the two
companies’ fear of EC discrimination against them
after 1992, Far more significant was the decline in
profit rates of the old heavy industries which had
been the backbone of capitalism for 4 century and
which thus manifested itself in the severe over-
capacity which had gripped the industry worldwide
for years. This resulted in a collapse of many
nationally-based industries and firms. There was
also the fear thateither of the two companies could
fall into the clutches of a multi-national competi-
tor - whether European, American or Japanese.
Countless other industrial sectors have become
equally ripe for international restructunng, re-
gardless of whatever actions may or may not be
taken in 1992, The latter then would appear to be




a superstructural adaptation to an economic proc-
ess already well under way, an attempt by the
contending states involved 1o get the best possible
deal for their nationally-based capitals in the face
of a chronic capitalist crisis.

For US multinationals already established in Eu-
rope, 1992 is generally of less consequence in
itself than the European awareness it has created
among their customers and local competitors.
Multinationals such as IBM, Ford, Kodak. 3M and
Apple are reacting by accelerating their integra-
tion of European development, production and
distribution - a process which has already been
underway for some years and which gives them a
head start over all but a handful of their European
competitors in the exploitation of the putative
“single market”. Tothe Japanese, 1992 appears at
first sight to be more of a deadline, as news of more
and more Japancse capital investment and joint
ventures in Europe would suggest. Japanese
companies are clearly worried by protectionist
moves in Europe. However, in Tokyo this con-
cern stems more from the recemt proliferation of
anti-dumping suits against them than from the
spectre of 1992,

Declining European Competitiveness

The old capitalist economies of Europe are heay-
ily dependent on a comparatively obsolete and
fragmented agriculture and on maditional manu-
facturing industries. EC mainstays have long
been the Common Agricultural Policy, whose
guaranteed price levels protect Europe’s archaic
small farmers against competition from American
agricultural products (also subsidised) and from
the periphery; and a range of subsidies for coal,
steel and shipbuilding, designed to ward off cheaper
foreign imports. Even in more advanced sectors
Europe needs protection: EC trading regulations,
for instance, enforce a common external tariff of
14% of imports of semi-conductors, A major
impetus towards 1992 has come from the con-
tinuing decline of European competitiveness in
the world economy and the consequent need for
tougher measures with which to insulate the EC
from more dynamic capitalist economies.

— e FEurope 1992

Part of the purpose of the Treaty of Rome signed
by the six original EC members in 1957, was to
strengthen trade within Europe. In the booming
"6i's this European trade grew still funther in
significance compared with cxpons elsewhere,
By 1985, 54% of a much expanded EC's exports
went wother ECcountries and a further 12% to the
rest of Western Europe; only 10% went to the
USA and just 1% 1o Japan.

For all the importance of intra-European trade, in
the early "80's it failed to expand as rapidly as
overall world trade. Further, it proved unable 10
import to Europe the kind of growth it had done in
the "60°s. The result has been that, on every
measure, Europe has fallen behind America and
Japan'. The EC is also in the “wrong” industries.
Between 1979 and 1985 its share of OECD ex-
ports tose 2% in sectors like metals, minerals,
construction materials, textiles and clothing -
sectors which enjoy only one per cent rates of
growth in demand a year. But in sectors of high
growth (6% annual increase in demand) - ie.. in
electrical equipment, information technology,
office equipment, chemicals and pharmaceuticals
- the EC lost nearly 3% of its share®, Likewise, in
1986, Western Europe ran a $14bn deficit in
electronic products, one which it is reckoned will
reach nearly $30bn in 19927,

Europe’s declining competitiveness is particu-
larly apparent in expanding “sunrise” industries
which require a high level of spending on research
and development (R&D) and new technology. Tt
15 in these sectors that 1992 is aiming for the
creation of Euro-sized firms that can and have to
compete on the world market, Despite its “smoke-
stack™ associations, the international automotive
industry represents a sunrise sector of manufac-
turing. Itdepends on product innovation, robotics
and more and more on electronic components.
Here however Europe is in some difficulty’;

World Vehicle Production®=b=1
1346 1970 1985
USA TO%: 28% 26%
Japan ] 5%  27%
Western Europe  13% 40%  28%
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According to the assessment of the president of
CGieneral Motors Europe, it would be mainly the
Japanese who would benefit from a unified single
market in which national restrictions on Japanese
car impons were lifted, The Japanese share of the
European new car market could nise to as much as
30% from the current 11%, threatening about 10
big assembly plants and as many as 300,000 jobs
in Europe.

The story in R&D runs along similar lines. From
1977 1o 1983, the EC's share of industry-financed
R&D in the capitalist world dropped from 35% o
30% . Per head, private R&D in the EC grew con-
sistently from 1967 to 1983, but has lagged behind
US and Japanese figures since the mid "70's. The
EC spends 1.9% of its GDP on R&D, compared
with 2.6% for Japan and 2.8% for the US, Euro-
pean R&D is less than American even when
defence based expenditure is excluded and it is
also more state subsidised”. In some high-tech
sectors it is true thar Europe retains a strong posi-
tion, However, the EC will only spend £320bn on
researchin the five years 1o 1991, a long way inper
capita terms behind the £700bn planned by the US
and £230bn by Japan®.

sions, Stemens and Philips are numbers two and
three in medical electronics, The world s top 3013
splitequally between U3, Japanese and European
companies, although collectively the Europeans
have the smallest third.

However, European dominance has often been
due to preferential treatment from national gov-
ermments, in other words they have been kept
competitive through various forms of state capital
injections. Moreover, that dominance tends 10 be
in the low growth (or even negative growth) seg-
ments like telecommunications rather than in the
more promising consumer electronics markets.
Ag g consequence most of the leading companies
are unhealthily dependent on their home markets.
As Table 2 shows, only the Scandinavians, Er-
icsson and Electrolux, and Philips of the Nether-
lands, have substantial sales outside their home
countries. This is the inevitable result of the
conflict of individual national capitals. Eachcoun-
try has promoted its own one or two domestic
champions, e.g., in the UK, GEC and Plessey in
the heavier end and ICL in computers. The GEC/
Siemens bid for Plessey is evidence of a transfor-
mation whereby the Furopeans are gearing up 1o

COwverall, Europe’s labo-

ratories are slipping be- Table 27

hind.

In certain key murkets, | Company Sales (£bn) Percentage in Percentage in
especially consumer Home Markeat Furope
electronics, European | giemeny 16,627 49 76
industry has largelybeen | philips 14,425 7 61
outwitted and out- | EGE 11.505 43 16
manouevred by the Electrolux 5,930 23 62
Japanese and no Euro- | Thomson 5,681 40 &7
pean computer maker | QEC 4318 52 64
comes anywhere near | ApG 3,467 51 17
the success of the US | oliveni 3,106 40 B0
corporations like IBM | griceson 2.849 23 72
and DEC. Against that,

however, European

companies in the electrical-electronic industry (in
concrete terms it is pointless separating these
two), hold two thirds of the otal European market,
with the US having about one sixth and Japan less
than an eighth. Individual companies hold impor-
tant positions in the global market - France's CGE
is number two in telccommunications equipment,
Philips is equal first with Matsushit in televi-
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ke on the might of the US giants. They may
however be caught in a wap, too big for their
national markets, but too small globally.

Merger Mania

In drafting the Single European Act, the EC pro-
vided not just for the freer circulation of commaodi-




ties, but also for the easier building of large enough
Companies (o seTve as a riposte to global compe-
tition. By encouraging the centralisation of capi-
il - mergers and takeovers - both within and
icross national frontiers, 1992°s partisans hope to
build a “leaner, fitter EC”. By means of a “corm-
petition policy™ run from Brussels which waves
through each new merger (£25bn worth in "87/'88
in the high-tech sector alone), the EC hopes 1o
acquire the “critical mass™ sufficiemt for it 1o
become a profitable “global player™ in the market
triad of Nonh America, South-East Asia and
Europe itself.

Last year in the UK alone, 850 companies ac-
quired a 1otal of 1,125 others involving assets of
£15.4bn (a mere eight of these were referred to the
Monopoly and Mergers Commission). There is
much discussion about the spread of “merger
mania" across the borders of Europe. But what
enthusiasts for 1992 rake as a sign of increasing
unity and dynamism on the part of the EC in face
reveals quite a different picture,

Between 1986 and 1987 the number of cross-
border deals in the EC rose from 227 to 303, But
two main sectors in which cross-border meTgers
were prevalent - speciality chemicals and food and
drink - show that these mergers denote not grow-
ing strength but weakness. OF the 303 deals made
in 1987, no fewer than 71 were in speciality
chemicals. Yetin Europe thisisa sector whichcan
only survive through illegal price fixing cartels,
Similarly in food and drink, mergers are a measure
of desperation no a reflection of “Euro-dyna-
mism"”. Of 46 top European food firms, only half
have strong brands outside one or two countries’,
In this sector as in many others, an insufficient
mass of capital is threawening the viability of the
nationally fragmented companies amongst whom
competition is intense.

Though it is true that mergers within national
limits are today often undertaken as springboard
to wider European operations, it is striking that
national mergers are more than double the number
of cross-border ones. What is more, a large
number of these EC cross-border mergers revolve
around services. This can be seen in some of the
names involved: Italian media magnate Berlus-
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coni; French insurers Compagnie do Midi; retail-
ers La Redoute; water utility Lyonnaise des Eaux:
Deutsche Bank: the UK's NatWest, BUPA and
hoteliers retailers Mountleigh.

The fundamentally hidebound, low-tech and super-
ficial character of those sectors prone to merger
mania in the EC only serve to highlight the sclero-
sis of European productive capital. Europe has
caught the American disease of “short-termism™:
the usc of money capital, not for productive in-
vesiment but for speculation. (On the foreign
exchange markets which today see a turmover of a
staggering $180bn per day, only about 20% of that
daily business is concerned with paying for im-
ports and exports - the rest is speculative.) Given
the choice between a long slog to improve low
profitability factories and snapping up a foreipn
food or service concern, stripping it of its assets
and selling it for a quick profit, EC firms are more
and more taking the latter option. This trend
converges with another - the fact that, in mergers
as with joint ventures and foreign direct invest-
ment, EC companies prefer to consort with Amer-
iwca and Japan than with cach other.

Though the number of EC mergers with non-EC
companies is small, EC-US tie-ups tend to invelve
much larger sums of capital. For example, FIAT
has spent 5300 millions buying up US insurers,
Firemen's Fund, and Pirelli paid $200 millions for
American Armstrong Tyre. Europe to America
mergers tend to be very large in scope and the
UK's conduct helps throw this into perspective.
The average UK acquisition in Europe is worth
only $10millions. In 1988 UK firms spent £2.6bn
on compantes in the EC, double the amount for
|987 - but nothing to compare with the $32bn they
spent in the US in each of these two years®.

When we look at foreign direct investment, it is
clear that America, not Europe, is the preferred
target of EC finance capitalists. In 1986, EC
investment in the USA amounted 1o $106bn -
more than 60%of wtal EC foreign invesiment.
Prospects within the EC are not nearly so alluring,
Even in the case of German investment in Britain,
the cumulative total of overseas assets amounts to
but £3.6bn!".
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The moribund nature of European capitalism,
then, makes a “fortress” of merged high-tech
Eurofirms unlikely, Theruling class ineach of the
separate EC states has woken up rather late (de-
spite warnings for over a quarter of a century) and
only the crisis of the last fifteen vears or 50 has led
to a new will to amalgamate. The increasing
concentration of capital which has led to the
growth of vast financial and multinational con-
glomerates has largely passed the EC states by.
The world's 1op ten banks, for example arc all
Japanese. Even the intensification of the present
crisis at the end of the seventics did not bring about
a unified response from EC member statcs. The
Rritish bourgeoisie went down the kamikaze path
of abandoning much of its manufacturing basc and
privatised the rump in the hope that it would
become more attractive to international invest-
ment (made still more attractive by the end of
many of the financial controls imended to main-
win investment in British manufacturing). The
French remained true to their “dirigiste” raditions
by going for stae directed restructuring which
allowed international financial independence to
nationalised industries whilst paying for massive
unemployment at home. The Italians also wentin
for state-sponsored investment whilst the stronger-
placed West German bourgeoisie went for strict
monetary controls, All these different strategies
have made the onset of 1992 less sigmificant
What is more significant is the movement towards
capital concentration on a global level, ranscend-
ing the individual capacitics of the European na-
tional states. And, as the figures indicate, noteven
the new supra-national state capitalism of the EC
will be able to hold out against the invasion of the
US and Japanese capital. (Given the parlous con-
dition of the Western European economy the only
policies which hold the EC tightly wogether are
those directed at the other two members of the
global capitalist miad.

The EC's Relations with the Rest of
the World:
Protectionism against: 1) America.

In 1951 the precursor of the EEC, the Europezn
Coal and Steel Community, came into being with
the full support of the USA. For US capital the
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development of 4 "common™ market in Europe
was not seen as a threat but rather as a necessary
rationalisation and breakdown of petty trade bar-
riers in a market revived by US aid essentially 1o
provide an outlet for US manufactured goods.
Given the post-war dominance of US capital and
the dependence, in large part, of European capital,
the possibility of the EEC developing into a sen-
ous contender with US capital was ruled out. This,
especially since the Treaty of Rome (1957), spe-
cifically excludes any independent discussion on
defence and secunty.

Thus, up until very recently, the US has done
nothing but welcome moves towards further West
European economic integration.  Even now no
criticisms are officially voiced but two important
factors, each linked to the development of capeial-
ism’s global crisis, are leading 1o a more ambiva-
lent attitude on the part of US capital.

The first is the decline of American capital itsell
and the undermining of its once unassailable
economy. Although the US is stll far stronger
than the EEC its manufacturing industry 15 also
facing a profitability crisis and declining compet-
tiveness.

Nevertheless, the US (like Japan) already operates
extensively within Europe and it is doubtful 10
what extent 1992 will be able 1o provide a genuine
protection of European owned industry. While
Brussels is still debating the dimensions of the
common external tariffs that will emerge after
1992, sales from US multinationals operating on
EC terrain are already six imes higher than direct
US exports to the Community. While product
suandards can no doubt be drawn up to exclude
American and Japanese goods, “mutual reciproc-
ity" of technical standards within the EC - a key
aspect of the 1992 programme will make life
easier for every high volume producer outside
Europe. US giants such as [BM, Digital, Texas
Instruments, Xcrox, Ford, Caterpillar and Black
and Decker already treat the whole of Western
Europe (and increasingly the East - viz Ford's
plans w build a major new plant in Poland) - and
not just the EC - as a single trget. US companics
arc much more spread across Europe than are
equivalent European companies. In food and




drink, e.g., Coca Cola, Mars, General Foods, Heinz,
Kellogs, RIR Nabisco and other US concerns
account for 17 of the EC’s top 20 companies,

Yet becanse of their possibility of being locked
out of “Forress Europe”, with wugher imporn
controls, the US has stepped up its presence within
its walls and annual investment in the EC by US
companies rose by 40% 1o about $20bn betwesn
1986and 1988, Fortress Europe already looks like
becoming a Trojan horse for the more efficient
producers of the US and Japan.

There has been a lot of fuss recently about “rade
wars”, Disputes about hormone treated beef and
other commodities (steel, citrus fruit, spaghetti)
involve in total a mere $440m against a total US/
EC rade flow of $160bn. So obviously such
“furores” have to be seen in perspective. Such
conflicts, however, are emblematic for much big-
ger rows over manufactures. The relative decline
of US capitalism as a competitor on the world
markel means that it will inevitably attempt to
solve its massive deficit problems at Europe's
expense.  With US exports worth an unprece-
dented 14% of GNP and those 1o the EC worth
353bn as against $45bn 1o Canada and $26bn to
Japan, every last doilar exchanged with Europe is
being made 1o count. After stagnating berween
1980 and 1983, world exports rose by 20% be.
tween 1983 and 1987, Yet these figures apply to
trade volumes: the value of world trade is actually
declining at present'’, In these circumstances the
US, a major exporter, has no choice but 1o make
Europe pay for its own crisis.

Hence the US’s rather blatant demand to be given
ascaton the EC'stop 1992 negotiating tables, The
US wants the EC to impon more manufactures
from capitalism’s debt ridden periphery, to easc
the US's political position there; open up its tele-
communications markets for US concemns to
penctrate; stop complaining about Boeng aircraft
being unsafe and instead end the $10bn of subsi-
dies enjoyed by Airbus Industric, the loss-making
European aerospace consortiam: and 10 pay more
for policing the planet in the name of global
capitalism. For all Reagan's free-trade rhetoric,
US protectionism rose rapidly during his two
terms in office. For its part the EC cannot live
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without the USA. Butthere are increasing cases of
EC hostlity 10 US dumping and demand that the
products of EC based US multinationals meet
exacting levels of “local content™,

The other factor in US ambivalence towards 1992
15 the collapse of the Eastern bloc. We cannot go
into details about this complex consequence of the
deepening economic crisis. However, the sudden
apparent boost in potential for capital accumula-
tion in the EC based on investment in the old
Eastern bloc countries as they “open up™ does give
weight to the

possibility of Western Europe (or even Europe as
a whole - Gorbachev's “European home™) devel-
oping as an altemative economic power to the
USA rather than as an appendage to it. Whether
that possiblity can ever be realised is another
matter. Despite the EC lead in setting up a bank 1o
fund development in Eastern Europe the enormous
ameunt of surplus value which capital restructur-
ing there requires precludes the EC in general
acting towards Eastern Enrope as the US was able
10 do with Marshall Aid in Western Europe after
the war. In the short-term the US need not worry
about competition from an EC “bloc™, In the
longer term, however, the US is expecting to have
1o face strong competition from a reunified Ger-
many - and with the bulk of West European states
in tow. Even before the Berlin Wall came down
West Germany's increasing trade links with the
Eastern bloc were a source of concern in Washing-
ton. The hawks argued that German exports, in
which factory automation equipment figures
prominently, were freeing Soviet resources for
arms modernisation.  They pointed out that, by
contrast, US exports consisted largely of grain,
They cniticised the offerof $1, 7bn worth of credits
by a consortium led by Deutsche Bank, even
though this wis aimed at the modemisation of the
Soviet consumer goods industry, For them the
fact that 7TU% of all violations of Cocom rules were
attributable w West Germany, Austria and Swit-
zerland were part of a pattern. West Germany
became increasingly aggravated by US interfer-
ence. In the short term it sought to bolster a
flagging economic growth by trade with the East:
the long-term goal of reunification has appearcdin
sight faster than was ever imagined. “Forwess
Europe” against America then is one in which
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both sides find economic differences spilling over
into confrontations of much wider political sig-
nificance.

It is impossible to predict how far strengthencd
German economic power will be the motor and
umbrella for West European growth, Cerainly
the gloating which initially accompanied West
German capital’s takeover of the East is now
tempered by realisation of some of the costs of
restructuring a clapped out and backward infra-
structure. As with perestroika in the USSR, much
depends on how much the working class in East
Germany 15 prepared to take. If they don't acqui-
esce in their allotted role as a pool of cheap labour
the advantage to German capital of a widerindus-
trial base and “economies of scale” will be offset
by the cost of labour and welfare payments to the
uncmploved.

2) Against Japan

By comparison with the US, trade with Japan
counts linle with the EC:

Furope is often more hostile towards Japan than it
is towards the US. Although companies like VW,
Philips, Siemens and GEC/Plessey have announced
some important deals with China, the EC 15 gener-
ally on the defensive in Japan's backyard: it in-
vests only about $1bn there. But against EC-
bound exports of Japanese photocopiers, type-
writers and weighing scales, Brussels regularly
levelzcharges of “dumping”. Last year draft plans
were drawn up to limit Japanese car impors into
France and Italy. Renault and Peugeot werein the
forefront of the fight for this measure - relanvely
weak car firms. In addition more and more major
EC employers have spoken out against European
governments subsidising Japan'screationof afew
highly capital intensive jobs around what are
derisively termed “'screwdriver assembly plants™.
They contend that, by aiming to cut manufactur-
ing unemployment with the aid of Japanese owned
green-field factories thar are reliant on Japanese-
made components, the EC has given Tokyoan ex-
cellent weapon with which to get round protec-
tonist barriers to its imports.

Such is the penetration of Japa-

Two-Way EC Trade, 1988 ($bhn)™*

Japan: 55 {of which 40 is Japanese exports to the EC)
USA: 145
EFTA: 200"

nese commadity exports and pro-
duction facilities around the world,
however, that EC unity against
Japan is easier talked about than
enacted. For all the Twelve's
antipathy to “screwdriver plants™,

While Japan is at present a much smaller force in
the European economy than the US, its influence
is growing fast especially in high-tech sectors.
Today's press is full of reponts of Japanese direct
investment in the EC. In electronics, Fujitsu has
decided to set up a $100m wafer fabrication facil-
ity on Wearside, and Toshiba and Hitachi - la-
pan’s second and third largest chip-makers - have
plans to follow the industry leader, NEC, into the
EC. Toshiba has already promised to build Ja-
pan s first computer factory in Europe, producing
laptop machines at Regensberg in West Germany.
Toyota, Japan’s biggest car-maker, is 10 open its
first European car plant in Derbyshire. Between
19%6 and 1988, Japan's annual figure of invest-
ment within the EC has doubled - now standing at
$6.5bn p.a.
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there is intense competiion among
EC states to atiract them, Only
7% of Japanese cars sold in Europe are buiit there,
But what Renault, Peugeot and Fiat all fearis that
the unrivalled productivity of Japanese plants in
Europe could help Japan double its share of the
$180bn European car market to 22% - and allow
it still to meet local content provisos™, This is why
Fiat's managing director called for a “Europcan
defence policy™ {i.e., an extension of the Ialian
state’s policy) in March 1989

3) Against the Capitalist Periphery

Whereas Europe has its back against the wall
aconomically, in relation to the superiority of the
US and Japan, it pursues ruthless policies against
the periphery - policies that have catastrophic ef-




fects for the poorest producers of primary pro-
duce. The Common Agricultural Policy costs

exporters from the “developing world” twice as
much as they gain from EC “aid”. Asthe big banks
bieed Latin America dry - despite the loss-making
“moratoria” on debt repayment - the periphery
finds business with the EC tougher than ever.
Between 1981 and 1987, exports o the EC from
Latin America stagnated at $35bn and $25bn
respectively, and the rise in Asian exports from
$23bn 1o 340bn was outweighed by the drop in
those from the Middle East, from $80bn 1o $35bn™,

For the periphery, 1992 spells a further restriction
of its export opportunities. Indeed, while Brussels
accuses peripheral states of dumping, the CAP
subsidies allow EC farmers to dump their products
around the planet - at the expense of the weaker
capitalist nations. 1992 can only mean exploita-
ton and redoubled oppression for the workers of
the backward capitalist countries: the ECis begin-
ning to hit out at Argentine farmers and has taken
anti-dumping measures against Brarilian steel
and fibres; bananas, sugar and rum, which provide
some Caribbean state with 90% of their foreign
exchange earnings, are also in the firing line;
policies are being framed 1o contain the competi-
tive threat of those newly industrialised South-
East Asian countries especially those where Japa-
nese-owned firms export components to their
compatriot companies based in Europe, e.g., they
wanl to stop Asian small screen colour TV s and
have recommended fines against South Korea's
Hyundai for charging unfairly low freight rates.

Although capital is flowing more and more widely
around the globe and patterns of investment can be
altered more rapidly than ever before, the last
twenty yvears has seen a significant shift ininterna-
tonal trading patterns away froma ransatlantic to
a transpacific pattern of trading specialisation'®,
Out of & total world trade, transatlantic rade fell
from 13.1% in 1970 to B.7% in 1983 while Pacific
Basin trade increased from 10.2% w0 14.2%. This
trendifitcontinues (and it can only be reversed by
both a massive attack on the living standards of the
European working class and the adoption of more
high tech industry) does not augur well for Euro-
pean capital and can only mean additional pres-
sures. The drive towards a greater European
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integration, then represents, not a progressive
development of the international division of la-
bour, but is essentially an enforced concentration,
economically and politically, of European capital
in relation 1o global pressures from a number of
quarters. Out of the “Eurosclerosis” of the early
"80°s emerges “Forress Europe”. On its bantle-
ments we can already discern the flags of Euro-
chauvinism.

State Aid or “Free Competition™?

Murtual recognition in product standards may boost
intra-European trade, but as a tool with which
beat US and Japanese competition it will have
limited efficacy:

No amount of mutual recopnitionwill .. _enable
a three-pin electrical plug to fit into a two-pin
socket. Mutual recognition will not by itself
establish the kind of European wide industrial
standards needed 1o create the economies of
seale that would be offered by Community-
wide industrial standards '

It could take decades to fully harmonise EC stan-
dards, the authors of this extract continue. They
suggest that progress in the EC's £17.54bn 1ele-
communications market will be “slow and patchy™,
Technical standards for the Twelve's £70bn con-
struction products sector “will not be ready by
192", New EC-wide pharmaceuticals tests and
cemtification procedures for the Community's
£18bn pharmaceuticals marker will also not be
ready.

Free trade, so-called, within the EC, is not just a
matter of technical standards. It has become at the
same time a question of liberalising public sector
procurement - something which alone accounts
for 15% of the Twelve s GDP, Opening up public
procurements reflects the desire of hard pressed
EC states to minimise unnecessary state expend:-
ture. Yet, despite paying lip service to the liberal-
ising of markets, progress towards an open, pan-
European market is as slow as it is with standards,
Despite various directives and white papers, na-
tonalistic purchasing policy and a wasteful plu-
rality of monopoly suppliers are still the rule in

13




International Bureau for the Revolutionary Party e

pharmaceuticals and railway stock, and, maore
significantly, in telecommunications, shipbuild-
ing, aircrafl, mainframe computers and energy.

vided by the Federal Republic’s Linder, are par-
ticularly generous and are jealously guarded against
Brussels interference. State aids are also widely

Some liberalisa-
fion m the EC's
f£5bn market for

telephone ex- Over 15%:

Between 10% and 15%:

changes s PO | Berween 5% and 10%:
sible, dominated s
as it is by 11 EC Berween 2% and 5%:

Table 4

Belgium

[reland

France, Denmark, and Italy

West Germany, Netherlands and Greece

suppliers selling
seven different systems. But for any member of
the Twelve, to lose the ability to extend and
maintain its state telephone network would be o
forfeit a large chunk of its national capital. And,
as with merchant marine, acrospace, information
technology and energy, these are sectors inti-
mately linked with the structure of nanonal capi-
tals. Untrammeled free trade within the EC im-
plies that state aids enjoyed by uncompetitive
national producers must decrease, if not be can-
celled altogether, But this seems more of a white
paper ideal rather than a practical possibility. The
EC Commission was successful in forcing a cutin
government subsidy to Bnush Aerospace, as a
condition for its takeover of Austin Rover. Butthe
amount involved - £250m - was relanvely small,
and indeed the sum total of state aids barred by the
Commission in 1987 was less than double this'".
BAe will goon enjoying “state aid"”, in the form of
government defence contracts.

used to prop up overcapacity in steel. In 1981,
state aid as a percentage of industrial output was as
in Table 4,

Of particular interest are the figures for German
manufacturing, whose relatively standardised
products are raded very intensively in the EC, as
is shown in Table 5.

National standards, public procurements and state
subsidies are three phenomena that underfie the
contradictory reality for contemporary European
capitalism. The dream of a “Fortress Europe”, an
economic super-power to challenge the world
comes up against a historical problem - that capi-
talist competition has been fought out by nval
nation states. Forall the intermationalisation of the
world and European economics, the national
“public sector” still plays a vital rble in shoring up
manufacture. Despite the talk of “free markets™

little progress has been madein rein-

Tae 5 St A1 0 German Mamfacurrs, | 7o e 2T
1984 (DM bns)™ financed by corporate taxes which

drain corporate profits, has largely

Electrical Engineering 2 forced capitalists into raising their
Steel 2 prices causing the average rate of
Mechanical Engineering 1.8 inflation in the EC 1o rise to about
Food and Drink ] 5%. It would appear that the ex-
Acrospace 0.7 panded role of the state in the cap:-
Textiles, Clothing 0.3 wulist economy in the post-war pe-
Total 13.5 (7% of riod, and in particular since the onset
manufacturing investment) | of the crisis in the early "70's, serves

France, for example, often refuses to even declare
15 state aids to Brussels', In West Germany state
aids are rising: subsidies to car producers, pro-
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as a significant barrier to closer
European integraton.

In the EC, the proportion of member state's GDF's
taken by public expenditure climbed significantly




from the "70's:

Since 1982 the weight of public expenditure in
West Germany has been “rolled back™ - but only
by 2%. Indeed the major trend for the eighties has
been for state-provided benefits, a key part of state
expenditure, to grow throughout the EC, Between
1970 and 1983 state benefits rose from 18% of the
EC"s GDP 1o 27%. Since 83, state benefits have
grown alongside rising uncmployment and an
ageing population, Europe rermainsin many senses,
then, a collection of national welfare economies.
The state and its economic tentacles within each
national capital is not so easily dismantled even by
the most mathless Brussels deregulator.

It might appear that the growth of the EC budger
discloses a trend away from national public sector
support and, instead, towards supranational dis-
pensations. To what extent is the EC assuming the
role and profile of a supranational superstructure
ikin to that of a national state in relation to a
national capital?

Table 6: Proportion of GNP
Taken by Public Expenditure®

1973 1982
UK 41% 46%
France R 52%
Ttaly % 55%
West Germany 40% S0%:
EC 405% 5%
LIS 3% 35%

Since 1980, the EC's budget has risen from about
Ecu 15bn to about Ecu 40bn. However, much of
the increase has to do with the enlargement of the
EC: as a proportion of the Twelve's GDP, Brus-
sels expenditure has just topped the 1% mark.
Under the 1987 “Framework™ programme for
industrial research, Brussels put aside less than
£1bn & year until 1991, Compared to the billions
lavished on R&D by individual member states,
this is a tiny amount. The powers of Brussels are
generally overestimared. The Commission em-
ploys 11,000 stafT, the Council of Ministers 2,000,
the Parliament 3,200 in total, EC institutions have
the social weight of, say, local government in
Edinburgh, Proposals to increase EC revenues
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over the next few years involve about 1.5% of the
overall tax revenues of the Twelve by 1993, Clearly
the Brussels apparatus of the EC lacks, as yet, the
financial/political clout to override the various
national antagonisms,

Because their industries are particularly vulner-
able to US/lapanese competition, France, Italy
and Spain are enthusiastic supporters of protected
markets. But West Germany, the EC's biggest
and strongest economy is not. Its export profile is
too global, its fear of retaliation too great for it w
back aggressive measures against non-EC coun-
tries. On the issue of trade, Britain sides with
West Germany. The UK's massive volume of
capital export makes it vulnerable to any general
increase in protectionism.  However, when it
comes to Easty/West trade, Britain is at odds with
West Germany, supporting the US position. The
billion dollar trade deficits run up by Britain,
France and Italy confirm that the forces of diver-
gence over EC trade policy are greater than those
of convergence. On the issue of the freedom of
movement of capital, the Twelve are again di-
vided. Foreconomies like France and Ttaly, unim-
peded capital mobility spells danger. They fear
that their economies will suffer capital flight,
ballooming budger deficits and soaring interest
rales.

Monetary Integration

As more countries follow Britain's 1979 initiative
in abandoning exchange controls, volatility on the
stock and money markets is bound to increase. As
with fiscal, trade and merger policies, there are
sharp divisions of attitude within the ECon how to
confront the danger of financial chaos. But first
we need (o establish how far down the road of
monetary integration the EC has already gone.

Founded in 1979, the EMS (European Monetary
System) allows the currencies of all the Twelve
except Spain, Portugal and the UK, to fluctuate by
up to 2.25% on either side of centrally agreed
exchange rates. Unlike the currency “snake” that
preceded it from 1972, currencies in the EMS
fluctuate not around the dollar but around the Ecu,
The latter is defined as the sum of fixed amounts
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of all the Twelve'scurrencies excepting the peseta
and escudo. The amounts are computed on the
basis of the distmbution of trade with the EC, the
size of member states’ GDP's and the percentage
of those GDP's absorbed by trade in each member
state. A degree of stability is further ensured by
the intervention, from financial reserves, of eight
central banks, led by the West German Bun-
desbank. Since the Deutschmark (DM) is the
dominant load in the Ecu, in practice the EMS is
a system that keeps most of the EC currencies tied
to the DM.

Commentators attribute many successes 1o the
EMS, The eight currencies have seen their vari-
ability against each other halved berween "79 and
"85, a period in which the vaniability of the pound
and dollar against the eight EMS currencies rose;
both interest rates and inflation have fallen over a
similar period and growth rates have been equal-
1sed. Over its ten year lifespan monetary coordi-
nation has grown, there being more mutual agree-
mient on central rites of exchange and at the same
tite & growing convergence in economic policies.
The relative smability of the EMS's members’
exchange rates has done much to make trade and
cross-border investment within the EC a more
predictable business.

Private Ecu deposits are growing. On the banking
market, reinvestments in Ecu soared from6.7bn in
December "82 to '75.1bn in March "87, At2% of
international banking assets, the Ecu is ahead of
the pound and all other non-DM EC currencies.
Further, the Ecu has recently become a popular
currency in which to denominate Eurobonds™.
The use of Ecu however is not confined 1o finan-
cial institutions. Since 1980, France's vast steel
and glass concern, St. Gobain, has used Ecu for
both internal and external transactions, and, as for
lialy, more than 25% of its foreign trade is de-
nominated in Ecu, and Fiat, which has 250 over-
seas subsidiaries, uses the cumency as a hedge
against exchange risks in foreign countries. The
Bank of Tokyo also favours developing the Ecu,
believing that it will assist in maintaining the
international currency systemn should the dollar
fall precipitately. Owverall, in capitalist terms,
there have been some relative successes for the
EMS and Ecu, but to what extent do these provide
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i basis for the kind of monetary integration needed
1o weather the storms ahead?

At bottom, the EMS has to be seen as a sympitom
of Europe’s integration, not a cause, The smooth-
ing of Europcan exchange and interest rates has
much more 0 do with the pivotal réle of West
Germany than it has 1o do with the powers of the
EMS “parity grid”. In the EMS it is the DM that
works as the main reserve and intervention cur-
rency. As for the Ecu its significance is largely
confined to private capital markets, Toattribote a
drop in EC inflation rates to the EMS is to explain
a development in production - the slower growth
of commaxdity prices - by one in cirenlation, namely
the stability of currencies. Thisis to tum reality on
its head. In fact the relatively successful amtack on
inflation represents a successful atack on the
working class. Inflationary Belgium, lialy, France
and Denmark won realignments of their curren-
cies in the EMS as a condition of their ability to
freeze or de-index wages.

The convergence of EMS members” growth rates
o 1.8% berween 1979 and 1986 shows that not
only did they gear themselves to Germany's low
rate of inflation, but also to its sluggish perform-
ance. A 1.8% annual growth rate was lower than
that achieved by the rest of the world. Only West
Germany s burst of growth in 'BE deterred France
and Tialy from complaining too much about the
effects of the Bundesbank's continued policy of
deflation. Any future rapid growth of the German
economy, however, would bring further problems
to its uncompetitive rivals. Germin expansion
means rising German wade surpluses and these in
tum mean a stronger Deutschmark, a greater role
in the EMS at the expense of other participants,
and inevitably - fresh EMS currency realign-
ments. So leng as the US continues to run a
mussive trade deficit, downward pressure on the
dollar will make the DM appreciate, to the detri-
ment of EMS participants cutside West Germany.
Oin the other hand, to the extent that the US Federal
Reserve Bank continues to preserve the dollar by
raising interest rates, Germany is likely 1o follow
suit - again hurting its EMS allies. The EMS, then,
i5 incomplete and compromise-ndden, (Ttaly and
Belgium both require special exchange rate dis-
pensations and TheEconomist (20th May '89)




cnvisages after Tuly 1990 the possibility of a “far
less rigorous EMS"™.

The UK and the EMS

“Is it conceivable that the British ruling class
would not only be willing to associate with Euro-
pean companies but would also agree torelinguish
national sovereignty so as to allow the emergence
of a new sapranational state in Europe?* This was
a question posed by Mandel in his 1968 book
Europe versus America? at a time when the value
of goods exported to the US from the UK consid-
erably exceeded those exported 1o Western Eu-
rope. But today with the UK much more closely
interlinked 10 Western Europe whilst at the same
time being the most porous of the advanced capi-
tals in relation to international finance capital, the
answer 0 this question must be “ves”. With
potential new economic/political realignments in
ventral and Eastern Europe, Britain's pro- Atlanti-
cism énd measured stance from the EC main-
stream could leave her out on a limb.

All along the route to a closer European integra-
tion, the British bourgeoisie has been lukewarmor
recalcitrant in its response. In 1951 they failed o
participate in the European Coal and Steel Com-
munity, leaving UK heavy industry without equal
access o the EC market. In 1957 they sat out the
negotiations onthe Treaty of Rome and eventually
hid to accept a Common Agricultural Policy in-
irnicable to British capitalist interests. In 1975 the
UK refused to join the EMS, largely at the behest
of City finance capital. But British trade with the
EC is growing and, given that the CBT (manufac-
turing capital) is increasingly looking to Europe
and that the perception of leading City figures is
that it would be a grave mistake not to participate,
the fate of the Thatcher clique in government
depends on their ability to deliver closer inte gra-
tion with Europe on terms that are politically
acceptable to all the factions of the ruling class.
This is what is behind the will shejwon't she
debate over British adherence to the EMS and
which also led to the sacking of the loval Tharch-
erite Minister, Nicholas Ridley in the summer of
1990, for his anti-German and anti-European
outbursts in The Specrator.
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However, any move by London to join the EMS
would have a destabilising effect because of the
volatility of sterling. If any country has lost eco-
nomic sovereignty it is Thaicher's Britain. Every-
day intermational financial markets exert more and
more pressure on the pound. And the world-wide
distended character of British overseas invesi-
ment means that tying the £to the DM is a difficult
option for the British ruling class. Inside or
outside the EMS, given that the UK is almost
entirely exposed to the vagaries of the world
economy, there are no avenues of escape for the
British ruling class. UK manufscturing is hope-
lessly underinvested for wking on the giants of
Europe. Itsinfrastructure is antiquated and quickly
clogging up its commercial arteries, If the rest of
the EC moves towards closer monetary integra-
tion - preceded by a concentration of its produc-
tive base - UK manufacturing threatens to be tom
apart by the experience. At present, if the UK's
costs get hopelessly out of Tine with the rest of the
world there is the option of devaluation, This will
be a boost to more inflation. With a single Euro-
pean currency Britain will stand in relation to the
EC in much the same way as Liverpool does to the
UK now,

A confidential report presented to the European
Commission™ warns of the loss of up to two
million jobs in the first year of the 1992 single
market. This means that no less than half of all
industrial employment in the Twelve “is seen to
semsitive to the impact of 1992”. “European
industry is heading for a drastic and painful re-
structuring which will lead 1o the disappearance of
many companies” writes another Financial Times
report, “in the next ten years” (according to the
former chairman of ICI) “ more than half of
Europe’s factories will be closed and half irs
companies would disappear or be absorbed by
mergers”, The message for the working class is
therefore clear: the “harmonisation™ of 1992 will
almost inevitably mean a greater harmonisation of
redundancies, speed-ups and factory closures than
it has experienced in the "80"s - a more centrally
planned and co-ordinated attack on its living stan-
dards throughout Europe. Among the sectors
considered most vulnerable are “competitively
weak industries” - such as pharmaceuticals and
consumer goods where changes in the distribution
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system “could be considerable™,

The unity of the European bourgeoisic will be
most obvious in the unity of its efforts to repress
the clags struggle in the wake of a forthcoming
response to the decline in the material conditions
of the working class. “Free movement of indi-
viduals™ and the abolition of frontiers in 1992 isa
smokescreen which hides the real plans of the
ruling classes. The internationalisation of Euro-
pean capital is a form of defence against the rest of
the world. not a step towards a more peacefully
sccumulating capital, It will declare new trade
wars on its global rivals and on the peripheral
capitalist countries. But above all it will fight an
undeciared class war against the entire European
working class. This can only be fought by the
internationalising of the workers struggles. Strikes
across national boundarnies against ““Monsieur Le
Capital” are as Marx remarked “a more serious
way of getting rid of national prejudices than
peace declamations from the lips of bourgeois
gentlemen” ® But as he recognised this is only the
lower form of the class struggle. Ultimately
strikes across national frontiers must lead to the
formation of an organisation of class-conscious
workers to combat the power of an increasingly
internationalised ciass enemy, 1tis this task which
the International Bureau for the Revolunonary
Party has dedicated itself to.

Footnotes

'Between 1980 and 1987 the EC's Gross Domestic Product
grew by only 12%, compared 10 19% in the USA and 27%
in Japan. Investment rose by 4% agains 30% and 31%
respectively in the USA and Japan; productivity figures
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show the same disparities; 24% versus 29% for the EC's
rivals, Employmen: growth was negligible, while jobs in
Japan spread by 6% and in the US by 14% (Henly Cenire fof
Forecasting, The United Markets of Ewrope., vol. 1, June
|98K). An underlying rationale for 1992 is that the EC has
had 10 turn inwards as its cxpons 10 the USA and OPEC
countries hive declined.
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Germany Unity

German Re-unification

After the accords of last July between Gorbachey
and the West German Chancellor, Kohl, unifica-
tion of the two Germanies could already be con-
sidered an accomplished fact.

Gorbachev, for his part obtained 2 loan of DM 1 5ba.
reimbursement for the maintenance costs of the
Red Army stationed in Berlin. This is the guaran-
tee that East Germany, even if it is part of Nato,
will remain a non-nuclear zone. The Americans,
the British and the French, for their part, have
made the best of a bad job and have been obliged
to cede their rights over Berdin and will withdraw
their troops after the Red Army pulls out in a
couple of years.

The rapidity by which agreement was reached and
the fact that Russia renounced its tnitial request for
the neutrality of a unified Germany could be used
1o sapport the argument that the Caucasian ac-
cords were the final siep in the long chain of
German events; that reunification has definitively
opened upanew historical period characterised by
the absence of international conflict and interim-
perialist competinon.

On the other hand, ever since the fall of the Berlin
wall the whole of the bourgeois media has been
devoted w obscuring what is happening so that
without a close analysis of the real course of
events it is impossible to understand either what
has already happened or the prospective for the
future.

With this in mind, then, the whole heap of lies
which claim that unification stems from the East
Germans’ suppressed desire for “freedom™ finally
gathering into such a powerful political opposi-
tion that the GDR s state apparatus simply disin-
tegrated must be discounted, The facts say other-
wise, Rather than ideas of “frecdom”, an objec-
tive examination clearly reveals that the principal
motor force for the collapse of East Germany can
be traced to the profound crisis which has wracked
the world capitalist system ever since the carly
Seventies and which today is reducin E every
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continent, each after the other, to its knees - not
only areas which are endemically depressed, but
also medium or poorly industrialised areas such as
the ex-Soviet bloc, In this case the crisis, from
opposite directions, has led East Germany, on the
one hand, to play an increasingly autonomous role
with regard to its bloc of origin and, on the other,
to the Soviet Union retreating on all fronts -
something which would have been unthinkable
only & few years ago. Outof converging interests:
that of West Germany to find new markets for its
surplus goods and finance capital and those of the
Sovier Union to reduce the cost of maintaining a
crumbling empire and find capital to finance per-
estroika, the powerful force which took onlya few
months to break equilibria consolidated over years
and which scemed ser 1o last for ever, was bomn.

THE GROWTH OF THE GERMAN
FEDERAL REPUBLIC

If we pause to dwell on the state of health of the
West German economy and look at some of the
tendencies which have been developing over the
Past len years, we can see that unification of the
two (rermanies - for opposing reasons - is as much
in the interest of Bonn as it is for Moscow. From
the beginning of 1982 the West German balince
of trade began to register a constant growth in
credit which became increasingly wider in rela-
tionto the US whose trade balance has entered into
deficit. By the end of the Eighties the gap between
the two amounted to around $1,200bn. The pro-
Jection for the end of 199015 around $1,500bn. By
the end of 1989, for the first time since the Seven-
ties, West Germany's trade surplus had overtaken
that of Japan - by $80bn. Already, at the end of
1988, the surplus as a whole amounted to DM 1 86bn
while the export of finance capital exceeded
DMI100.000bn.

During the course of 1989 the West German stock
market doubled its volume so that today its repre-
sents more than double the British stock market
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{despite a one third growth in the latter in 1989),
with the result that by now the German Federal
Republic's stock market deals in more busingss
than the historic City of London. Since the fall of
the Berlin Wall stock market prices have risen on
average by more than 20% and this is far below the
real expectations of the biggest West German
finance capitalists once unification is finally real-
ised.

This favourable economic growth has led, more
than anywhere clse, 1o a mighty process of eco-
nomic and financial concentration which, dunng
the past five years, has literally ransformed the
financial and industrial smucture of Germany, S0
that today West German capital can be found atthe
head of almost all the great banking groups. In
particular, the Deutsche Bank has assumed a role
of gigantic proportions, At present it plays an
administrative role in nearly all the big German
firms and holds more than 10% of the capital of the
top ten industrial companies. But the most signifi-
cant link is with Daimler-Benz of which the
Deutsche Bank possesses 29% of the shares and
which company alone represents 11% of West
Germany's entire capital. Last year's acquisition
by Daimler-Benz of Messerschmidt-Bolkow-
Blohm (MBB) has led to the formation of a gigan-
tic industrial-military apparatus which comprises
every aspect of the productive process. With this
merger the Deutsche Bank became by far the most
powerful of the 476 big companics quoted on the
stock market.,

The expansion of the Deutsche Bank has not been
confined within German borders or to the simple
control of numerous industrial firms. Abroad, its
most prestigious position comes from its control
of 15.2% of Fiat's shares. This makesitthe second
largest share holder after Agnelli in this huge
Italian industrial group, Already leader in the
Eurobond market - following the acquisition in
1986 of the Bank of America and Italy and, last
November, of the British Morgan Grenfell, the
Deutsche Bank can now count itself one of the
world's major financial centres. Even though 5o
far it has had to act in the shadow of the U.5., from
now on it can legitimately aspire to the role of
leading actor. Thus, if the vanous talks which are
now in process between the Deutsche Bank and
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Mitsubishi result in some sort of merger the ensu-
ing concentration of capital will be of such great
dimensions that all the claptrap about the *free
market’ and its astounding capacity 10 guarantee
liberty everywhere will really look ridiculous.

Given the framework we have just described,
albeit briefly, it can be clearly seen that while in
the East the USSR's crisis weakened the GDR
(almost all the GDR's exporis were to Russia), in
the West the FRG (Federal Republic of Germany
- West Germany) was busy exploiting the favour-
shle wind blowing from the international conjunc-
ture which has led to the recent expansion of both
its productive apparatus and its financial power.
With the United States in decline, yet still in
control of the levers of command over the interma-
tional financial market, Germany had come (o feel
increasingly impatient with its position of always
being in the shade of the 2nd World War victors.
In particular, in the financial field this meant for a
long time applying strict conditions on the em-
ployment of surplus capital. In common with
Japan, for at least ten years - in order to guarantes
continuity forits own exports - Germany has taken
on the honour of underwriting the bonds issued by
the US Federal Reserve without having much
influence at all over the way interest rafes are
formed in the international market; thus submit-
ting itself most of the time to the variations im-
posed by Washington,

Itis therefore casy 1o understand Germany 's need
1o look elsewhere. And where better than Gor-
bachev's Russia? Germany has had a privileged
relationship with the USSR for a long time. But
until now this has always been & commercial one
conditioned, moreover, by the military and eco-
nomic requirements of the United States which
imposed strict limits (both quan titative and quali-
wative) on German exports to the USSR The
growth of such a powerful concentration of capital
determined the strong pressure in West Germany
to hreak down these market restrictions and along-
side it a strong political policy in the same direc-
tion. The day after the Berlin Wall came down the
President of the Administrative Council of the
Deutsche Bank could be seen side by side with
Kohl, Asthe weekly 'Der Spiegel’ informed uson
11th November, 1989, the famous Kohl Plan




{from someone “who knows nothing about eco-
nomics™) was actually the product of the Deutsche
Bank, particularly of its ex-President, Alfred
Herrahausen (killed on 3(th November last year),

THE CRISIS IN THE USSR

In contrast to the mighty growth of the West
German economy that of the Soviet Union was
already registering inexorable decline by the soc-
ond half of the Seventies. The eleventh five year
plan approved in March 1981 by the 25th Con-
gress of the Soviet Communist Party (the last of
the Brezhney epoch) set exceptionally modest
goals for the period 1981-85. Even worse, it was
clear from this that production increases in the
sphere of energy were comung to & halt. Even
though - at 600m metric tonnes per year - the
USSR remained the world's largest ol producer,
the rate of growth in production wasa't cven
enough to satisfy the demands of the Soviet econ-
omy. Above all, this made for difficult relations
with the satellite countries which until then had
been plentifully supplied at prices far below world
market levels. The mate of growth in il produc-
tion, which had already begun to decline in the
Seventies, falling from 7.8% to 6.8% in 1975 and
down 10 4.2% in 1980, now reached its lowest
point with the forecast for other energy producs
no better, For coal the rate of growth in producton
dropped from 2% 10 0.4%. Only the growth rate
forecast for the production of methane gas was
acceptable - between 6 and 7.8% - but even this
was the lowest estimate for twenty years.

The USSR could only have maintained produc-
tion rates high enough to meet its own require-
ments as well asexports toits satellites well below
world prices by expleiting Sibenian wells. But
opening these would have required more advanced
technology which only Western industrialised
countries possessed. This only began to happen
on a miniscule basis over the following yvears. In
any case, cven if the USSR had succeeded in
imposing a ‘realisuc” pnee for energy on Come-
con countries in 1975 with a subsequent annual or
even five-yearly revision, the increase in odl re-
turns of around 12% would have entailed worsen-
ing relations with its Comecon partners.
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The USSR will never be able to sell to these
countries at international market prices if only
because the crisis is now raging through them like
4 hurricane. By the end of the Eighties, therefore,
all this had cost the USSR around $40bn - without
counting the cost of maintaining the Warsaw Pact
which was 80% paid for by Russia.

Initially perestroika envisaged the withdrawal of
troops from Afghanistan and the straightforward
reduction of soldiers and military hardware sta-
tioned in the Warsaw Pact countries. It was
thought that such a reduction could be offset by the
deployment of more modern equipment. In the
event, however, perestroika not only has not
brought forth the hoped-for fruits in the timescale
envisaged, but hasn’t cven begun to take cffect.
Instead of being well on the way 1o fundamental
restructuring capable of restoring its dynamism
and competivity, the Soviet economy has shriv-
elled so much that today it is in danger of outright
collapse.

Atthe end of 1989 Gorbachev' s Russia was obliged
to recognise the facts and take the bull by the
horns. It had 1o be recognised that keeping up the
empire notonly would not provide a way outof the
crisis but, given the cost, was increasing the dan-
ger of economic disintegration.

The GDR (German Democratic Republic - East
Germany) itself, even with a productive spparatus
more advanced than the rest of the Eastern bloc,
stood accused of having a productivity gap of
about 40% in relation 10 West Germany. Thus,
when the USSR imported goods from East Ger-
many, Poland or Hungary in exchange for low-
priced raw materials and energy it was being
doubly generous since it was paying more than it
needed 1o for imports and selling its exports at less
than the going international prices. A situation
like this can be maintained for strategic reasons,
but, when there 15 the imminent dangerof it getting
worse, it is obvious that the imperialist power will
want to free itself from it and try to draw as much
advantage as possible, or at least follow the course
which involves the smallest possible damage 1o
itself in taking the only way out,

Despite any coincidences, calculations of this
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nature would certainly have been part of Gor-
bachev's decision to go to East Berlin while stu-
dents and intellectuals in East Germany were
protesting against Honnecker in order 1o express
his annoyance at police intervention in the demon-
strations. It may have been a coincidence that the
first breach in the Berlin Wall was opened on the
orders of Honnecker’s successor after returning
from a consultation trip to Moscow, What is
cortain is that Russia itself, which in the past had
never hesitated toemploy armed tanks sgainst any
manifestation of dissent {even when this hadn’t
directly threatened the break-up of its own em-
pire} didn't move a finger or a single soldier to put
the brakes on Berlin's trajectory towards Bonn.
Thus Czechoslavakia (then still under the control
of Husak) was allowed to grant transit rights
throngh Austria to East German refugees. This
was practically sanctioning the liquidation of the
GDR. We will probably never know if a secret
agreement had been signed beforchand by the
parties involved. What is clear is that by ceding
the GDR to Bonn Russia had created the best
opportunity for bringing about the transfer of
surplus capital from Germany towards its own
disastrous economy. This also Fell in with the
wishes of the great West German financial and
industrial conglomerates such as the Deutsche
Bank.

Russia’s accession to West European financial
markets means opening the door to new technol-
ogy without which any anternpt at restructuring is
destined to fail. As we will see below, thisisavery
risky game, but if it is successful, it will mean that,
beyond the strict economic advantages already
mentioned, an objective shift by Germany to-
wards the East which would amply compensate
for the loss of a wall which had become no more
solid than a lump of butter,

In less than a decade East Germany, which since
it5 birth had been a vital part of Soviet imperialism
(to the point that it was considered an unsur-
mountable natonal boundary ), had become both a
heavy burden which Russia wanted to get rid of
and a useful pawn which could be exchanged.
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THE GDR IN LIQUIDATION

Ever since the first days after the fall of the Berlin
Wall the Western media have presented the GDR
s an unsalvageable ruin while West Germany, the
gencrous brother, is heedlessly running into dan-
geras it comes to its aid.

In reality, however, the GDR was no banana
republic. Last April, for example, Le Monde
Diplomatique informed its readers thar:

In 1988 ies gross national product was higher
than thai of Spain and industrial production
constituted abour 60% of this, Foreignexchange
reserves amount to |8 million marks and, in
ferms of the number of ity researchers in
mathematics, physics and engineering, the
country has nothing to envy from many countries
aof the develaped world.

However, this is not enough to extract it from the
iron laws of imperialist logic; laws which deter-
mined the birth of the GDR with the Yalha accords
and now its liquidation as those accords and the
equilibrium they gave nse o are shamered into
miserable picces.

We need only look at the agreement last Spring,
which opened the way 1o monetary unification of
the two Germanies from last July, to see that what
1t was really dealing with was a business acguisi-
tion costing billions, plus the expense of exchang-
ing GDR pensions at the rate of one 1o one.
Savings held by East German citizens before 2nd
July have been given differential rates of ex-
change. For those under fourteen vears old a rate
of one to one was fixed for no more than 2,000
marks, for those between fifieen and fifty-nine
4,000 marks were allowed at one-t0-one and for
people over sixty, 6,000 marks. From 2nd July the
official exchange rate, which had been one
three, became one West German mark to rwo East
German. However, the plan which made mone-
tary unification possible alsoliterally provides for
the destruction of the GDR's productive apparatus
with the consequent loss of about 3 million jobs.
Only ten per cent of industrial enterprises are to be
saved, The whole of the chemical industry will be




dismantled because it doesn’t conform o West
German environmental regulations. Even though
the agricultural cooperatives have respectable
levels of output they are also due to be disbanded
because they create problems for the EEC's guo-

tas regarding overproduction,

All these measures show thag, parallel with us
considerable capital outlay (officially DMS500bn,
but according to many economists the whole
operation will cost no less than DM1,000bn),
West Germany has also successfully achieved
some basic objectives for its strongly expanding
economy. Ithasacquired raw materials at low cost
and inherited the GDR s Russian market. Further,
because monetary unification doesn’t mean uni-
tary wage levels - even with a one-to-one ex-
change rate - wages in the Eastare set to be much
lower than in the West for a long tme. Inthe long
term this will also mean a tendency for West
German wage rates o be lowered, if for no other
reson than as aresultof the competition which is
likely to break out amongst the workers them-
selves as the unemployment figures quickly in-
CTCASE.

These objectives can thus be seen to bein line with
the expansionist trend of West Germany's devel-
opment. They all coincide with the needs of a
power which is looking for a strategic position
more in keeping with its actual strength. What we
are now seeing 1s the old stereotyped image of a
big country eating up a little country. This ismuch
more the reality of the situation than the imagma-
tive offerings of the media fraternity.

THE NEW POWER

According to the Monaco Institute of Economic
Research (IFD), Federal Germany will have an
average growth rate of 2.8%, although if the flow
of cheap labour power from the East 15 arrested it
will be difficult for it to go beyond 2.5%. Unifi-
cation could mean then, not just that Federal
Cermany will no longer need to import labour
power, bat that it will have at its disposal a reser-
voirof highly-quahfied labour power whose wages
are on a par with Spanish or Portuguese workers so
that the average cost of labour power - at present
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amongst the highest of the major industrialised
countries - would be reduced to amongst the
lowest levels. Thiz alone would mean Germany
becoming the leading competitor in Europe and
the third strongest state after the United States and
Japan. But when we consider that unification in
addition will mean the existence in the heart of
Europe of a state of B0 million inhabitants, with a
GNP of more than $1,300bn and the possibility of
direct ties with the Russian market, it is not diffi-
cult to imagine that in the course of the next few
vears Germany might find itself in a much better
position tocompete directly with the United States.
Neither should the military potential of the new
state be overlooked. If it is true that Moscow is
going to either withdraw or reduce its military
presence in East Germany, it is equally true that
the existence of an army 400, smong and
armed to the teeth would continue to be at the
disposal of the *new’ Germany. The birth of such
a power would necessarily cause changesin all the
existing international equibbriums since it 15 un-
thinkahle that, given its particular economic and
military position, it would not claim a specific role
inrelations between Eastand West - both in regard
tor the United States and Russia.

THE INTERNAL
CONTRADICTIONS

In the light of all this it could be concluded that a
period of great expansion, dictated by the objec-
tive confluence of interests between German fi-
nancial and industrial power and those of Russia
has opened up.

Kohl himself, when announcing the conclusion of
talks with East Berlin on monetary union, spoke of
an agreement “which will set free new forces of
growth” not only in Germany, but also in “our
partners in Evrope™. But this is jumping the gun.
In practice West Germany will very soon have o
pay the price, first of all for the consequences of
restructuring in East Germany which, as we have
seen, require the dismantling of the productive
apparaus there. Two and a half million unem-
ployed out of a workforce of nine and a half
million is a lot. Moreover, without strong political
and trade union organisations firmly rooted in the
social fabric and geared to channel the inevitable
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discontent which will break out, there is the pos-
sibility of a series of struggles occurring which
will not be casy to control.

The parties which gained legiimacy during the
March elections owed their success to a combina-
oon of rding the tiger of nationalism and dema-
gogic promises of unlimited (economic) well-
being. We need only remember that during the
election campaign the leader of the CDU, the party
which won the clection, used the initials DM -
Deatsche Mark - to show that every problem
would be solved by the economic union of the two
Germanies in the time proposed. Clearly this kind
of consensus can crumble as quickly as it was
built, should there be an eventual worsening of
living standards rather than universal improve-
ment. And in fact, given the premises on which
unification is founded, the standard of living of
East German workers can only get worse. On the
other hand, it is also easy to foresee significant
repercussions for West German wage levels and
jobs. The lower wages which exist in the other
Germany will be a strong temptation for large
indusiries to direct their investments towards the
East. By thus availing themselves of an equally
skilled but cheaper labour force they will be able
towork towards a general reduction of real wages.
This is reason enough for maintaining that the
nationalist intoxication which has held so far will
come unstuck onthe profound contradictions which
cannot be resolved until cruel and stark reality has
revealed who are the real winners and exactly
what is at stake in the game.

THE INTERNATIONAL
CONTRADICTIONS

Leaving aside the set phrases, ever since the initial
presentation of the Kohl Plan the US A, France and
Britain have been unable to hide their perplexity
when confronted with an event which is as much
undesired as it has been formally welcomed, In
particular, the United States quickly imposed a
series of conditions starting from the permanency
of Germany in NATO to the obligation not to
widen excessively its monetary base. France and
Britain, in their turn, have posed the question of
the frontiers drawn up after the Second World War
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and of the necessity for the unification process o
be brought within the framework of the EEC and
under the control of the four victorious powers.
Even in the East there have been warmings and
protests about the significant groups of ethnic
Germans in their territory and all of them dread the
mortal blows which might well hit their already
disaster-stricken economics. Despite being given
regimes which are officially no longer dependent
on Moscow, all these countries continue 1o orbit
round Russia for economic reasons, Tt is towards
Russia that the major part of their exports flow and
from Russia that they import encrgy and raw
materials. This dependence is so overwhelming
that when Gorbachev posed the question within
Comecon of reforming the system of payments so
that prices will be harmonised with those on the
international market there was a general request
for a moratorium, stemming from the evident
incapacity of their economies to maintain com-
petitiveness with the West, For them the unifica-
ton of the two Germanies means their having o
compete even on the Russian market against one
of the world's major powers with the almost
complete certainty of succumbing. Even Russia
itself, despite having contributed 10 the coming
together of the rwo Germanies and despite aspir-
ing on the one hand to stronger economic relations
with Germany, on the other warns that the new
state could supplant Russia itself - should per-
estroika fail 1o ger off the ground or i meet
general expectations. Thus, for different reasons,
there are fears from one side or another which are
acting as counter-tendencies to the process which
itself has only just begun - up o the point that a
slowdown or even a direct application of the
brakes cannot be ruled out. On the other hand, the
risks are so great that it is impossible to imagine
that a process of linear development will unfold
which can reconcile such a divergent range of
interests, Whether Russia sucoceds in overcom-
Ing its crisis or whether it collapses, the United
States have much to lose. In the first place they
could find themselves having 10 contend with a
new system of alliances in Europe with Berlin/
Moscow ns the axis and centre of propulsion. In
the second case the US would be confronted by a
strong ascendant power capable of swallowing up
& substantial part of the disintegrating Russian
imperialist bloc. If one considers that the USA




also has substantial problems with Japan, it is not
difficult to recognise how stron g the pressures are
towards freezing the present situation and thus
how superficial and mystifying are all the attempts
to present the historical period now opening up as
one of a calm voyage towards peace and economic
well-being. In reality those who have scen in the
crisis of the Eastern bloc the failure of socialism
and the definitive historical confirmation of capi-
talism must also face up to a world where every-
thing that remains is carcering blindly onward and
where the only thing that is certain is that nothing
can be taken for granted.

As for the East, it was state capitalism, not social-
ism, which had been built there. Therefore the
crisis which has burst out, far from being resolved,
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can only - in the more or less long term - give way
to the accentuation of all the contradictions of
capitalist society. [t is from these contradictions
that competition and the tendency towards inter-
bourgeois conflicts are penerated.

The problems connected to the unification of
Germany put into focus such a conradictory sita-
ation and thus point to an uncertain future, They
constitute the best possible proof that for years
two substantially similar socio-economic systems
have been confronting each other. Somuch sothat
even the particular crisis of one of the two hasn’t
opened up the way to a solution of the conflict but
has rather led 1o its reaffirmation in a more com-
plex and dramatic manner both in social terms and
on the international terrain.
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Neo-Bordigism is Not the
Answer - A Response to the

Platform of the

INTRODUCTION: THE
SIGNIFICANCE OF A
POLITICAL PLATFORM

Before examining the IRK's platform it is neces-
sary to clarify what we understand by a political
platform.

A platform is the necessary programmatic docu-
ment of every regroupment, without which it is
difficult 1o talk of a proletarian political group, let
alone a revolutionary one.

Itis a fact that the working class is confronted with
an enormous historical task: the destruction of the
economic, political and social relations which
gave birth toit, in other words, the revolutionising
of society 1w eliminate class divisions and to
liberate it from the exploitation of man by man.
All this constitutes the class's historic programme
which is the underlying basis for the political
programme of the revolutionary class,

Now the political programme of the revolutionary
Party differs from bourgeois political practice in
several essential points:

* it is not concerned with the management of
bourgeois socicty and its economic and social
relations except from the standpoint of criticism
and frontal confrontation;

= while the bourgeois programme, which is en-
tirely conservative, can be expressed by a mulh-
pheity of political lines corresponding to the inter-
ests of various sections of the ruling class or even
of pressure groups within capital’s institutions,
the revolutionary programme for the overthrow of
the existing state of things and the construction of
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4 new society is a clearly defined whole in its
essential strategic and tactical aspects.

The revolutionary Party, which still needs 1o be
built and on an intermational scale, will be the
result of a confluence of all the groups which have
made their own contribution 1o its organisation
and the elaboration of its strategy and tactics.
Such groups will have taken part in the political
struggle for the construction of the inlemational
Party on the basis of a programme which charac-
terises them both in relation to the class of which
they are an expression and amongst the political
minorities themselves,

Proletarians need to know exactly whoare putting
themselves forward as a potential political leader-
ship of the working class and the other revolution-
aries in the world need 1o know who and where
their comrades are that are helping in the process
of political horogenisation around the Party,

Therefore, the proletarian camp cannot allow the
tactical twisting and turning that is permitted o
bourgeois groups without programme, principles
or platforms, whose only aim is the conguest of a
position of power or the evolution of a rile in the
management of the conservation of capitalism,

As a general document concerned with the class's
historical programme, the platform of a revoly-
tionary group should not dwell on the contingen-
cies of any particular moment that capitalism's
economic, political and social dynamic is experi-
encing, but rather cught to indicate the method by
which revolutionaries examine this dynamic and
specify the guidelines for revolutionary action
itself. Similarly, the critique of a platform should
not focus on this or that word, on this or thar




statement, but should draw out the theoretical
reasoning from which they are derived in order to
determine its compatibility, or otherwise, with the
platform of the future international Party.

Equally, except in the briefest précis, it is not
possible for a group to include the whole of its
political standpoint, analysis, theoretical elabora-
tion or strategic and tactical positions within its
platform. Nor is it possible or correct to pretend
that the platform of a recently-formed group can
contain the totality of knowledge and clanty on all
the problems confronting the class. What should
instead be in the platform is the framework within
which specific political positions will be, or could
be, developed, inother documents. Thisis how we
will be looking at the IRK s Platform. We do not
intend to split hairs in our critique, Ouraimisclear
and well-defined: to contribute as far as is possible
from the outside to the political maturation of a
group which is situated ina strategically important
ares, not just for the bourgeoisie but for the rea-
wakening of a revolutionary consciousness inside
the intemational proletanat.

OVERVIEW

It is now almost three years since a new political
grouping in West Germany, going under the name
of the International Revolutionary Communists
{IRK), made contact with the International Bu-
reau. From the outset it was clear that this was an
organisation which had placed iself firmly within
the proletarian camp and for our part we did our
best io acknowledge this fact. (Regular readers
may recall our publishing the TRK's early leaflet
on the Iran/Iraq War.) In the following two years
or so our relatonship with the IRK (and the GIK
- International Communist Group - in Austria with
whom they jointly publish Kompol [Communist
Paolitics]) became increasingly fratemal. Dunng
the valuable face-to-face discussions which ook
place it seemed that on the major issue of separa-
tion within the proletarian political milieu - the
question of the nature and role of the revolutionary
party - there was no fundamental disagreement.
The differences we candidly discussed were tacti-
cal ones which, if they could not be immediately
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resolved, did not prevent our working together.

With the passage of time, however, and particu-
larly when the IRKs Platform finally appeared. it
became evident that the comrades’ political devel-
opment, for the ime being at any rate, is Tunning
up against a danger which lurks for all the tiny
groups and grouplets making up the proletarian
political scene: sectarianism. In their serious
effort to clarify a political framework and posi-
tions for themselves, it seems to us that the IRK
has adopted an increasingly abstract and wooden
(dare we say ‘undialectical’) method to analyse
history and draw the lessons of the class struggle.
The method is not new: it 15 essentially that of
Bordigism.[1] While the possible interpretations
of the Bordigist programme appear to be infinite
they all share a common concept: that of the
‘invariability’ of that programme, The IRK’s
Platform is no exception,

Throughout the docuoment, and even more dunng
discussions with the IRK. one gets the impression
of the class struggle as representing the working
out in practice of an already-established pro-
gramme rather than the revolutionary programime
and the party which develops with it ansing in
definite historical circomstances. Notonly has the
communist programme beeninvariable since 1848
but the revolution also appears 1o be inevitable.,
(*“The course of the struggle forces militant work-
ers to the conclusion that the capitalist system
cannot be reformed or changed, but must be abol-
ished in its entirety™ -point 3.}

By adopting the framework of ‘invariabality’ the
IRK come up against the same insoluble problems
as their programmatic forebears, This 1S no more
evident than on the national question. Reluctantto
take on board historical lessons which by their
nature could only have been elaborated after Manx's
death, they are forced o duck vital issoes which
stem from an understanding of the nature of capi-
talism in the epoch of imperialism, Thus, for the
IRK post-war anti-colonial strugglesare similar to
19thcentury European hourgeois national struggles
(some of which Marx regarded as histoncally
progressive); 50, instead of recognising the com-
pletely unMarxist (because unhistorical ) attempt
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o reconcile programmatic invariability with the
changed historical reality of a capitalist world
dominated by imperialist relations the IRK have
taken over the old Programma Comunista (Com-
munist Program) conception of anti-colonial
struggles being progressive. Here the IRK join the
ranks of those continually splintering grouplets in
the endless search for a *pure’, non-opportunist
Bordigism. While Programma, they argue, made
concessions 1o the national bourgeoisies, some-
how this can be avoided by a really consistent
interpretation of the programme. At any rate the
IRK have their own way of avoiding the issue
when they stipulate an arhitrary period - 1965-75
- during which the part played by the peripheral
bourgeoisies in anti-colonial struggles is seen as
partially progressive. (... to the extent that it was
forced to destroy the local pre-capitalist strue-
tures.” point 36.) Conveniently, however, this
partially progressive period is now defined as over
and the question of defining a concrete policy
which évoids Programma's opportunism and what
the IRK believe 10 be Battaglia Comunista's
“indifferentism” {since the International Burcau
did not exist at the time) does not arise for them.
While their Platform clearly states that today *In
all cases, nationalist movements have a bourgeois
character and are anti-proletarian, without any
progressive nature .." (point 37) their peculiar
method of armving at this conclusion betrays a
weak understanding of the nature of capitalism in
the imperialist epoch. In our view the comrades
would have been on much firmer ground if they
had recognised that “The character of the imperi-
alist epoch ... means that the apparent diversity of
social formations in the world isn’t the product of
d variety of dominant modes of production. Thus
there 15 no need for different srategies for revolu-
tonary action in different areas. ... The era of
history in which national liberation was progres-
sive for the capitalist world ended a long time
ago." (IBRP Platform, in Communist Review |
p.Y).

Yet nowhere are the IRK more obtuse than when
they deal with the question of the party. The
‘party’ of this Platform 1s such an abstract entity
that it takes on almost metaphysical proportions,
above history and material reality. Indeed, at

28

Communist Review

rimes the party is referred to as if italready exists.

(*The party from the beginning puts forward the

demand for class domination by the proletariaz,

and for more than a hundred years has dealt with

the realisation of the dictatorship of the proletariat
on both theoretical and practical levels.” Point 049)
In Marx’s day it was enough o define the “com-

munist party” simply in terms of those who in

general defended the political cause of the prole-

tariat. For any political statement in the late 20th

century this is not enough. Today's revolutionar-

1es have to be able 1o make clear in concrete terms
what they mean by the term, what role they envis-
age for the pany in the proletariat’s struggle for
political power and how they see the actual devel-
opment of such an organisation internationally. In
the long run they cannot avoid the issee of their
own role in that process. Thus we are devoting the
rest of this critique to a more detailed analysis of
the issue which more than any other is holding up
the unification of the forces which will eventually
Form the precursor of the international party of the
proletariat.

On the Party

We begin our cntical commentary with point 03,
the first of the three poims giving the TRK's
position on the Party,

We are in complete agreement wath the face that
the task of the Party is to unite the class’s struggles
in the most comprehensive anti-capitalist class
struggle. But the comrades are perfectly awane
that a large pant of the discussions and polemics
that have occupied and still occupy the interna-
tional left concern precisely the question of how
proletarian struggles are centralised. Frankly, it
seems smange to us that the IRK comrades are
almost silent on this matter, especially sinee they
opined that our own Platformis not specific enough
on the relationship between party and class and
expressed disagreement with our own perspective
of organising internationalist workplace groups as
@ means of uniting the day-to-day class struggle
with the wider political interests of the working
class. Only later, in points 33 and 34, when the
IRK Platform legitimately criticises the “tradi-
tional unions"” and rejects the possibility of them




being won over to the revolution, is the question of
the revolutionary organisation’s relationship to
the daily struggle touched on. Here, though, we
are left with another shadowy ambiguity. While
the “traditional unions™ are 10 be fought against,
the door is left open for revolutionary unity 1o
develop through ‘non-traditional” unions which
apparently WOULD question the very existence
of wage labour and which therefore could be
organised by revolutionaries. For us the concept
of a trade union which rejects wage labour is
contradiction in terms but we do not want to dwell
on something which is only hinted at in the Plar-
form. The point is that the comrades should be
prepared to clarify what they mean so that we do
not wasic ime debating over words and so that we
can establish whether there is a common frame-
work in which it would be possible to resolve what
is in itself a tactical question.

Still on point 05, of course the struggle for state
power is a concept which we share, but we think
it is necessary to clarify that the power is not that
of the Party but of the class of which the Party i
the political organ. It might seem from the outside
that this difference is not important: if the Party is
the political organ of the class, then the political
power of the class is the power of the Party. This
is true, but history has shown the possibility of
ambiguity. The Party cannot substitute itself for
the class in the exercise of power. This is not a
moral question. If the class, for whatever histori-
cal reason, 15 unable, does not want or does not
know how two hold firmly to its revolubionary
political line, that ig, if for some reason or other it
abandons the revolutionary programme of its own
emancipation, the Party as a political organisation
of human beings. cannot take its place and exer-
cise its own dictatorship “on behalf of the working
class”, The metamorphosis of the Bolshevik Party
into the political organ of a new state capitalist
ruling class is the prime historical example of the
inevitable fate of even the best revolutionary panty
when it attempts to hold on to power in circum-
stances where it has become isolated from the vast
majority of the working class.

Thus, although the Party will physically occupy
the central posts of the proletarian semi-state of
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the transition this is because, and only because, the
class has elected the revolutionary Party's mili-
tants to these posts. Nevertheless the Party firmly
maintains the clear distinction between itself and
the proletarian state which 15 and should remain
the Council State within which the Party struggles
o confirm and maintain its political leadership.

The working class will make the revolution when
it takes the Party's revolutionary programme as is
own Itis only on the basis of this programme that
it can bring the revolutionary process to fruition
with the disappearance of the state. This in tum
will depend on the Party waging astrenuous battle
against the whole range of political forces which
represent bourgeois influence and domination over
the class, Without this it is impossible to conceive
of the seizure of power and the revolutionary
assault by which the class can begin w liberate
isclf from all that “bourgeois shit” which Marx
talks about. Once the Council State has been
established, within which the Party necessarily
has the leadership, the Party continues its struggle
to liberdte the proletariat from the residues of
bourgeois influence and 1o keep up the momentum
of the revolution along the lines of the interna-
tional programme of the class. The policies of the
new State will only remain consisient with the
international programme  if the Party maintains
the political leadership of the class in the basic
organs of the class’s power, the Councils.

Possibly the IRK will agree with this - but this
cannot be established from a simple reading of
their Platform in isolation. If so, then the formu-
lation here is completely acceptable, although
requiring some amplificaion.

Reading on in point 05, however, therc is an
expression which demands clarification. The
programme which emerges from the principles of
Marxism is invariable since its foundation? This
is certainly so if we are referring to the general
programme: the overthrow of the bourgeois state,
the institution of the proletanian dictatorship and
the state of transition, the internationalising of the
revolutionary process, the socialisation (and not
just the statification) of the means of production,
abolition of money, cic.
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However, if we are referring to the more specific
political programme for the completion of the first
steps in the entire historical programme, then this
i not so, comrades. We donot imagine defending
today the ten point programme of the Communist
Manifesto, nor do we believe that the IRK intends
to relaunch precisely what Marx and Engels as
early as 1872 regarded as being “certainly out-
maded”. In fact they wrote in the Preface w an
edition of the Manifesto, dated London, 24th June
1872

The practical applicavion of the principles will
depend, as the Manifesto itself states,
everywhere and ar all times, on the obtaining
historical conditions ... Inview of the gigantic
strides af Modern Industry in the past 25 vears,
and the accompanying improved and extended
party organisation af the working class, inview
of the practical experience pained, first in the
February Revelution, and then, still more, in
the Paris Commune, where the proletariar for
the first time held political power for twe whole
months, this programme has in some detaily
become antiguated. One thing especially was
proved by the Commune, viz., that “the working
class cannot simply lay hold of the existing
State machinery, and wield it for its own
purpases™ . (8ee The Civil War in France.
Address of the General Council of the
international Working Men's Association,
German edition, p. 19, where this point is
further developed.) (Marx and Engels’ note. )

If Marx and Engels recognised what the historic
experience of the Paris Commune implied for the
programme of the proletarian revolution - allow-
ing the clarification that the social revolution
requires not just the taking over of the state but its
smashing and the establishment of a proletarian
dictatorship; then it was the experience of 1905
and, definitively, of 1917 that enabled further
lessons to be incorporated into that programme.
The formation of a widespread network of work-
ers’ Councils as the basis of the revolutionary state
whose offices are entered exclusively on elections
from the Councils themselves, under conditions
of instant revocability; these lessons from history
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are now integral to the revolutionary programme.

What do we mean by “invariability’ then? As we
said, the general outline of the historical pro-
gramme does not change, Bevond that, however,
there is the invariance of the Marxist METHOD of
inquiry. Above all else this means historical
materialism, an invariable method for analysing
ever-changing historical reality if vou like. While
the basic features of the capitalist mode of produc-
tion remain unchanged, everything else varies,
including the forms it takes on in different histori-
cal periods. This is not the place to expound
further but there should be no doubt amongst
revolutionaries that the method pioncered by Marx
excludes treanng the communist programme as if
it were the Talmud and the laws handed down
since 1848, There is no need for us to become
hypnotised by the idea of invariance, as happened
to many Bordigists, to the detriment of comrade
Bordiga. It is difficult to understand why the
comrades of the IRK continue to use this concept,
especially without clarification. In any case, if
seems to us that a political platform is not the
appropriate place for a full treatment of this theme.

It 135 in Point 07 that we find the most glaring
differences which we would like to see overcome
through the deepening of the debate we are initi-
ating here. The IRK quite rightly argue that the
correct course for the Party cannot be determined
by democratic organisational principles borrowed
from the bourgeoisie, but must evolve on the basis
of its programmatic goals. This is true: a Party's
revolutionary nature is not a result of the applica-
tion or otherwise of the democratic principle, but
of the nature of its programme and of the platform
that the party defends. There are parties where the
democratic principle in its most radical form is
applied to every aspect of their internal life, but
which are in fact not revolutionary but rather
obstinately conservative. Green and Radical
Parties are valid examples.

Equally, there exist organisations, rather like sects,
in which there is no form of democracy and which
are ruled by those who are, or consider themselves
(o be, the bearers of the “programme” or of the
“word", but which are not in the least revolution-




ary precisely because the “programme” or the
“word"” are neither Marxist nor revolutionary.

It is an obvious fact that the functioming and
efficiency of the revolutionary organisation does
not depend on internal democracy but on the
intimate coherence of theory, programme and
practice. If this is lacking, the life of the organisa-
tion will always be difficult and endangered,
whether it evolves on the basis of democracy or
otherwise. We could cite many examples, both in
the proletarian and bourgeois camps, but we will
recall only that of Programma Comunista.

This was a regroupment calling itself the Partito
Comunista Internazionale { Internations] Commu-
nist Party) and not entirely without reason: it was
indeed international. Programmatc invanance,
monolithic loyalty to the Marxist method and
programme, efficient centralisation were the char-
geteristics it claimed o have, and, since it had
made the rejection of democracy inall its forms an
element of its programme, it operated on the basis
of this negation and adopied instead “organic
centralism”, But its actual basic theoretical and
political fragility, the product of an incomplete
digestion of 50 years of history, brought it to
complete disimegration. Conclusion: if the rule of
democratic centralism is no gouaraniee of revolo-
tionary coherence, neither is so-called organic
centralism, which, in Programma, resolved itself
into the autocratic leadership by a commissar who
wiis as Anonymous as he was unigue.

It is simply not true that so-called organic central-
ism is the formula characterising the revolution:
ary Party. In our view this is irrefutable. Thaus, it
seems difficult to maintain, as does the IRE plat-
form, that the communist Party can develop its
leading réle in the class only through organic
centralism. We await from the IRK the explana-
tion that Programma never supplied: what is or-
ganic centralismand in which structures and types
of organisation does it make itsell concrete? We
immediately declare that the explanation given
(*The ingvitable differences in the practical politi-
cal activities of the members ... is negated by the
centralised structure of the party, for centrali-
sation joins all the party militants into one
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active whole © - the emphasis 15 Qurs) says very
little, and what 1t does say is common to demo-
cratic centralism too, We are not saying here that
the organisational statutes should be included in
the platform. But as scon as you talk about the
general criteria for intenal organisation to refute
those of democratic centralism, yon should make
clear the alternatives you want to defend.

Moreover, if by what you say you mean that
evervbody in the revolutionary Party should have
a precise activity 1o develop but each militant
should also be, at least tendentially, equipped to
carry out all the political and practical activities of
the organisation, then this too is included i
democratic centralism. Concretely, this provides
that every militant 15, at least tendentially, in a
position to represent the Party in every situatod.
Certainly there will be militants more fited 1o
defend the body of the Party's theses wherever
this is required (in writing, in discussions or po-
lemics withits opponents), comrades better suited
1o mass agitation and others more skilled in the
practical work of internal organisation. All of
these are equally necessary to the organisation
because all these tasks contribute to the develop-
ment of the rdle proper to the Party.

The militants entrusted with the central tasks will
certainly be those who by their personal character-
istics, their capacity and experience are best able
1o carry them out. But it is not the holy spirit that
decides that they centralise and that the others are
.. centralised. Itis the body of the Party itself that
picks them out, and not metaphysically, delegat-
ing them concretely to those posts, and by putting
up hands. Bourgeois democracy? Now, we dor not
allow ourselves 1o be hypnotised by words, which
here would certainly be perverse.

While we await clarification from the IRK on
these strange and incomplete formulations oftheirs,
which appear to wanl to Tescug something from
the Bordigist tradition and end up by taking the
worst part, the part alien to Amadeo Bordiga
himself, we will put forward a contribution of our
own to the future deeping of understanding.

Bourgeoisie democracy has been wvituperaied
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against and deserves much worse than that be-
cause of the simple but important fact that it masks
-under the form of a relation berween equals - the
enormous differences between classes that exist.

It is a strange fact that among the adherents to
bourgeois democracy there are those that exploit
it and those who are objectively its victims. The
working class which suffers from it, participates
in democratic life by accepting its economic and
social preconditions: they accept the existence of
capital and of wage labour, of the bosses and their
organisations, from industrial confederations 1o
banks, from the army to the state. The very
existence of bourgeois democracy on which rests
the capitalist state, is based on and justifies itself
with the acceptance by the proletariat of the bour-
geois state itself. The proletariat can only vote for
those who make themselves representatives of
and interpreters for this state. When the existence
of this state is brought into question, democratic
forms go to wrack and ruin, Democracy in itself
1s simply a form of relations between people. The
wiy in which the state organises itself and the
preconditions for that organisation which deter-
mine its choice of forms are something completely
different.

The democracy of Athens is very valuable for
what it shows as a precursor or prototype for
modern democracies. But we well know that it
rested on the oppression of those who were ex-
cluded from the democratic forms of civil life
because they were burdened with the sk of
producing the surplus on which the democratic
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idlers lived, Let us once and for all distinguish
between the forms of civil relations between people
and the uses that class society makes of these
torms, and then we will have clearer ideas and less
fear of words,

In short, the complex question of the party cannot
be answered by a rigid set of philosophical ab-
stractions and definitions but only by a rigorous
application of Marx"s method to changing histori-
cal circumstances. We have seen the capacity for
serious political work by the IRK and we offer this
short critique in the genuine hope that the com-
rades will re-examine the political methodology
of their Platfform. In particular we ask them o
consider the implications of the framework they
have adopted for their capacity to make a full
contribution to the wider and vital process of
prepaning the groundwork for the future interna-
tional party,

Footnotes

[1] After the Tralian revolutionary, Amadeo Bor-
diga, who split with the Internationalist Commu-
nist Party in 1951 over the questions of the pary
and class consciousness, national liberation
struggles, state capitalism in Russia and the trade
unions. He founded an alternative current. Com-
munist Programme, which itself became subject
to further splits, eventually experiencing its most
serious splintering in the early 80's under the
weight of its own contradictions regarding the
correct political position toadopt towards national
movements in the capitalist periphery.




PLATFORM OF THE INTERNATIONAL
REVOLUTIONARY COMMUNISTS

Programmatic Positions
01, In the current inperialisl stage of the worldwide capitalis
eysiem, the comimadictions heteen the fever ol prisdiscthon and the
redsthors of prodocion gross ever sronger on & o e level,
The social characier of work is sill consrained i & capitalin
straitjackel. Whilsl all meterial wealth is produced prodommaneby
by wage lshoor the owners of the means of production wurp the
ur,dpndmnﬂ'ﬂzw:ﬁ.mmﬂ:r Lheircomtrol fior et own
private and seliEsh gonls, namely the appropristoen of surplus
walwe, This private intereal of the capaialist o organse prodaction
according o his cown namow advantage, not the needs of the
commimity, b ireconcilably oppposed o the inlerests of the
woeking class, Fog |n the continumis struggle o mcrease and
prowect their pralits, 1o felin their ccomomio sdeaniages, the
bourgeoie shifl all the disadvamages of the capitalss) proloc e
mathod onto fhe working class. These social relatonshigs ane
comtinually renewing the sirugek: berween the classcs of capitalist
soclety: the cxploilers (capatal] on dse one hand and the wage
Labosuress (probetasial) on the ather.
02, Class strugle is not therefore an invention of communiss bui
the inevitahle result of the capiialist sysiem isell, Thes the buur
gooinie takes overy opporhamily 1o broak the unity of the waorking
cius, mnd i immmediately confronts any indopendentmovement of
this class. 1t has crested its o organ for defence snd siraggle: the
national stape. In s e interest of the boergeomsic = & given
country ane brought tagether, inorder o keepiap capitalis relstons
end to conlinue i look aftor it mteresis. As ameans of compeiing
with capital comsenerated in other mation states and above ail us s
mrveans of control iy e wierking class in itsown country, the pate
ks an expression of the powir of the eatire hourgeoisic. [1is 5 iy
organ af the bourgeaises which s capable of prodacing class amky
af the exploiters indefence of their sniisocial privileges. abuove and
despite all intemal competition und confiicis of inwemess. With i
slvent o the beginning of the bmperiabist stage of capitalism,
financs capilal, s the srongest and moet influsstiol sector ol the
bourgenisie, began 1o excrcive & groak miisence on the - #ate
Through the comgletion of the workd market which 100k place
during the mineteenth and twentieth centuries, snd the worldwide
inleriocking of prodiction and private ownership, imernational
finance capia] emerged. The conflict bewesn nation states and
poswer bloce Teflect once dgain the irreconcilable contradictions
within micranidomal fimance capital. Bul the benstgeniie of all
couritrios &fe always united when they afe facod with tbe revoly
tiomary siruggles of the working class. This s1be leason of the Pari
Commune whach mist be lesmmed by all class consciows workors
(13, The mcreass i the imensity of the world capitalist cross whach
i imherei in the laws of vapitaliss production, results inever mors
drastic meseres and continially woeming conditions.  The
warking class in every couniry B thenelore forced to fight withever
o eLensive methods againg miensified exphritation and cver
[rEslEr poverty, sgainst menesing oppression snd the properutions
foris utilinations i conmon fodder in o w ars and sock] was,
imin which the bout pednade b ferend by the ertala
Thas a projetaniat which crossc natbonal frentess & oompelled o
comfnomt tha forees of capatal and 0 work owamils unily thanigh
real tndemutional conditbins, The greal magruy of the sermgEole
gartun wirase atiach themsslves wo the woeking class, for their
stanidsrd el fiving apd worlkting conditions becom:s more aed more
abmilar i those: of the workers. The cmose of the sreggle forces
prvilitmna sapricers o the conc lusion that the oapitalist eystem canpot
be reformesd or chamged, b mus: be shalished in s entreiy.
M. The |.l'|.|'t:|.'1:|!'1h|: wirking cless ns=lf in the pre-condition for the
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wigtoruss world revnlation of the workers agains) the sneted
prrlitical ard economic power of tee bourgesisde. Ackieving ks
ity is alveady 3 great phiective of the woekers on theirmad inseif-
tiberatom from exploitaton, wage laboar and commadisy produc

tiom.  [hiferences on account of sex, race, relighon, immediate
peesitiem im the produictive process, ete., will siill exist witkin the
probetarial and will be consolidaied and fosvered by e bousgecisss
whest the comimon wims of the workess beonme the focus of the
siruggle. Bis we shoukl not overlook the Gt that difTeemegs mibs
imumediate material conditions of workens deo g ive e b e
developmens of militant experience and class coneciousness withia
the wirking class

(15, The most sdvanced gnd desermined part of the working class
forms the class pany, the nilispensible organ for revolutioneny
strugele, This communist party bas the tasks of imdicating w te
working masses objectives which have o mifying effecy, und of
uniting and centralising the struggle. 1t has the task of lesding the:
strugglc away friom the special interests and Tmsited objeotives of
irtrv bl mrilliamt seciomy of thie class amd instead g ards Tally
Pedgee clnss sragehe, wo political stragg ke for stals power and e
fior a classtess society

For this zask o be SalfTled, 1 is essential that 21 every stage of the
cless sraggle, 1he communist parTy continuousty deferds, koops
alive and propagstos the commuisl programme, the sssontial
expression of the sitononny of e class, wivich is mvariable sinoe
its foendation,

To this end the party mast mainain the hisoric comtmuity of the
weekers movement which 10 independent of niber clazaes, musi
iring ahout sccre amd defemd miernadions] undty of tho movement

The party must alen ofganise malesial apects of the action and
bring them about a1 the coerect me. The class party cmonly be
{rerened om an international bevel

4. Neither all e the magosity of workers ene organised within the
cowrmrunist party. 1 can only bring ingether those proletsrian
forces w hach om both practcal snd theoeetical lrvels ane equsl ta the
historical collective moverment of the workdng dlase and @n
simadimtly thaps acourse sowands theend goal of thestruggle - the
commrumist world pevilution - with thenecossary thesretonl hack
grenend, Firstof 811, this canonly be ammariny of the working L.
This minority of i working class which emerges inbemationally
develops noliceahly with (he sdvent of unilying and joint class
wciion and the general miens fecatvn o the contradcisons between
capital and labour during the course of the spatial and sempornl
generaltsation of the orisis of the capatalmt system, With the werld
commmsisl pamy the workimg class fecovens s complels inde-
pendence in oppesition 1o all other social classes for the party
encapeilEies the paat, present and Dutre efforss of the whole cluss
imsaruggle, and finds its expression in rosolutionary hecry and te
coenmuuris programme shich alkome can be carried forward by the
world cosnaunis] pary,

7. The party is the result of the struggle of the mos advanced
clement of the workmg class waardi the usity of the world
prodecariat, The imternal Amcticming of the party docs not depeand
o wry esncept of “ieernnl democracy ™, but on s ofganiaional
homagencity, Becmse tho party is not mersly the sum of s
individusl members, its comect way forward cannot onily be
decided by the procedune borrowed from class socicty - thas is the
democrabic principle, and the party miuss ban ol porsonality ciels
from ity runks. Cn the contrary, the party is the frait of a collective
process, whiose intemal, oTganic miry is fiounded wpon the salun-
tary agreement of it followers upon the theoretics] foundatsons
anid the programme. The mevitable differences (n the practical
polstical activitien of the members, dcinted by owtride conditions,
is neguied by the centralised strictisrs of the party, for conuralivs-
s prema all the party militants into o6 active whale. [ is only
throuph organic centralism that fhe communist parly can become
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e boading orgen - and this part - of the working class and fulfil is
furertym 1o wards the wiorkd proletana,

08, The capitalist systom will pog slow (el v be vooed out, and
centainly will not let iscll be vosed down in ks own parfiament,
Change in sociel relations can only come shout throagh the inevi-
tnbly winlent overthrow of capitalic sixie v, the resolution.
The working class, united and hardened by combal, will rise ap and
pull the commaminist sevislation at the forefons of he perspective.
There isnosochclear challenge that tho bourgeoisic condd fulfil for
the working class. Capitalism will lesve noother choico 1o workers
tian 1t they become red revolugionaries who contrme o struggle
lor their class demands and not for the demands of o pamiculir
sbiK, rogion, sex, of cthmic group, In crbical situntions and
general econtmic and political crises of the sysiem, when the
wotkens rise up W defend their lives mnid 1o give them meaning,
when the poditicsl system of the bourgeoine i cracking, then the
violent destruction of the mechanisms of the capitalis state and i
instinsional appendages is on the agenda. Upon the fadl of the
bonirgooisie the prodetarion sees up the diclatorship of the proletor

bal, defended by jis own srmed power and its irue cluss ACEANS
(directing organs: workd communiss party; formal cefitralismg
organs (Einbeitsorganel: workers' coaneils).

(9. Withow the leadership of the proletarian party it will not be
possible for the workers totake over snd muintsin stase power. Just
a5 the working class only becomes a class actisg for isell in hisiory
when it forms the party a1 L% cenirg - a party which which pursises
anly the mizrests of the workers of the world - so leadership of the
revolusion, which will sooner or Leter e 2tend scrsE the plobe, can
only be saccessially usdenaken by the commumint party Formed on
the intermational level. The party from ihe beginming pats forsamd
ke demand for class dommation by thee proletariar, end for more
than a hundred yesrs has dealt with the reatisation of the dictawor.
thip of the proleLariat on both theoretical and practical levels. In
this connection the communists call upon their unbroken palitical
continuity; from the Comamunist League of 1545 ared the Cenire of
ihe Fiszl Indemmational around Marx and Engels of the First Interna.
tiomnal, the Jeft iendency |n ihe Second Inermmtional, the Fimmier-
wald Left arownd Lenin, the Bolsheviks, the Third Comrmamist
International and the formation of the Fadls Commuonist Party
{ Lavarme 1921, and abowe all the stneggle of the lmlian Commo-
nist Left agains the degencration of the Crmmiiniemn, againit the
*theory of soclelism in o counsry” and the sccompanying counier -
revohuion in Ruessia led by Stalin, and from the contirmms work
of the intermational communist movement in the “Tialian™ leit
Com M £l traditson,

. The political content of the communast progreiies [or the
period of the proletanian dictatorship consixis firs and foremuost in
the defence of workers™ power against the incvitsble counter-
revolution of reactionary bawrgeais forces, The howrgenis forces
must be deprived of all means of propaganda and sction , whilar
mmhr.dwurhmlhuqumm; fore iz own Intereats shouk
b fully armved in an anderly manner md the media kanded over i
the workers ihemselves inorderso force beck and crush a1l counter-
revalutionary etacks on the politsal, miliary and ideniogieal
plane which come From inside or outside the nevolat area
Crutside the zone of revolistion i is the profetarian party’s rospon

sibrility ter call impom the workers to support the revolution and so
make the same thing happen in their zres. All possible resounces
miust he put 1 the disposal of comrades ousside the revolutionary
aome, inorder to Facilitase their tasks, The most important ke of
the revalution will be carried cut by the international party of s
prodotanst, the world communist party which always delegates
these tasks o the imernational collective leadership bodies of the
Py,

11, The “economic content of the communist programeme for the
period of the dictatoeship of the proletaria consists primarily of
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despatic sctvon m the sconomy. In order to iotally abolish wocial
ilaswis and for the workers trhring an end tovclEss dominaion the
capitalivte must be completely dbposesised and the means of
production transferred inio the ownership of the worlers! ware,
Then the diroct social comimol of production ard distri bution cin be
inereqsimgly renfised, and thus commodity production and wage
labwwitr replaced through peneral socl 2l comeml ef the mesns and end
proxéucts of production, combined with o labour duty. Money thus
becomes superfiucus. However, the realisation of this podm, as
will these that follow, depends 1o a langs degres upon bow quickly
sndiovw hat extest the prodetarian dictamrshipspreads on the intes-
natiomal level, At the same time the workers” state mast funidamen-
tally rearganisc the infrastrecnare of the cconomy which diring
bourgeis domination was geared solely towards isdivadual profiy
rates and the maintenance of domdnation hy the privileged clacs,
Themain policies of the new economic organisatinn must serve the
real material and inteloctual nocds of the classcs and strats thas
were farmerty ex phoited and oppressed. That mesns: Tlevelling of
the differences hetwoen metropole aned periphery, wwn and con-
by, surmounting the division besweenphysical and mental labour,
overthrowing the bourgeois family structre and the conpleie
imclusion of women, with equal righis, in the productive, inselec-
tual and polities] Tife of all socicty, wiloat sy Vmitations: mdus-
trinlesation of housework, socialisstion of childrearing; abolition
o exmeall scale priodincteon end family asiness,
1L Oy whes, through the abswe measures among sl othery, the
economic mnd wocial basis for any re-emomgence of iocial Classes
It been remorved, only then does the periond ol the proletarian dic.
labiwrshyip give way w socialism proper, when the siate withess
WAy, hﬂmnh;mmmnmﬂunm_rcﬂh:rcmlm:ﬂ witlbe
claxses o aporess. Socinl sdministration wi ] to m TVET-ICTERSIE
extenl be carried out by the collective population of the work!
withotst state leadership or state organisation, The mansgemesnl ol
men gives way to the simple organisation of things by men. Labour
duty makesroom for productive haman needs, Once Froe from e
nommic comstraints, humanity will become capehiz of desermining
its own destiny, all individuals will realise themnselves for and
thrmough commaunism, the trie bauman eommmenity,

Let the ruling clazses tremble ar o communistic revolution. The

profetarians kave asthing io lose but their chains, They have

@ il o il

Workiag men of all conntries, mrife!
(Manifests of the Commaniz Party, Karl Mara and Fredrick
Engels, 1848),

Om the Soviet Union

E3. The October Revolution in Russiain 1917 and the termtory of
the Tsar's former empire provided proof that the worrking class is
capable of wirming politicel power and seltimg up i dictatorship
ursler cammmumist leadership, The subsoguent revodliiomary -
heavals of the prolesarial, e g. in Hungery, Germany and Faly etz
mdicate that the workers ' revolution can oy msorve Forward as an
international movemen

To this end the Communist International was founded i (919,
which also represenied the Frst stage beading 10 an insermational
Party. For eight years, the dictatorship of the proleteriat was able
tnwithstand the counter-revalutionnry forces massed agains itos
aowaric seale. The main canse of #s collapss was the defieat of (be
revolutionary worken” movement outside the Sovier Union, In
nddlition, thete was the enormous backwardness of economic
re ket in the Sovie Union jwself which was made even worse by
1he civil war and the coumer-sevolutionary masses. In the Siviei
Linien, which before the revolution was primasily agrasian, in order
bo secure s power the working class was forced o make »
compromise with the poor peasentry. Howewer, withou the gup-
port of the workers in other counbries the Sovicl working olass was




nolin & position o keep tothe coonomic werms of (his compromese
(iheeachangeafindusirial goods for agriculnural produce) and was
thizs forced In muke further compromises in order i ne-cusblish
el incrense industrisl production. This is the background o the
introduction of the “Mew Economic Palicy™ (NEPy m 1921,

14, After 1923 the last great battles of the West Europesn working
class were boal mnd the Sovict Union had ne clent prospects. Tha
proletarish dicmsorship was isolated inone country, 8 poarly -
duserialised oountry, and thus it did not have the epporminiy o
eliminate the capitalist method of production. Inemational sco-
nomic relations had to be many mes greater. Wage labour and
commadity production were miensified - althoogh the aim of the

struggle hod beon theis abodition. As the individual capitalists had
Irgely been dispossessed or hnd gone inio-cxile the slase wok over
thesir rile. Although the concentration of awnership of the means
of produuction i the hands. of the prolctarian swile, and the sorre-

iponiding expropriation of the capialins. is n esserilial w1Ep.
mners can only proceed successhlly il the essential proconditions
are 1o Fand, in order smulanenusby 1o g beyomd the form of sz
swnership on o capitalist basis {wage labour and commodiny
production). Standing alone s did. these preconditions sere oot

present in the Savies Union. For them o exist, the resolution in

Germany would hve had o have sscceeded 1T the revolstionary

political power is not capable of surmounting thee ofd eoomommic
relations, then tese very relations give nse o the polikcal forces
which destroy the revolutionary proletarian power, This was
exactly what huppened in the Soviel Unim,

15, These counter-revolitionary bourgenis forees emerged within

the state apparatus jself, which organised and adminisiered o-
change, both imemal (mostly herween agricullure andl indusiry |
and exiernal thetween the Soviet Urion and other countries).
Whilst thiey moved farther and Farther aw ay from worken' comniral,
they hecame the beneficiaries and the organseers of capitalist rela-
tigms of production, which, detpite the political power of Lhe
proletarial, held sway upon the sconimic fronl, and the palitcal
pawer could donothing aboual this because the working class was
disposscased of roal pnm.'!'lﬁ:h:ru.mmi:izmwlynriw& ifi
power by these mcans b diatinguislsed from the Wesiern bourgesi-
33 only throiagh s speaific fiommas of crganisation mnd contrud, for
here imdividuad capitaliss and joint capitalists merge into cach
other,

18, These forces orpanised themselves politically within the
Communist Party of the Scvied Union, and ths also is the Comin-
vertt, aned afier the death of Lenin they gradually emerged apenly &=
ihe "Centme’ led by Stalin, They were pos strong enaigh i openly
denvanos Marxism, and bocause they themselves were no lnger
i1 the workers' movement, they had no altomative bul W com

pletcly distort revidwteonary heery, With the asserrion thimi sosciad

s eam he Biuilt m s single country, even ancconomically undevel-
oped couniry, sialecepitalism, whnch WAS econombcally possible
in the Savies Union, was lyingly describod as “socialism’, Later,
even commodity production snd ihe moncy COEWETY e ac-
cluimed a5 useful foundations for “socialism”™ and i wes claimed
that “the law of value cin be used™, According w Mary, this is
tmpossible, for socialism consists precisely of the abolition ol
vommodity production, wage labous, the money economy - and
thus the mas ginalisation of the law of value and, according io Marx,
there can be no question of “using” e baw of value. Even though
the restoration of boisgenis mibe took place over several yeams, the
final victory in 1925 of the so-callod “Centre™ under Stalm's
feadarship was the real tuming point i the dissolution of te
prodecarian power in the Soviet Unoon.

17, This recongquest of power by bousgeos forees in Russia
necessarily led o the subordination of the Comineen, and (hus the
oot 5] parthes that wenoits mombers, o fassian foresgn palicy
which was now boargeais. The remaining Maryisl currenis wens
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excloded from ic. The ‘Sialinised" partics romed into reformist or-
gantzntions competing with the socia] democrats. The struggles of
e workoers who remazned within them haed becomo an menament
0y protect restored Russian capiialism from the stronger Westem
powers, so that i1 could develop ils indisiry. Afier 1925 nothing
else was bebind the slogan “defend the Saviet Umien™ which now
olhaimed 10 b “the Tatherbmd of working people”,

16, Thedefest of the ntomational revolhatonary sorkars’ move-
ment m the ficlds of both practice and theory was assisted among
other things by a series of exvors which had been made within the
communie movement, some of which dated back o bofore the
revolatiomary uphcavals, Except m Rissia, revolstionary fores
had been too kale in separating themseives from the opportunzst
clements dommating secial democracy. Thas i was oaly 10 the
years of revolation that the vanguard of the proleianst came
together 4 an ntemational organisathon. Prior 1o 1919, in many
countries Lhere was not cven an ofganisation scparsie from the
oppariuning on § natkmal level, Thus, bocause of the fulurcs
mntioned shove, the evenmaal mternationil organisation of the
revolitionary proletariat, the Thind International was dominated
by the Bolsheviks - a single organisation that was only o ganized
pn & mational basis. The establishmens of a truly international
jeadership and the formation of 1 single global world party under
& unitary lcadership did not materialise.

Erpen this, the communisis learn the lessons for wdey - the
conmymumist party canonly be formedon wn imternatbonsl hasis, ard
as soon ad possible before the decisive class bartles,

China and the Other “Socialist™ Countries

19 The “socialist people’s republics™ which emerged in Ensi
Europe after World War Twolave nothing 1 do with he commis
nist mepvermnt, They are arcsualt of the reciored Russian capitalism,
whtich shartly before the War transforme iself into an imperialist
power, ad i collusion with Ameerican bmperialis ¢xercised i
inflzence over these coumries. The Stalinist communing pastics
which had been militartly active i (bese countrics during the war
starmped their striggie from within with a boargems programme
which comtsed in the dovelopment of the national capitalist
econamy, which the stale capitalist measures taken i Stalin's
Sewviel Linion were supposed to bead 1o, The counter-revol ationary
*theary ] socinlism in one country™ was thus s esserlial instne-
vent with which 1o bead the workers ivio the renewed slavery of
capitalism.

. In China the programeme of the “commumnist” Man Tee-ung
was casentiafly mo different from the East Europen peopie’s de-
mocracies, indeed the counter-revolutionary rofe of the Stalimists
is clearly indicated by the bourgoois revolution tn China, Liko
Busssis in 1917, the first revolutiamary wave in China from 1524
17 comtained the possibility of a double revobution. 1t collapsed 5i-
mulianensly with (e fnal probetarion uprisings in Weatemn BEu-
rope. Alresdy in 1924 the Chinese Communist Party participated
in the bourgeois Kuomintang movemnent on the irstructxons af the
degenemting Comintemn snd gradually o gave up ils own pro-
gramme in favour of that of the K uomintang. Already in 1925 the
CCP stood directly against workers' strikes which in Hong Kong
were almost crippling the entire trade botween China and England
50 @2 nol 10 jeopardise the “unity of the natiaal movement™. Ina
paralle] marmer the Sialiniste, with the axd of the made unjons.
paralysed the contemporary strike movement in Great Britain, In
1927 the CCPhanded over the insurgent workers of Shanghai tothe
torror of the Kuomintang. Afier the main resistange of te workers
torthe bourgeois programme of the K uomintang hed been viokenily
destroved, the CCP subordinated the movemend of the poor peas-
antry 1o o bourgeos agranan programme, The numerous breaks
mnd reconciliations between the CCF and the Kuoomintang from
192410 1948 reveal no class opposition, merely sdispete over how
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bestinearmy sulihe biurfgeais ratmmal programmo. The coming i
powes of the CCPin 1945 was the commg teposer ol o lbourgon
Facticm and thizs the break throughol Chinese cagimbism, under the
leaderehp of (he Sovie Lnieon,

21, The smation war alun similer in ather conmiries, which some
finze afer the Socomd Workl War transfermed imto the “socialist™
canip - guch s Ciiba, Angols, Victnem, o, h @ charactenist of
the pericd aler the Cctober Revolution thi bour geods revol st
in the pesiphery kee 88 a rule fonoesd 1o portray themachees 2 “sn

cinkist revoluthom”™, The digiortion of Marism by the Stalbnsss
eave thern the mesns sode this, The rifts betaeen indlidual sees
of the ™ socialist™ bloc, for example, between China and the USSHE,
or Chine mnd Albanda, cte, are nota result ol asearch for the " cormes
LT TE R muu]m“h.npuﬂm of the r.'rmptt'ﬂirﬁ hetwesn -
ticirzal capitals whach is mherest to the capilalisi system, Because
of the specilic ride of ideology within these Formatione, wiizh s
ised to davnrm and decoive the working olass, ihe naling class
these coumtries mis disgoiss those cmmadicitons as something
2ha

The development of the “socialis™ nation states m recont years
con firmis e analveis of e miemutional communis movematof
the real politeal and economic chamcter of thee whilcs & a
particiclarly clegr nannc

1. Allparics and political grotps which defend the so-called
"socislis" couptrics, or see them as snything other than capitnfis
natines are, for all iheir "workers thetoric™, phjectively agents of
capiiel md not workers” partier, however much they are sulrjee-
ivelyopposed in the evilsof capitalism. This ncludes the Trotkysss,
Stalinist and Maoist groupe m all thair variations

The geniing commimnist movement distinguishes fisell by i ad-
herence o the onginsl commaunist programemne, Outside the et
natiigal communist movement, which works for the re-emergence
of e internsiional commemist ey, tene = now no cwren
embodying the hissorioalinterestsof the working class snd defend-
ing the automomy of the proletaris o thenry end practics,

Democracy and Fascism

I3, The setting up of Fascist forms of government in some
European states afier the Firsg World Warwas no “phenomemem™
alien o bouryeois rule, but ratber the logical consequence of this
rule. The Fascist parties were pit inio power by the world hous-
geciabs bocause their nrhndox democralic EpparE s crppled
by profound contradictions amd wis mcapable of madsmintng the
noemel functioning of the hotirgends sinte, That which i bour.
gooisic could no hmger manage was when over by the Fascist
PEFLES - L€ i forge the bourgeoisie min & single entind umited
against the workomg class, and in oppaEition lDI'I'I‘J'LE’lIﬂTI]ﬂ-I'II.
national states. The Fascist programme in now ey differed from the
wnmnEqul Europein reformists, these was justtalk of
“national socialism” and & “people’s stale” which woald mhad
“ahorve the classes”, Inoall ihe placcs where Fasciss parties came (o
parsvicr Lhere hasd previously been crigival class struggle which ad
been politically and whers nocossary, militarily defeated by the
ferces of reform tsm. Fasclion was tho not the cavse, burrather the
elTect of the defest of the prolstari=.

4. The Fascit methods of govermmem were in sseence &0
difTerem From thoee of bourgoois demisoracy. They used the same
mezans, only in ssronger dosage ™. Thiscormoapomided wrwha was
neguired on biih the economic and palitcal lkvel b dead with a
situstion that had srises through class struggle and ooperinkisi
competition, The democratc camp of the inemational owrgeoi
gle, which om the fece of it was opposed o Fascism, camied oui
sinilar policis o these af 1he Fascists: the wolumiany subondina
tlonod " free rade undons™, tho demaocratic diclalorship of the boar
greisic anid their insttutionalisation as part of the statc apparatus
tocimiloed the working class (the Mew Deallin the LS A, the Popular
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Froni  France) woas elfectively no differond Crom the artallcially
smaicd “ Arboitsorganisstione” of Fascmm (Cerman Wiorkfrond
in the Gierman Emgare), Under the banner of “antifasoism® e
demicratic bousgeaisie manapged o carey oul the same policies &
ke Fascist regimes: osceniraton of all nasonal ressirees 5
preparation for he Second Werkd War aned for i evecungs. The
“voup de grace” deslt by Fasclam w tbe profemriag wisich had
already boon difeated ook cffect i the same way in the democrs
cierthmugh the agency of iis apparent opposise, “antilascsm™. For
ibo proleiarial the besson shoukd have been leamesd - there @ no
wirocity Inoen which the besarpectisie shrondos back, and the proletnr-
iat shoudd gladly grve up the rappings of democmcy (which hides
its bagbrarity umder the label of civilistion],

25, With the False altermative of defending one form of bourgeots
dictameship agame another, the Trobskyists, Stalinists and social
democralic refarmists crew] milb of the woodwork o crown their
achsvernent m distorting Marsiom. Workess thoakl fes stnegpdo
Tort thee dicantorshipod the prodetasiat bt for e bourgeon democ
racies, The probetarian eprising which began in Spain in 1936 was
ranaformed by tvese very foroes with the above- mesitioned boar
goois perpectives o the fiest comflict of the Second Wisrld War,
m ihai they enlisted the organied working class to defend bogr-
gewis democracy and this prispered the way for the subsequent
glohel hutckery. [t s well known that the petithourgeois snarchas
moeneni that was most strongly hssed in the Spanish working
class poined fomoes with the reformiste. Unlike in the First Warld
War, there should no kenger be an sutonomoss. worken " move
ment. Workers should bocome sciive participanis in the war, and
think that by doing this they wens defending their own ingeniss. In
this way the bourgeoise would sven the danger of the fransforms
Lo off thye Wit inbo civil wes, The Second Werld War thas becmne
the ahseline low pomt of the reveluiienry wiortkers” movement
which was almiosl catinguished. By real by drnstic mcsmro over 20
wears the hourgeoisic almost erdicsied the practical apd theoeeti-
exlorganisaticns which had come from more than T yesrs of class
sruggie. The “radical™ refisrmisis iok over the iop posts of the
ruling, ¢lass within the proletarin - without them, the bourgeoisie
winld not have heen capable of carrying owt their work

26. The period of the First World War in charscierisel by (e
struggle of the econnmically dontinant monopoly copitlis fac
Isons (o nchisve arequivalent ¢ lear donmnamoe within the stmte, In
sty ety the Fescisi |!I.I'Ii|:! wiere the eppropriate vehie les fos
bringing tha aboat

The Fascast sdution 16 the Halisn internal crisis by the Tialian
bousr genisic stood godiather 1o the handiover of power s Fasci
parties in other counarics subsoquend o the 1929 orisis. Pascists dio
nol change the natums of the stase - bourgeois chiss nale - but exther
thiay huild upon the baric poterdisl of the bousgeets dictaiorship s
koopdown the oppressed classes smd stre, and ate in 2 poyition &
pruct v s dhee Frasgesnentation of the bourgenisie widlkinn natimel
botincary by the hicrirchic domination of monopaly capital,
Dromocrecy wies s adegisls irstnoment for the vicion of the Fira
Woarld War, whe had ot caperienced soch fragmentution, o
perform thesame tasks, because the successfol war performance of
thetr Iocal minnnply capiial factions hod served 1o subyjupate the
other factions, Fasclsm was this niol the negation of bourgeois de-
mncracy, b merely the form hest suited o cerimin conditbons. 17
sy s ilemicracics have taken over on entire arsenel of me s
from the Fascist poriod, From the formeer Fascisis, [asf as from the
ani-fascist regimes, this i3 becanse the methods developed oorme -
spamdl to the reguirements of safeguanding borgeois nile,

1. For the pooleteda the opposition betwsen (nicizm and democ
racy capmot be comsidencd o “contradetmn " within the Fanresork
al class srrugple, The commisniar siruggle i for piditical posser, for
the dictamwship of the proletnan, Demosracy and [scsm ac
equally expressioms of ihe bourgeots dictasorship, Conmunbis do




not g in the complaining choie of the peny bourgeasae which
lamenis the " diemuniling of democratic rghis" mnd domand "' moee™
oF even "pire " demiseracy .
Ruther, commumisis siress the econom icaliy delermined iendency
fnl"hmn'gurilﬁuminl:ﬁm 1o extend its 'pnh'lir_ll powier mto hiaman
bemgs” most immediate condidons of life, o erder that tho poli-
cal and economic poweer af e explosing classcs holds sway awer
all social contradictions. This tendency grows stronper the mon:
the Seae, indostrial and benking capital merge together. Aguirs
the mactionary slogan “refumn to denvocrasy™ which b prmanly
raised by the small producers agninst the big monopolics all-
powerful competition, the class-conscious warkers cumy oul a
thorough-going oritiquee of bourgeois democrscy and, reecing
any anti-monopolist alliance with the petty bourgenssie, show the
wry to the class dictamorship of the prolesariat which is the only
boly capable of carrying through the emancipation of the working
classcs.
The demaeratic republic is the best conceivalble politicol shell
for capitaliom and xo capital, oace i has seized thir best thell.
extabliches iy poeer all o more relinbly, all the mone
certaindy, berawse ao change, not of the peaple, nov the
institalions, morthe parties of the hour geois democrlic repablic
can shake tix power.  Lomn,
8. Democracy stands for nothing but a hourgeais socicty i the
form of s people’s state and thiss of & mation. In this the ecomom
ruling class 14 also the political mbing class but this is disguised by
the representative voling system which helps o produce the
{llusion that all members of society can influsncs the business of
the state. On looking al thingy more closely, every thinking person
will recogniae that hehing the “national interest” there stands only
the class interest of the hourgeoinie, behird the “purposes of state™
1be codgel for holding down the oppresssd classes in order o
continue thebrexploitation, Thus the nation e st oy thavnugl the
bourgoos sane’s symbols of power and nstitutions, above all
throtgh the Partiament which hrings ingether the “represenaatives
af the people” and this clevates the people 1o the poople of the stale
As"people’s represenatives”, and consequently “shove classes™,
thus denying the class contradictions of scicty, all forces which
recognise thedemocratic order donot meree againsi the interests ol
the bourgeoisie bu within the fremework of camalis socicty.
Exploitation imelf carmot he changed (i the name of democracy
ihis is airicthy forbidden), but ooly the conditions of expledLation
arwl cofpetition.
24, Theselors, forcommimists the question of panicipstion n pas-
ﬁ-ﬂm‘tlu;ﬁ:mﬂtﬂlﬂb:ﬂfnﬂﬁn‘h:;mjﬂﬂﬂlw{wnﬁl}ﬂ‘
workers® general amd historical inverests, The bowrgeoisic”s talk-
ing shops will, Hie the entire stals appananis, be sweplaway by the
profetarian revolation, When commiinists did sppear = parliamen
it was only for propagandist purposss, snd only in historical
perinds when parliament ill had a cenural nfermediay rile
Between severn] compebing claiscs and tvas areal social funcGon.
As the domination of monopslies and finmmos capital has been
realized, x5 the pro-capifalist classes have either disappeared or lost
their independent potitical imperance, parliament has been re-
duced w having a purely ideological function m the servics of the
bouargevisie alone, and now pays po meaningfal sile m political
detate. [ e energing iniernntionalclass parly were 1o pamicipale
i e bourgeoss electoral cirous it woukd be disorensating and
would strengthenillusions in pardizments instead of exposing theiz
real function. Mevertheless, the tactical partscipation of commu-
nists im chections tothe bodies with real mfluence and under ceruin
circumstancss where & successial oulcome 4 fomeeable, & not o
be excluded on the grounds of principle,
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Linions
3. Unbons emerged in the industrialining countries in the 15k
cerury. They were workers" orgenlsations which defended their
mmediate mieresks, protected their iving srmidards, pnd opposed
the borgesisic's contirual atiempis 1o lower wages umiler the
mimmum bolow which caiatence was imposaibie snd o ncrease
the working day soe anunbearable extent. Bvenwhere these unions
were initiadly linked with the political movement of the working
class seruggling foe political power, the parely refommist bendency
gradually won the upper hand. This tendency o Lo et ¢ et
whge Inbour but instead deliverd the workers i the comtinaal per-
spectiveless sec-sawing of the straggie forwages and reforms. The
matesial originof this tendency s sobe fosmd partly i the sccumu-
lation of irike funds which lediothe estahlishment ol o aqparnius
wof functionarics which became more and more alren o the working
class and, finally, need the workers” funds s capital. The boirgeni-
sic s ondeavoir o make the workers” movement aell off He pevm-
Jutionary pobbcal coment comoribuzed greaily e reinforcing this
tendency. Henoe ii is nol by any mizacle that the union appamus
i most induserial comieries was the bourgeoisic”s most willing as
siztant in puiting, the machinery of produstion in the serviceof the
First World War. After they had made themselves dependent on
ihe bourgeaisie thiy berame themselves a part of the bourgeoisic
and became impenalists,
11, Undil the end of the Ferer World War and the sar of the
tevolutionary projetarian upraings of 1917-18 the communisis
struggled determinedly agamst the mradtorous reformast tendency
which had delivered the proletmriat 1o the bourgemsic’s jender
meerey and bed i inm the warin which over ten millon woriers bied
i death, Onee the communizis had elesrly separatedd themeelves
om the political level from official social democracy - which
represented the party polities] expression of the i bor-
geois sendency in the uniors - they fhon miterapied 10 return tho
unies b the path of revolutionary class strugghe and o maintain
(heir characier & unitary workens' organs by working within hem
Umder the Blows of both the White and Staliniss counferrovalutions
which finally led to the dogeneralion of the workers” movemenl,
this policy could nof sacceed.
32, The bourgeoisie recognized that the uniom spparaius and its
influence on the working class could be suiable instrumenis for the
Mﬂwmmmeﬂliqmdlbﬂhln
the workyplace, where social conradictions found their shegpes
expression. 'With the support of the reformis soctal democratic,
Stalinist and Trowkoyis: elements and die collepse of the independ-
el wirkers’ movernent nothing stood in the way of the full
integration of the ions inin the econombc and state system, Witk
the end of the Second Warkl War mnd the conseqient new and
sharpened stage of competition on the world markel, which made
it nscessary for ibe hourpeoisic 10 have & permanenl and & near &5
contingent nubonal policies, the umont wese definitivcly iaie-
grated mnto the apparstus of bourgeois dominstion. In addition. the
formal “independence™ of the umions a present is in opiimal
correspendence 10 the bourgeoishs's needs (it disguises the real
relations) and it is also an expression of the customary freedom of
an imparant fraction of the hoorgenisia.
33, Heviving these imbons a8 cree organs of profoianian straggle s
impossible, On the contrery, in the course of the working class’s
rovolutionery straggle they will have o be smushed 25 part of the
hoaurgeaise"s represtive siale spparatis, The workers are alréady
experigncing today that the unions hamper their seruggle For even
the smallest mrad mog Emediste demand and sabataging the uniny
of the working cluss necessary for thal straggle. Thus in masy
coumiries there s workets' efforts io orgale a new unily mstrugghe
oudside anel againet the raditional urions. Commumasts see these
endeawoany &y an mponant sep for sruggling workers (o move
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awny froen the vice of these unwons, and support all tendencies, no

mater what form they give themeelves, which Facilitage the ity

ol workers on the besis of their rea] inserests and do not Timid them -

selves o the struggle for capitalist reforms.

M. Communists regand the basic principles of the traditonal un-

v as unsuitahle for waging revolutionary class aruggle, Inthem
workers are splil into natons, branches and even according o
differenit jobs in the same production line; in them sreorganised not
waly combative workers, butalso o mss of undecided workers: this
enables the functionaries topley workers off ag ginst cach other and
sosabotnge their stragples. Theyuse the move backwand seceions
0f the workes i purthe brakes on the mest combative sections and
simullancously prevent the more backwarnd sections From leeming
b trust the working class™s own power through sruggles that
privmose suocess. The opinion of communists is that § workers’
Mmass vrganisation can consist only of fightimg prodetsrians, The
position defended by those umions that pretend effiployers and
workers are “pantners wilh equal rights™, reducing all sction 1o the
immediane level of guarmels withina limmorabranch, bl theclass
character of the capitalist stabe and represents i 4 “stanlin g above
classes". Aunion which does not question wage labour and there-
fure does not make the st and the political power a target for s
uRaAcks, cannotUbe o gemuine workers' erganisation. Thus commi-
tusls repeit every form of entryism, of infiltration with the aim of
comguering the tracitional umioms, which sre an effective partof the
stale apparatiss for walching and suppressing the workers “from
below™, The revoltionary ity of strugglmg workes cmerges
oulside md against these urions.

Death to Fatherlands! Cliss Struggle!
33, For the proletariat, n universal class, there & no Fatherland . no
nntion 1o be favoured. Through the proletarian revelution the
Tt ceases in exist ingether with eapitalism, The cormmumngsy
movement has never had “nataonal tasks™ wo falfil, even thauwgh it
conld nit oppose, especially in the Last century, the constraction of
the maticnal staies through the bourgeois revilutions. This ws
because the bourgecis national site developed in oppoasition b the
ol feudal arder and creared for the firsy time the reeal pre-comditions
for the proletanan revoluon in thatit became the instrament which
fmjﬂmp!ﬂ!unheﬁmnmdﬁmcqlnuby mitidc the povderar st
# imuss class, The growth of mation stales and the BCLoTHpEnyEng
nationalisms are there fore priducts of boiirgeois inlenests and are
mdissalubly linked with the capitalist mode of production. Where
the bivireois natoonal state had been extablisher againsi the foudal
arder the bourgeoisie bst il progressive charscier on the 2pod and
Becami the wort reaction agams the aspiring, revolutionary class
ol workers. In Westem Europe this process w'is (mighed by 1877
and in the remainder of Europe by 1918, It paralle] 1o this the
subpection of the entire globe 10 the capitalis miede of production
oceurred. Even pre-capitslisn modes of prowduction were wiven
into the framework of capital ist economic relstions and subiecied
o the law of value with the sdvancing extension of the world
markel, arespective of their “internal workings”,
ﬂmm:ﬁmtﬁlmﬂﬁnwu}-lhﬂpﬁduﬂm:hkm—
dants of the Eurnpean natonal stases,
36. Omee the capitalist rolations of production and cxchange bhe-
CEIE d::dnnm“mhtiqumrmhmkl.lhqhdhm
ncreasing sharpening of the contradictions between the capitalisis
themselves, This s shown notanly by iwinilevasiating world wars
in the advanced werid bt also by the struggle of fie metropolitan
bourgesrisics agminst their successors, btk thearetically and in
practically, in the periphery. The metropolitan hourgeolsies op-
posed the aspirant bourgooisic of the cobonial courtries with an al-
fiance with " precapitaliss™ local despots. In this way, they gave rise
b Stromg bourgesds national mevesnients "against imperialism™ m
these :m:wiu,whl:hm-hhdembmnp:nmn i the capital
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il peraphery o berd wide layers of the peopsls behind theirinteresis.

The anticalonial struggle of the periphern] hourpenisic was there-
fore still progressive b the extent that il was forced o desroy Tocl

precapritalisd straceures. In aoother way dicd these bourgesdsies dis-
tinguish themselves from their metropolitan teachers: wage-la-

bowr. irpoverishment md the bicodiest repression charsclerises

their long march inio the ranks of the world bourgeolsic up till

indey. The anticalonial movement ended largely in the period
196575, Afterike deleatof te revohaionary workers' movement
if 19256 and the acoompanying disinopration of te commuanisn
mvement which saw the commuoning reduced 1o a fow hundred,
there comld be ro connection between the workers of the colonies
and those of the metropales. Tlse abeence of pea ¢lass struggles in
themetropales drove the workers of the periphery dirsctly into the
arma of their boargeoksie. The nationalisen of the metropolitn
wirking class found its paralle] in the nasemalism of the workers
in the periphery, Aficr the end of the anficolonial movernent,
which simultanebusly signalled the closureof the expension cycle
of world capitalism bound up with it, and thus completing the
extenaim of the chief soctal comtradicthon, thal befwesn Wi
labourers and capital, to the world scale, &l iflarions in & nadonal
class alliance adventagomas far the peoletariat are being gradunl ly
destroyed and the communist woeld revolution remains the sole
perrpective.

7. With the sharpening of the warld- wide contradictions herween
tho vanous bourgeoisies md the heightened competition berween
natiomal capitals, mall conntres thare eTnes e appositons el ween
differens factions of cupital which develop im varying palitical
forms imio struggles for domination of the staie. [n the formation
of the capitalist periphery these appasitions are especially crass
and aften take the form of military conflicts and coups. Thus, in
tome countrics there emesge “national 1iberation movements™
which are bul the sttempt of 2 bourgeois faction Iy tag onio the
traditsons of the amticolonial strsg gles and make u=e ol “aniti-enpe

rialist” phrasecdogy for their own plans for exploftathon. These
represent & panticular form of loft bourgeois refoemism. Tn oher
COUNENES it is 8 question of & revival of nobonslism or regionalism
25 an expreasion of the sharpening competiton withm an exmting
P geis miate, with e aim of winning the bourgonis leadicrship
of these movements groater advintages within the alresdy ex istmg
state or independence from it Such movernents areihe sl the
exceptional prosperity, of thedecline, or the forced backwardness
o aregion, Inall cases, nationalise miovesienis have u hourgeoic
eharncter and are antl-prolctarian, without RIYY Progressive nature,
foar thes wictory of cuch o movement will nos brimg any deciiive ad.
vanlages 1o the commumist revodutian, For workers of all oountres,
the proletarian world revalation is the only wiiy,

38. Forthe clnss-conscious proleiariat, foe communizte, (here tean
abstract “right of nations i self-determination”, The nation it
nothing but the product of the bourgeoisic depicting itszlf as the
represeniative of the entire people and EXSFising is cominal over
the “people™ through the state cimatimted as the nation, Hidden

behind all the phrases sbout “national unity™ there is nothing but
the claim of capital 1o enercisc its power aver all adher wocial
classes. The proletariat’s answer o bourgeois nationalism is inser -
matconalisen. Inpracrice this mesns, amongst otier things, sriving
tmder all circamstances for the defeat of ore s “own ™ nation - that
is, of one's own boargeisie. This resolutionany defeatist principle

of copnmunists end ¢iass conscious workers cl, I Eorenele cases,
me the recognition of the *right tevseparnte” of ancwly emerging
boairgeois nation from the old framework of the stase, but only by
the workers of the immedi siely ™ oppressing nation™, if this appears
necessary for the production of the unity of the international pro-
lekariae, that is, when class conscioisness is underbeveloped mmion
the workers of the “oppressed nation™ and national prejudices
exol, O the other hand, the class copscion workers in ke
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“oppeessed naton” detemimedly stroggle against the nationalist
cnideasoury of their “own' bourgeoisie and call upon their clast
commeles 10 struggle side by side with ihe prolctarians of the
“oppressor nation™ agamnai all forms of bourgeos dosninatiom, fior
ihe istemational commuanis revsletion

39, The racial hatred stimed up by the bouargenisie, the special
oppression of hisman beings an the basts of thelr race or their
belonging to s paniculur people (nationality ) is as o1d as capitalism
itsell, Under the conditions of the capitalist mode of prodacison,
that continually give rise o and sharpen competition, there can be
no equal rights for different racial groups since the bourgeouie is
forzed to split the working class in order 1 s0Lin its 0w nscrests,
To this purpose it utilises cultwral differences among people and
ablespts 10 821 them af each other's throats. Only the proletaria,
struggling for its own interests, s able 10 overthrow the anificially
crented comtradictions between racial groups through ats world
rewolution. In the communist world no distnctions of rae o
natbonaliny are drown, no langungs is preferred o others. Cammua-
nists agisase equally in all lving langrages and forms of writing, i
so [ar a5 this ts possible. In addition, they espoctally work townrts
“national minorities” represemed in the proletarist of a given
country as, for example, mmmagrants. The actual characer of the
CINTATILEAL MROVER ENE is anntional

40}, The recent sispranatbonal organssathons imvlving several coun-
tries. like the EEC, ASEAN, CARICOM coc, the significance of
which is thal the panticipatimg couniries expenends i siren ghened
reciprocal cconomic penclration, necessarily kead in one way of
anather to the sabjection of the mdividaal nations fo the suprana-
thonal structure, unless this collapsts under the weight of the mter
nal contradictions between the bourgenisie. Thos organisasions
e b no way precursoes of the reconciliation of peoples under the
mantie of capitalizm, bt reprodusce the bourgeoisie’s comgeniial
nathonalism on ahigher plane. The bautpeotsie”s supranaticmal or-
genisatanns arennthing bl the expressions ol 4 sharpened compe-
lition between capitals, which now clash agamst each other in
largerterritorial units. The sititude of commurisis regarding theee
supranaticonal strsctores is ruts el [T i that veganding iredavidual
nationg. The commumist revolution will leaove not o trace of them,
us they are in integral per of the boorgeois stale oppariiis

The Question of Women in the Class Struggle

1. Thequestionol women |s part of the grest social yuestion, The
proletarian revolution is only fully compleie. really proletarian,
when it is able tosupemede the special oppression ol women work-
ers and of women in general. In fact, there can be no classless
society, no commumnism, so long as any form of wemen's oppres.
swon persiste. What Hes behind wisnen's oppression is the fors di

vision Into social clases, arsing from the netorally emeTgmg
diviaton of inbowt n primilive socicty. Contrary wthe subscquent
diviason inio classes. this was not smiagonistic, Thishad the effect
thist, with the fumbcr decomposition of secialy ino classes, ihe
contradiction between man and woman became & burden bath
within the naling snd oppressed classes and only then became an
especial pppression. Capitalism sharpened this oppression and
stmultanenusly provided the condisions for its sholition - through
the inizgration of women inl gocial nctivity, For prolctenan
wamen this mests escaping from the gheno of the kischen and
wairsery, bt at the expense of @ immense double bupden. Eventn
the wurkplace woemen workers are rarely taken seriously but an
given the oS! Manabenens wark, arccompletely underpaid end an
top of this they are expesed to soxist attacks by kower and upper
management and male colleagues lacking in class cOrsCINENaTE,
42, These relations canmot be abolished within the capiulist
Framework but gel even worse, espocially in times of crisie. The
hourgentsle gains from thess condition, as they we a mportant
element for the division of the working class. The liberation of
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wimer and the liberation of the eatire working class are thenefore
indissohably linked The struggie agamst the special oppression ol
women is nol just & worrean's matter bol & concem for the entine
working class. Henee communists suppartall workers” soruggles
againgl women's oppression. They Se¢ these &8 necessary siops
powards workers' unity.  Simultanooasly, commamists take all
neoeztary organisarional steps io Decilinte the individiial participa-
Ao of chiss conscions wormen warkers in the cofmmumin move-
meni. They reler themselves bn this s the traditson of the proleiar-
{# women”s movernent and the women's inlemationsl

43 [ the other hardd, the bourgeois women's movement - or
feminism, which is ansther expression for the same thisg - is
arpposed by communists. 12 is the expression of the contradictions
herween men and women mnside the ruling and privileged classes.
Fernanism primarity represeriis the sitempl io nescive these contre-
dictirms within the framework ol capitaltist relations. The emanci-
pation of bouf geois wommen within the privileged claises 15 pos-
sible, as the oppression of the working class exiss, Heoe the
wasmven of the privibeged class can free themselves Trom house-
work - an the backs of the proleariat, by using underpaid working
women., Rahical feminism, which claims 1o be revolatimary, &
nothing bt the petty-bourgoois imitator of ity boargeos conses -
part, and in its resohsie demand for ~paid housework™ shows that
its perspective is one of extonding wage slavery.

ProbeLaras wismen can therelone cxpectnothing posive from the
feminist movement. Feminism's, and especially radical femi-
ﬂjm'n.rzpuuududmpﬂm.mium;mwtminﬂwmim
cluss, s ohjectvely nothing mone than s further hourgeoisakack on
the unity of the working class and an attempl o yoke womes
workers tothe egoistic interestsof fermale coroorisis and capatalisis.

Proletarian versus Bourgeois Violence
44, Communists gre the most decidod oppoments of viclence asa
means of regulating conflict between human beings. But im con-
trst b the hily aposties of the boargentsie mnd peity bourgooisie
whose readiness for peace exhansts isell m moral apperls @ con-
science and whe call op the muscic of the stase as soom as there 15
the smallest susck on their privileges, commusists know (hat every
society thar b divided into classes can only be maintaired by
violen means. Whosver wanis wdo pway with violence must first
use vinlenoe, revolationary vielencs for the overthrow ol theclass
domimation of the bourgeowie, of that exploiting minarity n
society which will never voluntanly give up il privileges.
45, The overthrow of bowrgenis power isnok suf ficien Lo remove
vinlenes from the world, When the working class establshes i
dictatorship it will be the diciaorship of amagonty sganst a small
mimarity of hourgeois forces desirng the reintmsduction al the olid
repressive social conditions. Consequently, the workers” revala
tiomary violence against the dictuiorship of the hourgeosie will
remain necessary after the revelution (o sccune the il of class
struggle againg the forcce of the bourgeoisie. Cmly when all
countes-Fevolutionary eurrents have been defeated #nd the mate-
rial conditions for & classless socicty have been  creaved will
vinlerce and the stase dasappear from social relatons.
a5 Under the conditions of class sockety scws of violence carmat
- equated with other cts of violence without Laking into accoum!
their class charscter. The working class is compelled by conditiomns
4o wccepl proleisrisn violence as a means for doing away with
oppression resting on viclence onee end for all. As agamst thiis,
boiergenis vislence is ameans fof hedding the wirking md produc
tive classes in chains and conducting wars with millioms af prolke-
Larians tn secure ovelordship for one or another housgoois faction,
ATl the pacifist rackes, no matier what pious wishes accommpany i,
thus represents nothing but 3 dangerous disarmament campaign
directod agains the probotaniat and has bong boen part of the bor-
geomic's ideclogical arsenal for opposing insurrection, Pacafist
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aze the crrand boys of hourgooss state violere,

47, Like all historical revolutions, the workers revolition will be
fought st wih gun in hand, when the situation isripe. The inddally
iponianecus and limited moves by the proletarist 1o arm iself
during sharpening crises are supporied by communists. The werld
cormmanist party which is recreatimg itssli th the mosntime will
have the sk of giving the mswmectionary MOV EmEn] ERComass-
ing several countries or regions a single leadershig, uamiting the
efforis of the workers and s forming & combative inlemagional
et Army,

43, Commuriisis fight everywhere m the Front e, wherever the
wigkers defond themselves from the aitseks of the sate, or of fas-
cint demacratic or Stalindet gangs, whether or not viclence is used.
Oin the other hand, communists reject the trrorism of Jeft bour-
Ees groups, as ihey do all politics that relies on irsdividual
vinlenee isolated from the warking class rather than the organised
rovolutionary violence of the working cluss. Such politics have not
avercome bourgeoss individualism but insiead are its seme. They
arc wirthless for the advancement of working class arganisation
and hirdler it by elevating indivicdual action over the class move-
ment, They are, inthe final analysts, contempisoas of the workmg
clzss. All politics based on individual sction leads inevitabdy 1o
ioming the front of their ideological initiasors: ihe housgeoisia,

War on War
45, In case of war commumists defend the chief commandment of
clakd conscious workers: revolutionary defestiem, which means
working for the defest of ones “own" bourgeoisie. All workers”
efforts must be disected in time of imperialiss war fowards the
trirsformistion inbo the revelutioneny class war, Insiesd of muti-
ally smashing each other's heads in an bath sides of the war fron
for the henefin of the bourpeaisie, which car only mean that the
worrkers of all sides Jose, workers” guns srist be humed an their
“am” bourgeoisie mstead of on their clage comrades, The war
industries must be crippled, For worken there is no reason o
defend "theis™ nation: this wouk] mesn maintaining their own stay
ery. “Wosking men”, as it said in the “Communis Manifesio™
long ago nx 1848, “have no country™,
[f there |s o ciwil tatur betwesh Iwo bourgeols factins within one
cairitry and 1he condsoms for a viciorious proletar o dasiirree tion
are st i hand, the valid slogan is proletarian self -defence sgainst
bedh of the bourgeoisic's fractions, without working with either.
1 Thebousgeaisie prepanes for its wars well in advance bnmany
ways: irough arms production, the mainsenance of & standing
mrmy, tirough the polbution of the population with nationaliss and
chanvinist slogans, through the glori fication of wirs in films and
tys, Brough miltary bands md theculi of the soldier ste. All tese
-:rjﬂiiudh:nm.mrieq.r:mhlmmwpin the expression
“militarism”™. Al struggles aguinel imperialist war wouk] be
cubiens were they not already contsined within s siruggle againss
militarism. But these sraggles can only be won thrvagh a victory
over capitalien, Communists reserve a large part of their sctivity
for the stnagge in this sense aginst mibiiarisn and war fever nml
the bourgeois pacifist babbling against them. This is even mare
imporiant mow the bourgenisie of all countries has joined {n the
smg of “peace” and “digarmament”, In reality, what Ties bekind
the “disanmament propesals™ of both East and West mothing
oiber than e modemissiion of weapon sysiems, i reshape their
Ermizs 10 Eioel the pew demends of the up-to-date conduct of war
between the greast powers. They are reprosducing their ability 1o
make the proletarist and semi-proletsrion lnyers pay for the next
world war,

The Relationship of the Proletariat to other Classes
1. Although communsts consciously and completely unilatermlly
represaril the working class ‘s entire hisiorical interests mnd there-
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fore consibie the proletarian pary tendentially G not yet for
madly}, this cestainly does fol mesn that individuals from other
chesses cannot stand fully an the basis of proleterisn class strug gle
arel become genuine members of ihe proletarian pary even &l
though this ks omly rarely possible, On the other hand there e wide
sirats of poople deperdent on wages who are nevertheless not el
workers bul whise eonditions are becoming over closer (o the
warkers'. These semi-proletarian social strata join the workers*
developing class front om the basie of their interesis, which arene
Jem ger any differens from thoss of the prolezariat, end sre shsorbed
i A samilar thing can happen with these smmuts in the as yet
partially industrially developed cousitries, where they stand ready
as a large, as yei unused. reserve army for copitaliet industry, The
precondition for all this is that the contradictions in capitalis
relations clewly unfolkl snd the central layers of the proletarnil Lake
ug the determined intemational class stniggle once again

52 Apart from the proleasriat, thereis noother social class capable
of the revolutionary wrmsformation of the relations of production,
The interests of non-proleiarian clesses are slways reactionary:
precapitalisl clisses want 1o recroate precapitalist conditions and
strag gle against their own unavaidable disappearance as classes;
the bourgeoisie aims onky 1 maintain the sxisting relations snd o
repress the prolesasiin class movement {which todlay i the =ale
progressive social force ); the eraditional petty bourgeoisic wants e
impossible FetusT W an earlier stage of capizalism ed s give isell
the chance of poining the bourgeaisic; the new poity bourgenisie,
createdon amassscale by developod capital s, b no sim musside
of creating & better position for isell in the existing relations ad
becmse of i direct dependence on the buur geoisie i suppons i m
its sharperting of the exploitation and repression of the wiark iy
clags; the raral petty bourgeaisie, the peasants, have interests which
are no different from those of the waditionsl petry bourgeaisiz,
umless they belong 10 the poorest peasant strats who have boen
compelled to work as part-time wage labourers or hiave been
presecd indo the preal industrial reserve army,

33. From all this three things emerge. First, the proletaris: is the
#ole class thatis forced by ite aesebal powition o avertiom conditions
in arder W emancipaie fiscll, u liberate jtself from the grasp of
capital which is destroying it and in order 1o have al s disposal the
wealth created by iis work alone, as agains the dnation under
capitalist relations where the workers own |abour brings them
nothing bul nstead incremes the power and privileges of the
eEploiiers,

Second, individuals from stratn other than the proletarisi or seemi-
proletariat must radically break with the interests of their class of
oTigin, must become “class raitors” in order o pemuinely pari)
paic in the proletarian struggle.

Third, the prodetarian movement canmor tike up The iterests of
other classes opposed w0 the proletariass and can only agree o
alliances with ither clusses when they wnamnguonshy subordinice
themselves 1o the communist programme

Communist revoltionaries are those who haee heen hardened
by thelr comman siriggle against the degeneration of the
predetarian movemen, andd rhey must b frmly cominced of
the revolution withou relying on it to settle their debry and
giving wary fo dowbt and demoralisgion Vir s delayed by a
single diy,

Kevolutionaries are - in our opirnion . thoue for whom the
revaludiom iy ar cerdatn ar thay which kis already happened.

Amaden Bordiga :




