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Editorial

The 1930's were, ag wo
REVIEW Ts "hard times for
revolutionaries™. But they ended with &
bang which showed that vesterday's truths
are today's lies. The <callapse of the

gaid in COMMUNIST

Stalinist regimes 1in Eastern Europe,
culminating with the shooting of
Ceaucescu 1in Romania, have opened up &

new phase in histery. Is 1t any less
dangerpus  than the previous fixed
enmicies of the Cold War? Does it mean
that all about the possibility of
socialism have been wiped out?

The answer to both gquestions is "No".
While less than a decade ago we expected
the Cold War confrontation to bBe the
basis for a build-up to the Third World
War, we can 600w Seg that this was
over=-aimplistic J(even 1f the whole world
shared 1t!). The world is now an
infinitely MORE dangerous ©place as
Eastern and Western powers manoeuvre to
take advantage of the mnew situation that
has erupted in Eastern Europe. Ewen the
potential new bloe of the EEC is under
straln as its most powerful member is
tempted by the siren songs of the Lorelei

of the Esst. Yet the USSR and the USA
remain the two leading world powers and,
as the US invesion of Panama shows, will

do averything in thelr powers to preserve
bases for their Aimperfalist rule. It is
testimony to the depth of {ts economic
erisis that Russian capital has been
obliged to seek a breathing epace in
whicn to attempt a fundamental overhaul
of its BConosy and catch up
technologically with the West. Deapite
the offloading of ita own crisis onto the
periphery and other Western states the US
irgelf i beset by a perennial problem of
declining capital accumulation and
cempetitiveness. It is thus beginning to
see the value of accepting an armistice
in the arms race fu tihe hope of reducing
ite own debts and diverting spending to
moTe productive Arens. But thoeugh
sentimental bourgeois may look forward to
"Berlin 2000" as the end of the East-West

divide, capitalism can no more divest its
imperialist coat than a wolf can abandon
its own skin.

force Ffor change 13 the
permanent crisis of capitalism. At the
moment the world's ruling class 1s
seizing on the notion that the opening up
of the East will provide a peaceful way
aut. Hew far this will indeed bring a
LEmpOTALY respite is imposgible Lo
predict. What is certain s that the
cerisis created by the development of the
most advanced areas of capitalism srill

exists.

The motive

In the heartlands  of capitaliasm
unemploymant and homelessness devastate
2% of socliety. Im the periphery, in
Africa, Asis and Latin America, the
effects of the debt crisis have reached
horrific proportions. The international
loans granted by banks and "development’
agencies to promote economic growth have
only increased imperialism's domination
over the periphery and eliminated any
possibility of self=reliance. This L=
especially so in agriculture where states
which hawve been encouraged to rely on
EXports from moncocultural crops and
primary products have Eounmd themselves at
the mErcy of prices Ffixed in the
heartlands: in New York, London or Tokyo.
tnce caught inm che trap of falling prices
and rising Interest rates there 1s no way
out. Whole areas which for ceaturies
could fead themselves have  been
devastated. Widespread famine is not an

accldent of nature btut a consequence of
caplitalism's laws of operation which -
with or without an "unseen hand' are

incapable of providing for the most basic
needs oF the bulk of humanity. And where
outright starvation is not their lot, the
peoletariat and oppressed masses of the
periphery are faced with paving the price
af  their bosses' loans. Higher food
peices, higher renta, more work and leass
wages With living conditiocns becoming
daily more barbaric, &all come under the



heading of "austerity package". Last year
the consequences of thia came home. As
[MF austerity plans were Llmposed om 26
states across the world food riots burst
out fn which an official 4,000 people
WOra willed. Ho amount of moral
indignation from humanitarians In the
hearclands of capital can alrter the
gltuation where two-thirds of the world
lives below subsistence level for this is
a HECESSARY CORDITION FOR THE PROSPERITY
of those who live in the capitalist
a:trupniqﬂ.

[n the face of the continued erieis of
capitalism the IBRF has continued its
work of forgling the basis for a future
Hbrking clags bage ta confront the
capltaliats In bhath the heartlands and
the periphery of the system. In West
Bengal our comeades of Lal Pataka have
distributed larges numbers of the
gtatement translated in this issuve as
"Bourgeols Barbarity in China: Another
Face of Capltalist Decadence”, despite
the physical intimidation meted out by
the goondas of the local CPI-M. In Eurapée
an Inltlacive towards the workers of
Eaatern Europe Ls already wunderway. The
theoretical basis for this lies in the
text, "Crisls of Communism or Crisis of
Caplralism?” Througheut the Ceold War
years we malntained that the "free world"
was not free and the "Communist" world
Was nat communist . Today, ag the
so-called socialist dictatorships
collapse §n Eastern Europe, we must
cantinue to hammer out this message and
egxtend Lt to the workimg class thera. In
this issue too, we begin what we hope
will be a serles analysing the specific
ways each capltalist state has tried to
'amortise’ or postpone the crisis. We
start with British capital which, though
conforming to the general pattern of the
crisls in the Europsam heartlands, has
gought 8 way out on the basls aof tha
11lusive 'prospericy’ brought by
financial speculation rather than made &
serlous attempt to revitallise its
productive bage.
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CRISIS OF COMMUNISM OR

CRISIS OF CAPITALISM?

We are witnessing a deep amd devastating crisis.
Te "socialist™ world has been engulfed by &
glgentic wawe welling from the depths of {ts
economle substructure, sweeping awey  atavastic
tursaucratic forse, and the old ideclogy. 1t is @
d tomltuus ad  unstoppable course towards
disintegration, triggered by =0 economic crisls
whose explosive and unpredicteble effects are being
felt o the whole soclety. The result is an
emtirely new theory of society whose divergence
from the previously established model only equals
the intensity of the crisls vhich gave rise o L{f.

In Rossia eoonomic crisis can be seen in the mnat
serious shortage of basic goods since the 2nd World
War: rising inflation, increasingly widespresd
memployment, =snd nger and misery for the wast
majority of the population. The stendard of living
of the proletariat who Hwe and produce on the
pariphery of the Soviet Empire has been reduced co
mere survival. This situation has triggered intense
episodes of class struggle, such as the miners’
strikes; sutonomist tendencies in almost every
reglon  From the Baltlc to the Cancasus, Estomia to
Armerda; religious wars between Christlians and
Muslims of such intensity that they have led to the
mest disgusting forms of xenophobia.

In China rocent events in Tlansmen Square are the
traglc demonstration of how the sconomic troubles
widch hove been dogging the Deng regime for vears
could lead only to rovolt amd rvepression. It is
poagible o concentrate solely em the deccratist
petty-bourgeois demands of the PFeikin students.
However, it was the 40 million wesploved and the
generally miserahla livimg conditions which
provided the sodl for the ferociously repressed
protests to grow in. In other words, when the
emtive old stereotypes and false ideologies are
discarded, it is clear thar the o major
SELF-PROCLAMED "commmist" comtries are in the
grip of the moat serious social and economic crisis
recorded in history.

Certainly, thete is plenty of nourishment for
bourgenis ideology. But there is also enough "food
for  thought' for an  accurate  Marxist
Interpretation, which takes into account the
different historles of the oo comtries, their
differing social problems amd their different

levels of development.

In Pussia the earthquake of peresttolka  was
releasad from sbowve and is seeking & comsensus at
the base. In China centrifugal forces moved from
the streets towards the seat of paer. Perestredka
is mwving against the old world of Stalindst
ureaucratic privilege in order to create the
conditions for an opeming onto the Eree market. The
Chinese events exploded after ten  years of
"iberal" experiment. While the orphans of Stalin
are grappling with the ethnic and national problems
which have Fflared up, the descendants of Mao are
confronted with an inflamatory situation even
though it hasn't yet assumed any  particular
regional form. Whatever is happening in temms of
social revolts, political and economic experiments,
and mass actions reactions from abowve or vice
versa, they are no more than the results of serious
econmdc contradictions.

The Western bourgeois vulture is greedily Ffeeding
on this decomposing social material. It presents an

oppartunity for the West to reinforce the two—fold
attampt to hide {ts owm Incurable contradictions
and to contain the political and economic dersds
of its own proletariat. The opportunity is so
fawourable that the bourgeois attack om  the
supposed comunism of the "soclalist" comtries is
not directed, as in the past, against cardinal
points of Marxist theory and method, such as the
dialectic, the theory of wvelue or economic
determinism. Instead ithey arrogamtly  and
empirically seize on the broken pieces swept up by
the economic crisis in the Esstern bloc comtries.

The failure is so complete that the bourgeois crow
only has to gloat over the defenceless 'vicrim” and
the nervous steps owards "nec—capitalisn which
are apparently emerging as the omly solution to the
"socialist" countries' agony. There fsn't a single
political  commentator who doesn't support the
sccepted  idea  that, given their devastating
ecomiiie erigis, the only road open for the Eastemn
bloc countries {s "a return to capitaliss": both in
economic terms and in the shape of traditional
bourgenis democracy with its political pluralism.

The essence of the question is that we are nelther
seeing the crisls of Marxism nor the failure of irs
supposed realisation (in Pussis, China or the East



Buropean  countries), but more  simply  the
conseruences of the Stallinist counter-revelurion.

What is collapaing in Moscow and Pekdn is the great
hlstorical Frand which resulted from the
construction of state capitalisn disguised as
socialism. The snalytical key to ewryvthing still
remalng having a correct Interpretation of that
mique  and  great rewolutionary esperience of
Bolshevik October. A full and exhaustive analysis
of this camot be made here. However, the
fundamental stages need to be repeated, if only as
& very quick overview.

Although the Russisn proletarian rewolution - the
me and only example of vietorious ¢lass strggle -
created all the political conditions for the
comstruction of & socialist society, there was mo
possibilicy of it mowing on to a hdgher econosic
ardd social plane. The revolution wes strangled hy
economle  backowardness and its isclation from other
revolutionary  experiences in the advanced
capltalist greas. Lemin's great worry, and that of
all the major Bolshevik Party leaders, was
dramatically articulated many times: this was that
either the intermational revolution would manage to
come To the aid of the Rugsian proletariat aor the

first experience in the world revolution would be
dafeated .

Al Lendn's efforts, incloding the MNew Economic
Policy were directed, not at the comtnuetion of
"socigliss in one country” (isposaible in any
comtry but partdicularly in one  that was
economically devastated), |Iut at  policieal
resistance to the rewolution's decline whilac
waiting for other sectors of the iaternational
proletarist to  make thelr absolutely cruclal
contribution, NEP ftself, supported and vigorously
defended by Lendn, was not concelved as a necessary
precondicion for socialism, still less a socialist
galn. Hather, it was seen as the only possible
policy and a step backwerds towards capitalism,
even LF 1t was supervised by the state. Tt wes a
sort of temporary defensive shield whose poser of
protection was in  inwerse proportion to the length
of isolation. Only the falesified hdstory of
Stalindem, with its talk of “socialism in one
comtey” could distort the uncertalnty of this
dalicate perdod of wadting and progprasmatic retreat
into & triwghalist take<ff point towards the
i ldimge of socialism, The myatificsrion was all
the move delusive and 1ll-fated, given that the
vast majority of the intemational proletariat were
soept  along by emtional memories of October.
Stalinism did MIT produce socialisn of any sort. Om
the contrary it wes the polize-state form of the
counter-revolution which liguidated the Bolshewik
Old Guard in FRussls and  all the commist
oppositions abroad. The theory about "socialism in

ohe coumtry” was just a  disguise for the

tranaformation of the sconomic structure into state
capd taliam,

Today the intemmational bourgmolisie, i3 tensciously
porsulng Lfs alm of destroving the vision of
commuriism by annibdlating Stalinism. In the process
it plays on the 1iea which the coumrer—revalution
itself has created.

Under these clrcumstances Lt Is Dmperative to reply
to  the borpoisle’'s epedients by putting
Stalirdem hack into its proper historical comtext.
The political ecrimes whilch wers comultted sgainet
flrat the FRwmsian proletariat and  then  the
International proletariat hawe to be denounced.

The vhole Metory of Busala from the end of the
Twentiea to the authreak of the Seesed lorld Har
clearly demonstrates the tocal strangulation of the
political alms amd strategy of October. Mot a
eingle postulate held by the Polshevik Party and
tie Third Internatienal at the outsset of the
revolution remained in place. Thus, a revolutionary
programme with the potential for attacking the
Intermational bourgecdate slowly changed into a
programme for the defence of the Fusalan atate.
Proletarisn internationalism gradually made way for
the nationmal path to “soclaliem’.

The Second World War, with its Cold War aftermath,
provided the Imperialist framesoric by which the
Fussisn oacanple came to be held wp as the
obligatory rmeference point for a seccession of
social and political movements which elther didn't
have the srrength to free themselves from Russian
Influence or widch, more often, opportunistically
acted as irs clients in naciomal Hberation wars or
entifascist fromis. This happened 1n the [mmediate
post-war period in Eastern Furope followlng the
Iberation from Mazism, in Mao's China of 1949
following the civil war against the Fuomintang, in
1953 in  ¥orea and subsequently In Yietnam.
fecording to this fremework ewven the totally
imperialist struggle between the USA and the USSH
was depicted as the stoggle between world
commism awl the major imperialist state, or
sometimes, if one preferred, as the unavwoddable
confrontation between the advance of commundsm and
the arrogant defence of capitalism.

In fact, what would have been - if victorfous - the
mainspring for the revolutionary movement of the
world proletariat became instead the most
infectious  source of contamination by
conmter-revolutionary ideology. Tts devastating
consequences  still weigh heavily on the world
working class. Seventy wears of 5talinism, seventy
vears of counter-revolution, have succeeded in
cancelling out the historical memory of the
Bolshevik October. Traditional methods of clase
struggle now appear obsolete in the 1light of what



is hapremdng in the so—called "socilalist countries™
and the world's bourgeoisie has been presented on &
with a golden opportunity to rage sgainst Marxlss -
or rather, against what 15 universally regarded as
auch., For the economlc, social and aman tragedy
which come with the ddaintesration of the Ruessian
Empire or the coumbling of the socic—seconoede order
in China, are not the "tanglble proof” of the
fallure of commmisn's historic programe. They are
not evidence of the "obvious impossibility" of
constructing anything other than capitaliam. They
are; hewwver, in contrast to the whole hypocritical
stance of the bourgeoisie, the sign of the end of &
grest deception shich for too long has nourished
the comter-revolution and the traditional

bourgeols ordee.
AN HISTORICAL LIE

Today there are more repentant Merxdsts than there
are algse in the Adriatic. The collapse of the myth
of Ruseis and China has brought with it & erisis
for the host of false interpretations and
superficial approaches to the proletarisn caisss,
This i85 certainly 8 pgood thing. The intermetions]
revolutionary movenent is so reduced and has to
face such encrmous problems that the "loas™ of this
logd of rubbish can only be an advantsge to it - if
only in the semse that it is becoming clear ac last
that certain "fellow trawellsrs" have never besn
fellms travellers of the proletarist anmd that,
thagh they may have & long way to go, there path
is is different from ours. Moreower, it's painful
to see how dramatic evemts of late, instesd of
sparking off self-criticism amongst the laft, have
glven rise to the idea that "everyt " wms @
migtaks and that they might as well best an ordered
retreat. For certaln political animals it 1s easier
to take this apparently obligatory step and declare
their o experience as "Marxist” militants over,
with the supposed death of Mardam, than make the
effort of checking whether it's weally Maredsm
which is dying or that version of "Mamdes" wdch
has been continually refined politically by
Stalinism itself, by Maoiss, aor by
"Sixty-edghtism”, ete. Nelther able nor willing to
definitively sever the wmbdlical cord which binds
them to their political origing, such elements have
been easlly drawn in the oppoaite direction by the
swemnts which have hit the "“commnisr world" and by
the nofse the bourgenisie is making sbout it

fevertheless, a =mall lund of imeererats
Btalinists or StalinoMacdsts are still in actdon
and are.  refusing to ligddate themselves
politically. Even here, rather paradmdecally, thedr
ultimate polemical wenom is reserved, not so much
for attaclking the hey democratist critique of the
urgecisie (they are themselves begriled by this),
but for criticiasns stemding from the left - 1.e.
from those who condem Stalinism for the collapse

of the Russian Rewlution. Thelr argment can be
samarised thus: "Agreed, Stalirdiem happenmed, but
it hasn't been a8 complete soccess only  because
mintakes and deviations ocourred. Howewer, it
doesn't follew that these contries haven't been
buildding soclalisw, that they are capitalist or
state capltalist socleties. You can say what you
like..." contime our "non-deviationists" "... but
the Bussian and Chinese experiences are hased om
the socialisation of the means of productiom, they
hawe eliminated private property amd momey remains
only as the wndversal medium of exchange, not as
capital; is this not socialiss!"™ - A fine speech if
it wmen't g0 outworn and wasn't  delving back to a
debate of FiFty years ago.

Certainly one of the first =oosures token by the
revolutionary  povermment  in Fessia was  the
socialisation of the means of production. All
capital wms expropristed from the natfomal
bourgeoisie who in turmn were deprived of =flitary
orgamisation and 8 say in the decisions of the
new-botn  soviet Tepublic. This, howwver, is the
fundamental content of the dictatorship of the
proletariat: the expropriation of the class enemy
and resistance against {ts resctiomary retum. Both
practically  and in  juridical terms  the
revolutionary stste took inte fits hands the
management of Finance capital, the esploftation of
mineral resources, the production of [mportsac
products, foreign trade and a good part of [nternal
trade. That {s, it created the political amd legal
preconditions and organisad the factors of
production For a Future, lesggthy process of
cransformation Erom capitalist soclety, subdued as
it was, into socialism. But - and here lies the
kevstone to all analyses of the Pussian experience
= these achievements of the Bolshevik October
represented only the WNECESSARY preconditions for
the subsequent development of socislism, they were
in WO WAY SFFICIENT. For the full potentisl of
these preconditions to be reslised in practice the
intermational revolurion would hawe had to ooour
and come to the ald of 'poor', baclomrd Bussla,
otherwise ic wes poodbve to socialism, snd goodbye
also to the precomditioms so labordously ackdeved
by the first victorious eplsode of class struggle.

We hove already mentioned the NEP measures of 1921
{Lenin always spoke of them as a step baclomrda).
The reopening of the market, the drive to develop
the prodoctive forces all involved a retum towards
capitalism., Except that, and Lemin emphasised this,
it would have to be & "particular” kind of
capitalism - state capitalism, directed and
sdministrated by the proletarfan dictatorship
iteelf, Thiz was all in the ecomtext of the dusl
perspective of holding on to power whilst waiting
for revolutionary upheawals on the international
Bceme. A the second perspective became loss and
less 1fkely, both in the short and long term, the



Russian revolution did not move towards soclalise
and found itself developing wunder the aegls of a
capitalist eaconomic structurs, even if this was
state capitalism. In other words, MEF, which had
boeny imposed @s A Ctemporary ecocmic necessity,
bpcame  the definitive economic support for
post-revolutionary Fussia,

By the beglmning of the Teenties then, the
revolutionary state was almoat completely dewodd of
the political content it had had in 1917. The atate
had now taken on the form of a hureasweratic
administration that was now subsumed o &
centralised, plamned, capitalism where every single
prichctlve energy had to be chamelled towards the
accumulation of capital which, even thowgh 1t was
no longer private, vas still capital.

Thus depleted, the historical course of the retreat
of the Rmsisn cewlution can be more easily
understosd, The necessary precomditiess  for
socialism had disappearwd altogether or else they
were transformed fnto their opposite and cane to be
regarded o5 the socialisation of the mesa of
production, Bot socislisation = mof just about
ppropriation, it is also about collective property
and therefore non-property. It simply mesns  the
commmal menagesent of poods and resources without
myy Individual properey rights, mot even on the
part of the state.

But if sacialisation iz to become more than a mere
precordition and have & worldng 'furldicel’
structure, the latter has o be conmected to 2 real
social comtent, that is to & soclsliat development
of the Forces of production and disrribution. In
this case, and enly in this case, "jurldical form"
and social content come together and Influence each
other to give 1ife tfo a new social dimension. In
thiz ecollactive management from below leads to
economic development while the productive apperatus
in turn satisfies the needs of the colleetivity. In
every other case the only thing that can emerge is
an insurmountable division between the flvet and
the second (i.e. juridical and productive
relations} which removes amy meaningful content
from elther.

Yet, how could a soclety =uch as Russia, where
capltalist ecomomlc forms were being strengthened ,
not dlstort the content of socialisation? On the
other hand, how could a "juridical’ form such as
the soclalisatiom of the means of production -
created as part of the develoment towards
soclaliem - farilitate the growth of capitalism?
Either the juridical relarions must impede the
develogeent of capltalism or, im the long-term,

capltalist prochuctive reletione would gain
superiority over the original thrust towards
socialisation.

Giwen the absmce of the first solutiom, the

outcome  of the Bussian experience 15 clear, The
gradual appearance of capitaliss tresformed the
state from sn oversesy of the galns of che
revolution into the menager of the process of
capltal acoumulation. Consequently soclalisation
itself was omasculated end redefined as simply the
transfer of private property to tha state, as the
hest way to acoomdate to  reality. The collective
management of the seans of production gawe way to
state ewnership of them. Added to the fact that the
state Bt thlis polnt was no longer & revolutionary
etate bt capitalist with all e
buresscratic/sdmind strative trappings of such, the
fate of the revolutlon was sealed. It 1s pure folly
to suppose that after thirty or flfty years of
solidificstion af thia econaElc process
soclalisstion can  survive, llke a laboratory
experiment, 1n complete dsolation from the
historics] context which surrounds 1t.

The Russian capitalist state emerged oot of dafeat
or, more accurately, 85 a rmesslt of the
impossdbdlity of an isolated rewnlution contimdng
on ita courss, the state turmed to menaging the
relations of production s a “ocollective"
capitalist and  accomodated Itself to the
capltal=labour rmelatiomship. The old revolutionary
concept of socialisation began to play an important
role in supporting the historical frewd of state
capitalism recycled as "socilalism™. Ewen though the
theoretical justificstion for this is cmude,
soetimes wery crude, the coumter=-revolutlion has
exploited the October victory to the full in order
to disnidee how it has been obliged to survive.

For decades the false dichotomy between capitalism
and socialism hes held sy (with Russia and  the
rest of the "socialist" coumtries held wp as
examplas), thus separating the area of so=called
private capltalism from that of statiem and
relnforcing the e that state capltalism =
soclaliam. This dichotosy iz sll  the more
franfulent when the dewelopment of capltalism
{te=lf is ocomsldered. &=  always, but inm an
socelepated way slnee the Sscond  World War.
capitalism’'s econceic course has given tise to
areas of state and areas of mixed capltaliam (i.e.
where industry i oumed by a mixture of privete and
state capital). Topether these represent today
-5 of F In the wast majority of
industrialised comtries. It 12 oldous thst the
tendency towards state capltalism has developed in
a different, marmer in the West and under different
historieal clresmatances to tiha Fussian
comter-revolutim. Nevertheless, it is equally
obwlous that state capitalism is not a historical
accident, a new economic form representing a
half-way house between capitalism and socialism,
bt & way of organising production which is
entively in keeping with capitalis=m.

The moet obviocus historical difference betwesn the



East and the Westerm world is that in tne former
state capitalisn - given the backwardness of the
productive forces, the partial dsolation from the
intermational marber and the sealmess, if mot the
abserce, of private ecapital - ememped as the
mecessary conditdion  for  the development of
capitalist productive relations. In the latter, on
the other hand, the state's progressive assmption
of responsibility for the productive forces 1=
gynomrous with an anti-cyclical economlc policy
almedd  at managing the economiec contradictions of
the system of production.

Yot this does not mean that in Germany, Seeden or
Italy, where state Intervention in the economy is
most conslatent, ome can speak of socialised areas
or of sectors which have besn withdesmn from the
logle of proflt-makdng simply becawss thev are
memaged by the state. In both experiences, vhether
stemming from a falled rewlution or from the
normal course of development of private capitalism,
capitalism menaged by the state does mot change its
character 23 exploiter of lshour power amd 1t
absolutely has mnothing to do with aoy kind of
socialisation of the mesns of production.

To return to Russis and the soclalisation - state
relationship there is an importeant podnt which mist
bt oomsidered. If we accept that what was
developing in  the BSoviet BRepublic was g
revolutionary process and that therefore the state
wis not  degensrating - the only condition which
could have saved the sccial content and political
function of socialisation - then there should have
bt some moveent towards the development of
pocialiss, And if this had happensd we would have
seert, firgt of all, the dissppearance of all
capltalist categories such as capital, wage lsbour,
the merket, commedity production and eventually the
disappearence of the state [tself.

But in Fuseis exactly the opposite happoned. Bvery
capitalist economic category was reinforced. The
fudemental relationship between capltal and labour
power became more and wore rigld to the peint that
the Stalinist Flve Year Plans could start froe
calculations of the rate of explodtation of labour
preET and the corresponding remmeration  for
capital: the ammmt of imestment which would be
possible, wnge Incrosses and the selling price of
goods and services. Equally, the stare not only s
mot extinet but  had enormously  brosdensd its
functions so that it ergulfed all aspects of social
life, imposing {tself as an econamic state, a
social state, a bureauwcratic state, a police state
= a4ll in the service of capital accumilation.

Another, comected, argument is that  in

"soclalist" countries the survival of money s mrfl?
8 technicality vhich simply reflects the necessity
to exchange poods, not the exdstence of money as
capital. This distinction, as old as capital

iteelf, and estbensively discussed by Marx, is
Intended to demomatrate that momey in its role as
the wniversal modium of exchange must not he
omfused with momey as capital, whose umique goal
is represented by the accvemilation process. It is a
bit like saying: "If I use mmey to by the goods
ard commodities T need, that's one thing; 4f I use
that same money for productive imvestment, it's
srother.” In the first case, "1 use it technically,
85 & simple means of ewchange, tTypical of ey
mederm  soclety amd  wlthout contravendng  the
econamic prerequisites of socdalism.” In the second
case, "I would be using it capital!stically, tut in
the "socialist" countries it is prohibited for
private citlzens (save for a few exceptions) to
enploy money In the form of capital.”

Well gald. If only to show that they understand
the basic Marxist lesson that momey Ls defined, not
by 18 nominal form, but by the economic role it is
called wpon o carry out: as the wniversal sediom
of exchamge, as a reserwir of value and as
capital. Only Marx went further inm his analysis and
distinguished betwsn a lower, or commercial,
capitalist society - where the prevalent function
of momey was the technical one of comdity
exchange - mxl o higher, or Industreial capitallsm
where the fundamental role of money is  as capital.
This 1s because Mare foressw commist society as
e without soney, elther 1In 1lts first or second
funetion. Once capdtal s destroved and with it Ls
role as exploiter of labour power there is mo
longer any med to fall back on momey as the
measure of Individuals' meads. It is individual
needs  themselves which will preside owver the
distribution of goods and sorisl services. Since in
capltalist society the distribution of social
wealth L= organised on the basis of income, which
in turn represents the different relationship the
world of labour has with capital, it follows that
labour power's income {wages) depends on the nesd
for capital accumulation and not on 1tz cun nesds.
In this case, when the proletarfat uses money to
buy goods or to bemeflt From soclal services it is
using it a5 a means of exchange. But this is always
in the context of capltal and its law of value. In
i commmist society the opposite is the case. Given
that social needs determine the rhythm of social
dovelopment and the distribution of wealth, or
rather the corsuemption of goods and services, these
are the piver of the accomlation process (which is
obviously & socfal and not a capitalist process).
In this sense money as the representative of income
has no resson to exist. The polnt is thet in ewery
capitelist society - both private and in the
statified version — soney as the undversal medium
of exchange doesn"t edst autonomously but is
indissolubly linked to money capital.

If wages exist then capital exists. The one is the
condition for and the seasure of the other. The
Eote wages 4are ouppresssd, the more the worldng



class is prevented from satisfying its needs, the
more, that is, the role of momey as the =sans of
exchange is suppressed while all the other economic
coponents of capital remain fimly in place, the
higher the retum for capleal.

bWhether ome ldkes 1t or mot, fixing the o
functions of money into technically diverse and
nonecommunicating Toles 18 a gross blunder, only
surpassel by those Wi can concelve of money
functioning murely as a means of exchange {inside &
commd i Dp—producing soclety without the exdstence
cf money capltal. Moreover, in Bussia things camnot
even be posed In these terms. If It L5 true that
the subjects of the empire are only allmsed to make
use of money as a means: of exchange, it is
otherwise for the state enterprise whose task it 1=
to manage money capital: which, far from mot
exiating, settles ewery knd of payment and
distingulshes, like a8 joint-stock company, beteeen
payments for the bureaucrats amd those of the
WOCHELS .

Coshari is not & wicked fmention by critics of
"socialisn, The existence and operation of capital
iz evident in every sector of the econooy. The only
difference 1= that 1t fsn't in the hands of
Individinl entreprensurs bet is concentrated in the
hands of the state, which in torn acts 1ike a
private entreprensur as far as accumlation is
concarmead .

All enterprises {until the Gorbachev reforms) are
in the hande of the state and are financed by it in
the form of loans {capital). With thess they by
raw materials and production goods, again from the
gtate, pay wages and salaries, produce commodities
at a price imposad by the state and return the
capltal to the state with so much interest. Thus
the state takes part in the accumilation of capital
without 1t ever leaving its sphere of jurisdiction.
Ta it, therefore, goes the honour of adeindstering
money capital, to the workers the homour of
utilising momey as the means of exchange.

Only by going back to the same old lie that state
capitalism is soclalise can it be maintaloed that
in the "socialist" countries momey capital does not
edst and that the only way the nasty  stuff
survives is In the wery banal rmole of as the
technical means for commodity exchange. This
deception equally fraudulently dendes the existence
of the other elements of capitalism. Fwem though it
iz wmder the omdpresent control of the state,
production is not peared towsrds the satisfaction
of social needs, but has as its Eirst priority the
gatisfaction of the voracious meeds of capital. It
iz mot simply goods which are produced but goods in
the form of commodities. These are sold at a price
which dependa on the portion of capital imvested,
not the consemption needs of the workers. Since

both capital proper and its aspect in the form of
wnges  act  dialectieally ineide the whole social
organisation, all the typlcal acomomle
characteristica of capitalism edst, ewn though
they are coordinated by a single superior body, the
state entrepreneur acting as  the "eollective
capltalist™. But ar the end of the day 1t 1=
history, that chromlele of ugly events, which
dastroys the flimsy basis of false 1declogies. The
dervvastating economic crisie which has urst out in
post=Stalinist Pussis and which threatens to split
up  the empire is just the manifestation of the
ecomomle crisis from which state capitalism, 1ike
that In the West, can no longer escape.

Hmdreds of political comentators are spouting
from all sides on the political significance of
perestrodka. Either it is presented as & process of
scialist reforn, ceutiously opening up the market
but still firmly eochored in  the defence of
Oetober, or it is portraved as the clesr defeat of
an Ldealistic political venture which is being
forced to fall into line with reality and is nmow

digcarding the trappings of an  impossible
egalitarian  society in  fawur of bourgeols
pragmatism.

But we can disniss these stupidities. The real
question which must be answered and which sweeps
away the amalytical errors of both sides, 1s, "Hw
has an economdec crisis of such vast proportions
come  about?" aml "What are the mechanisns which
created 117" And there can be only one reply. That
iz = the crisls of capitalism; the crisis of state
caplealism, This has appeared even without the
traditional methods of capital accumulacion.

The Russlan econoesy, like every capltalist economy,
is suffering the oombined effects of low
profuctivity and a high organle composition of
capltal. With a falling rate of proflt, slowdoem in
productive Imestments, inflacion and unemplovment
the picture Is coplete. Just as state capitalism
managzed to disguise the comtradierory development
of capital for almost an entlee course of the
accumlation cycle, S0 today that seme state
capltalism magnifios the contradictioms whdeh are
reaching maturation point. Amy  other way of
analysing events In Hussia is destined fo fail.

Only by using Mardst economic  concepts s it
poagible to explainm todav's crisis in these
gocieties, as well as vyesterday's defeat of the
October revolution. Tt 1s no colncidence that
bourpenis political "scientists' themelves have To
resort to the laws of determinism or the dialectic
{albeit in a distorted fom) in order to sharpen
and deepen their own critique of the complex events
widch are unfolding inm Russla. The lesson to be
dreawn From what s happening is that Marxlsm s not
dead (even 1 we don't hear moch about it) and that



the validity of its methodology and political goal
is destined to |hold for capitalism's entire
histarical sdstence.

THE OTHER ASPECT OF THE CRISIS

The economic profile of Western capitalism has been
clear for at least fifteen wears. Since that
fateful year of 1973 vhich signalled the beginning
of & perlod of crisis, its comnulsions = though
attenvated and clrcuitous = have perlodically
broken cut fn varfous sectors of the financial and
ceexerclal markets. Despite this the leading lights
of bourgeods "science” are oot disheartermed. For
kestern analysts the worst is ower. The oo
recessions of 197376 and 1979-82, widch ocrurred
at the same time as the two oll shocks, have
definitely besn owercome. In the past seven vears
there has beenn an  economic revival, headed by the
USA and unmatched by any other period since the 2nd
Horld War. Bwervthing s growing: industrial output
in the EFC comtries, [nmwestments and international
trade are both up {even if the latter hasn't yet
reached pre-recession lewels).

TABLE OHE

INDUSTHIAL PRODUCTION IN EEC COUNTRIES
(Percentage change on previoos year)

1984 1985 1986 987 1989 1989
Belgluw 2.5 2.4 1.0 2.0 3.25 3.0
Dermark 10,5 4.1 &3 -2,7 1.75 2.75
Framss 1.7 0.8 0.6 2.0 5.0 5.25
W.Germany 1.4 5.4 1.8 4.3 3.0 2.5
Britain 3.9 2.9 0.9 58 &5 3.75
Grescs 2.0 .6 L.B =1.68 4.% 3.75
Treland 12.2 2.4 3.4 9.8 11.0 7.0
Ttaly 3.3 1.2 27 40 45 &0

TABLE TWO

CROWTH IN GOP TH ERC OOWIHIES
(Percentage change on previous year)

1984 1985 1986 1987 1988 1989
hﬂ-ﬁi'llﬂ 115 I.rdll- 2.0 E-I- 31- 25 21 ?i‘
Dermaric 3.5 3.7 3.3 -1.0 0.0 0.75
France 1.5 L7 2.1 A e L | 3.0
H.GEI.'EH.E}‘ 3!'3 21-':’ 213 1-3 3-?5‘ 2-5‘
Britain 3.0 3.6 3.2 4.3 4.2% 3.0
Oresrs 2.8 1.0 1.2 0.4 3.2% 2.75
Eire 1.2 0.8 =-1.3 438 1.75% 3.5
Italy s 2.9 2.9 31 375 3.5

TABLE THREE

FINED CAFITAL TRWVESTHENT IN EEL (DUNTRIES
{Percentage change on previous vear)

1985 1985 1986 198/ 1988 (949
Belgium 7.2 1.1 3.8 7.6 975 5.25%
Dermarhe 129 11.8 17.3 -9.0 =4.5% =173
France -3f 2.8 2.9 14 6.5 575
W.Germay 0.8 0.0 3.3 L.B 7.0 375
Britain 8.6 3.8 0.9 55 I0.5 6.7%
Eire -5.7 =6.6 7.3 =L.1 B0.75 5.0
Italy 5.3 2.5 1.5 5.2 575 4.75

[
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better. FProm 1983 1o the present the American
econcey  has  experdenced an awmal growth in
Industrial outpot of arocend 3. The two deficits -
In trade and in the domestic budget — have been
substantially reduced, bringing them each down to
$130 milliards, Domestic desand has  incressed
alongside imvesment.

B0, is evervthing as before or even better than
before? Having overcome the hitter years of the two
recessions in the Seventies, {s a new period of
accumulation now opendng up for Western capitallsm
as the figures now bedng handied about appear to
indicate? The answer is "W". International
capitalisn, especially Ametican capitalism, hasn't
ceased bedng a4 wictim of its own contradictions,
nor has it escaped the decline which was only
recently being talked about. Certainly, the marked
contrast with the crisis in the Fast makes things
logk better In the Western heartlands. The collapse
of the Eastern esplre has ocourred well after the
cutbreax of crisis in the West and just at the
point when “private" capitalism sesss to hawe

regalned its health.

Yet there is no question of the crisis being
over,or that we are wiitnessing the start of a mew

perlod  of development of unknown speed  and
intensity. The real question i5 how far the
intermational bourgecdefe  can  control  and

decentralise the contradictioms iImmlwved in the
process of accumilation of world capital. S0 far
they hawe swerceeded in  saving copitaliss's
financial aml commercial stromgholds, though this
has been at the expense of the weaksr sectors which
are mow more wulnerable to competition and whess
economies have been desined to disastrous lewels.
Even 8 suporficial glance at this other aspect of
the intemational situation reveals how for-Flfrhs
of the world 1s reduced to mere survival, if not
outright moger and misery, on accomt of the
handful of economles which dominate the world
market .
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Thiz poses snother problem. Basically the question
is not just whathar capitalism has succesded in

cmtalning 1ts own contradictions, but "How has Lo
manaped to regain some of its strength and achiewe
g kind of "revival™ {albedt & temporary coe}?"

The problem itself is not mew. Mor has capitalism
found new mechenisss to help it surviwe, This is
despite the fact that the temporary comtrol capital
acquired ower the Seventies crisis has hdghlighted
a more sophisticated capacity for intervention by
Financial and other genoral economic means. Such
methods were lirele weed in the Fifties and
Siuties, mot to mention the period before the 2nd
World War. Today, though, tendencles sxch as
deminagion by finance  capital, parasitism,
intemationalisation of capital - which hawe always
been part of Marxism's immestigations and analvees
af capitalisn's changing productive melations -
have become fully operational. When lendin wrote
"Imperialism, the Highest Stage of Capitalisn™ in
1917 e anticipated present-day capitalism very
well. The parasitic role of finance capital, the
{nterdependence of imvesteent  and  productive
activity, the Intemational nature of capital
sccumalation; sixty years after Lenin's original
elaboration ww are seeing the [ull development of
all these features. Not that they didn't exist
then: only that it has required two world wars,
erises and the present accwmlation opele for what
was embryonic at the begioning of the cemtury to
reach maturlity In the Seventies and Bighties.

Put simply, this shows that, in the absence of
great social commlsions and direct attacks by the
proletariat, 1t s been easler for capitalism to
edjust and refine its techniques for controlling
its owm contradictlons: adjusting the former at
the oost of magnifying the latter., It must be
uderstood that 'to control® does not mean elther
"o resolve’ or 'to reduce’ the antithetical and
contradictory aspects of the capitalist relations
of production. All too often in recent years the
apparent versatility and capacity of mdern
capitalism to play hide and seek with the damage
coused by the sconomic oycle has  lod ssctions of
the "eft-wing" intelligentsia to argue that
capitalism is an indestructible econoede form. As
guch, the arpument poes, {t cam only be changed by
reforms to create greater equality of income
distribution by allocating areas of Imvestment and
controlling excsas greed for profit. In amy event,
tor thm its fundamental economic heing 1= not open

to question.

Managing 18 a moot necessary art which has always
accompanded the 1ife of capitaliss. Thls art
has become ever more refined as it has developed
dislectically with the growth of capitalism's
contradictions. If this were not the case, if the
art of management were to decline or should one of

the mrlad delicate parts becoms jammed, potting
the whole possdbility of cepital accumlation at
risk, them the solution would be the wviolent
destruction of capital values; that Is to say, war.

Capitaliss loows no other way. Just as It realises
the nesd to refine [ts military weapons and mehe
thes more sophisticated, =5 4t alse reslises the
mecessity to prowdlde 1tself with the means to
"admlsd strate” 1ta peaceful exlstence.

An  important historlcal example of "crisis
mangazement” can be found in the wears immediately
following the "Great Depression’. American
capitalise, 1ike that in Europe, was Literally
canght by surprise by the violence and depth of the
erials and was brought to its knees. The rigidity
af the ecomwede gyacem, dlastinmdshed by the tight
links botwes [laancial and Iedustrial capital, b
produstion  mainly oriented towards internal
domeatic markets and vet relatiwely too much
Internstionsliaation of the commercial market,
emsured that when the centrifupal effects of the
erigis did mot Find adequate escaps Toutes they
eventually burst upon the wery market which had
engendered  them, The new characteristic which
follmasl after all this wes the development of the
theory and peactice of state intervention in the
eoonesy. The praviry of the 1929-33 crisis was
reflected 1in the "rewlutionsry” Feynmesian theory
of the necesalty for state Intervention in the
oparation of ke market economy. Before the
Eeyvnealsn revolution bourgecds political economy
falthfully maintained that only the independent
strength of the market was capable of averting the
danger of economle crisis. Bowever, should a crisis
ever oocur It was  umecessary to do anything but
walt for the market itself to  automatically
re—gatablish 2 new equdlibrium and discard the
causes of the erials like an organism rejecting a
foredon body., From a totelly bourpecds poerspective,
Keynesian theory argued that crises are an integral
part of the capltalist ecomomic cycle and that they
swuld be managed by means of intervention from a
body outside of the productive sphere. This outside
body was to be the state in the shape of regulator
of aggregate demand. Thenceforward the so-called
anti=cyclical policies {mplemented by sovernments
have immlvwed a sort of frevmsion of all the
institutions amd wital nerve centres of the
economic machine.

This new economlc phenomenon has  certainly not
aaved capitalisn from the inevitable comulsions of
the mathker; it certainly hasn't benished the
spectre of war as the ultimate solutiom o the
Lrreconcilabllity of its goci o-economic
contradictions; but equally certainly, it has
contrituted to a widespresd and more efficfent
phiinistration of -all aspects of the econcey,
including the market for labour power.



Borgeois science arrogantly claimed to heve founa
the panacea for all ills - present and future; to
hove resolved once and for all the cyclical nature
of its economic being. This only depended on
wlerstanding the correct dose of state
intervention:  sometines 85 aggregate demand,
pometimes with the state acting as entreprensur,
setimes with the state as welfare insurer or as
the administrator of various socisl services on the
basis of deficit financing. At timea the medicine
incloded a3 mixture of all these in set proportlons,

In its tumn the 1970's crisls posed another serles
of problems. Pirst of all it showsd that the
established techniques of crisis manspement hadn't
resolved the bagic contradictions in the capdtalist
productive system. Though they had worked for a
time and softened the effects of the crisis, the
crisis itself meiuwsad to go away. In short, the
evolution of capitalisn brought with it new
mand festations of crisis which oade the old
techniqees for managing it cobsolete. Yet the
development of the crisis frself brought with it
potential means for developing new techniques of
Yerisis management™, more in tune with the oeeds of
capltal acoumslation. Amd that 1s whar happened at
the bepinnlng of the Seventles.

For world capltalism the accumilation ecycle which
opened  up with post-war reconstruction had now
entered 1ts dowmard phase. This meant the
beglmming of the crisis: & crisls which brought
with it sharpendng competition and conflict between
productive areas amd the ebsolute internationsl-
isation of the Ffinancial merket. The partial
automomy of the worlds of finsnce and productive
capital became more prononced. HMesmwhile, the
crisls has provoked refinements in  creditc
mechanisne and the management of the world's most
important stock markets and has exacerbated
financial speculation to the podnt chat this is now
the internstional fulecrum for the parasitic
division of the world's surplus waloe.

Today a rise or fall in the price of any strategic
raw materizl (e.g. something required by almost
every productive operation) l=ads te the growth or
decline of entire ecomomic aress. A single podnt
rise or fall in the interest rate of a central hanic
inone of the world's major finencial centres
determines the shifting of thoussnds of =d1liards
of dollars from one cootinent to another, with
incalculable  repercussions for the weskest
econortles  and those who are ot in a pesition to
Influence the process as a whole.

Bvery physical snd economle restriction has beon
broken down by the internationalisation of the
commercial market. Big dealers tuy end sell wole
cargoes in & matter of seconds while they are still
belng tramsported fron one comtry to another. The
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moet lmportant stock markets are equipped with
computers which can chece and update the prices of
tow materials coming onto the international market.
The same thing goes for the currency and money
markgts. Intermationalisation and the subseguent
conceniration of production, commerce and financial
activity has reached the point where a single desl
made in one part of the market can end up having
repercuselons for the rest of the market., The
effect 1s rthat all these economic and finsncial
terdenclies are expended amd accelerated. This is
wWhy current attespts to menage the crisis lead to
new wavs of controlling the market and a Further
centralisation of capital.

THE AMERICAN EXAMPLE

Vet again it 1s the United S5tates which has besm Lo
the vamguard of the process of "crisls mmagesent'.
The reasons for this ame threefold. In the fiest
place, the United States has been the leading power
in the West's economy for seventy years. ALl the
conditions for the maturation of capitalist
contradictions were to be  found in the US econanlc
and financial set-up. Production; comtrol ower the
market and the parasitic expansion of finance
capital had all been able to develop here more than
ayvehere  else. In the second place, the
encof-oyele crisis had appesred 1in the USA as
early as 1971, posing all the cypleal problems
associated with {ts adelnistration some yedrs ahead
of the rest of the Western capitalist marketr. The
third and most obvious point {5 that where the
crisis of modemn capitaliss begins and is at its
most virulent the measures for dealing with it will
mosit fully develop.

Tha activities of the american gowermeent during
the socalled oll crisis of 1971 are a prime
example. Given that the impetus for =ny substamtial
rise in the price of oll came from OPFEC's
relationship with the rest af the international
comercial market, the USA had every Interest In
pecing such an inerease. They could thus o
penalise all the other Western ecomomies which
depend almost exclusively on OFEC all by ralsing
thelr coste of production. AL the courts of King
Falsal of Ssell Arabia and the Shah of Tran 15
official and  unofficial diplomatic forces
(Klssinger and Colby) comdnced the two major
oll-producing comtries to be more bold about
implementing measures which would trigger higher
prices. In exchange they were promised military and
civil technology on top of the financial advantages
which would accroe from the price increases
themee 1ves .

Given the importance of oll and the Insatiable
demand for it, the consequences of the mancewTe
were quickly felt. It wedghed beavily on the OBECD
economies  which with sbout 3% inflatiom were
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already experiencing an incipient intemal crisis.
The Amerlcan objective had succeeded. They had
regalmed the cospetitive edpe for thedr own
productive appsratim  which had mitherto scarcely

been able to compets {in traditional areas of
procuction such as  steel, metallurgy and chemicals
this apparatus was quasi-ohsolete). In  the second
half of the Seventies Burope and Japan found
themelves having to cope wWith serlous internal
poonorde  problems, Ineluding two-digit inflation -
higher than at any time gince the Ind World War.
T, 4 slsple market menosivre had  enabled the
centre of MWestern isperislism to breathe again bot
had made life more difficult for its economic
partners whe were obliged to pay for the effects of
the S crlsls. AMnother econsequence was that the
peripheral countries were alao forced to  submit to
the efflects of this mamcessre, with the added
disadvantage that they were alveady starting from
an cvervhelmivgly handicapped sconomic position.

But the best ewsmple of present-day capital's
hundling of the crigia 1s in the financial sphere.
The enormous centralisation of flnence capital, the
e power of the central banks snd the centres of
international specularion heve now Teached the
paint that at every moment they Infloence all
aspects of the world economy, The big Financial
houses which began at the tumm of the century and
which were stlll domlnant in the Fifties and
Sixties pale into  insignificance agalrst
contemporary  firms. Todsy the central banks
themselves operate lncomparsbly more effectively
than in the past. The close ties bhetween them and
the Stare have given piven them the power to
influence the miss of =oney, to intervene during
floctuations in currency reserves, to agree in
fixing the price of money and consequently to
infleence - +wia [nflationary or deflatiomary
policies - the economic cycle ltself. Mamcewwres
with finterest rates, deals oo the open merket
(srate purchases and/or sales by means of public
shares, treasury bonds, stocks) and modificarions
to the officlal vreserve rates of credic
institutions are the sort of instruments now
resorted to dally In onder to regulate mometary
flmes which in their tum effect production.

Staying with the Amerlcan esample, the measures
taken by the Federal Bank from the end of 1979 to
the begimming of 1980 (the start of the Reagan
admirmistration’ are slgrificant. These were
proposed in  order to combat a wersening sitwation
1n the domeatic scomcew. This wes characterised not
only by a alowder in production bt alse by a
criglis of capltal scevmilationm as a result of the
diffieulty in compensating for the fall in the rate
af prafic with an adequare rate of productdvity.

The measires immlved a substantial [ncresse in the
pentral henk's rtate of Interest whish 15 turm

obliged America’s major credit institutes to
increass their rates proportionally. (In 1991 alone
borrowing rates fjumped from X to 22E.) This
created the beat conditdons for the UBA to get
iteelf wp as the pole of attraction for worldwlde
speculative activity and for the recycling of
petro=dollars om the intermational finance market.
At the same time, this memewre wes assisted by
coeplementary  factors such as the relatively low
rate of domestic inflation, the exdstence of an
already tried and tested practice in the financial
world mwl the wse of outright imperialist
Inatnements swh  oas the milclsarfonsls and a
saml-mwepoly In high teclwology. The declared
ohjective was to attract capital to the Amerlean
macket where 1T wes becoming increasingly difficult
to iovest profitably In the traditional ecommic
marmer, even at the cost of subsequently penalising
the 15 productive apparatus with a high price somey
palicy. In fact, bebeen |980-A5 there was a sharp
increase in bhankdng profits accompanied by a
worsening In the competitive position of feerican
Industry. During this period the trade deficit also
peated to reach an historie high.

But ewen here, despite the contradictions and
dangers Imwolved, Mmerica soccesdsd in kesplng
afloat by maklng wse of the mass of flnance capltal
wiich couldn't be peoduced in sufficient quantity
inside 1ts o productive apparatus. Moreorwer, to
the extent that the high Inrterest rate policy has
given remewed life to the major centres of Westemn
imperislige, it hes withdrawn it from the periphery
of the svatem, from the so-called under-developed
countries wideh were hit 1ike 4 bolt from the blue
by the swiden increase in debt service payments.
These comtrles mow foud themselwves in the very
disturbing situation of hying mamifactured gEoods
and technology from the OECH comtries and having
to pay four times more as a result of the combined
efferts of the incressa in the amamt of thedr dabt
and rise in interest rates.

As Af this wean't encugh, the Seventies' crisis
(which was prolonged {Imto the early years of the
Hightles) viaibly diminishad productive imvestments
and the demand for raw materisls, traditionally
produced in the periphery, oootracted. Whem the
hlackmeil of further loans from the industrialfsed
comntries, the TSA at the fore, is taken into
goocoamt it is elear thar the high interest rate
policy has taken only a few years to create not
only the conditions for the debt explosion in the
periphery ($1,500 billion to date) but alse their
virtual bamkruptcy. In effect, a piece of Financial
maripulation  which has allowed the major
imperialist centres to rTealst the agmles of the
international market has throem  the  alreasdy
tottering economles of three—fifths of the globe on
thedr ineas.

You might think that this is a just normal



imperialism. Certainly, ever since capitalism made
itself the plamet's dominant productive fomm, its
outright arrogance and oppression are burdens
horemity has had to bear. Above all, in periods of
crisis, the big fish eat the little fish, the
stronger capltals ctush the weak with an increasing
intensity only matched by the growing difficulty of
finding profitable outlets for capical. But what is
happening today on the internarfonal capitalist
market 41 unparalleled in terms of the
sophistication of the mesns sdopted, the speed of
thelr execution and the repercussive nature of
their affaces.

Moreover, the financisl adminigcration of the
crigiz has sccelerated ancther tendency of American
imperiali=zm: the decentralisation of production.
Here bourgesls sociological experts, who are
particularly likely to be influenced by any kind of
modernism, have been charged with the task of
defining this phenomenon in highly positive terms.
As 1f the decentralisation of production was
somehow leading back to a positive dowelopment of
modern society, to a further progresaive
devalopment of capitalism.

In other words, when these official spokesmen of
the bosrgecdsie speak of the "techrological
revolution", and "post-industrial soclety” they
imagine a ecapitalisn which has resolved all the
technical and techmological problems associated
with the production of machine tools and food and
consumption goods, where the only thing left to
develop 1s the service snd information sector. As
if to say that, once In possession of Ffinance
capital and technology production can he
geographically established - gither in whole ar in
part = on the periphery of the system. Mearmddles
the old centres of Industrial power reansform
themsalves into new kinds of social agglomerations
based on  hi-tech production and an  advanced
tertiery sector with all the socis]l and econcemic
changes this implies,

(her the last decade & growing section of the left
hss become stirected to this notiom: Theoriss such
as the dissppearance of the proletariat, resulting
from the pgradusl estinction of Andustrial
production and & corresponding rise in the tertiary
sector; or, the natural corollary of this, theories
that demy the political centrality of the
proletariat In the class strggle; all show how the
dominant bourgenis idenlogy develops in line with
the changing requiremsnts and metamorphoses of the
Tuling class. In a historical period where 5% of
producers dominate S0 of the marker, where
financial centralisation has reached 1imits
unthinkable only a short time apgo, &d where
financial parasitiem and speculstion sees to be the
most important expression of modern capitalist
society, 1t is clear to Marmdsts that the most
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advanced  and  intellipent sector of the
international parasites will produce a nec—ideology
capable of reflecting the times and perpetuating
Justificarion of their own position.

In fact, behind the theory of & post=industrial
society there lies the subliminal messsge that
modern capitalism is really sweeping @y all the
ecomamic  and social problems which affifceed {t in
the wyears of its youth. Mow we have a wery
different and techmologically esuperior system to
the old industrial society with its fundamentally
troublesome  characteristics. Marx, "Capltal’, the
irreconcilability of soclial contradictions, the
proletariat, its exploitation in the production
process and the class stouggle [rselfl are the
roemants of a rocent past.  Today, iIn
post-industrial soclety, the @t consistent
profits are obtained from the tertiary and not the
productive sector. Therefore, capital acownulation
iz the frult of technology and not of exploitation
of the labour force which, moresmr, 1s
progressively diminishing. This is what ruling
class ideology s pedalling. Of course it is true
that this has been the gendency Ffor some time in
some  sectors  of intermational capltalism. A
relative decline of the iwhistrial proletarist in
the techrologically advanced aress 1s stariatically
verifiable, as {3 a proportional incresse In
profits from activities mot strictly linked to
production. But Lt fs=  equally true thar
decentralisation of production, when 1t imolves
the periphery of the capitalist markst, also
croates a neo-proletarisnisation of these aress,
thus contalning, 1f oot absclutely cancelllng out,
the opposite tendency of deproletarisndsation at
the centre. It i ome thing to establish that
mogdetn  techmological  production, based on am
ercrmmis incresge in explodtation of the labour
force, elther expels wnproductive elaments from the
restructured econmnl ag oF elaa employs
proportionally  less manpower in the new Inchatrial
settlecenitn of the periphery. It 1s another to
blabber on about the socio—economic miracle of the
poat-industrial society and the supposed extinction
of the international working class. To say that
profits are the frults of the application of
techmology to the tertiary sector is am insult to
the Marxist labour theory of value, and is also
somvdhat  lamughable. If anvthing, the contrary is
the case. The tendency of contesporary capitalism
iz both towards increased centralisation and
control by finence capital and at the same time
towards  further imvestment abroad, where the best
opportunities for capital acoumulation exist. It is
ot important for capltal where the surplus walue
is extorted. Wmat is Pumdamental is the Intensity
med speed of its realisation.

But  basically the question should be posed in
different terms. We are mot dealing here with a
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period of positive evolution by certain advanced
sectors of capital, bur with its oppogive. Both
defmdustrializarion and  decentralisatiom af
production are a response to the dowward phase of
global capiral's ohird asccomiation cyele. The
sl fring of Iinvestment fromn areas with & high
organde composition of capltal to the perdphary
dermnstrates howe, despite the productivity
increases, it becomes dincreasingly difficult for
capleal o corpengate for the fall in the vate of
proftr. In Latln—dewrics, Axla or Africs, howsver
capleal 1s able to reduce {ts costs of productbom:
Here it 1z cloger to row materials and, abowe all,
it has at 1es disposal a labour force at about &
seventh of the cost at hooe.

Bven this 1a not pew. In the FPlfties and Sisties
capltal moved outalds its traditionsl aress of
prodiuction to plases with hpher profit margine.
But while vesterday the ewport of Finsnwee capital
was limited to Imestmsors Lo places wiwers a8
combination of chesp rew materials and a labour
force o asseshle parts produced elssdbers could be
explodted, or even where artisan sidlle developed,
today capital 1s forced to export more than capdtal
bnat also sophigticated technology, entire
productiom undts and capital equipment. The
difference between 8 high organic composition of
capital with a relatively high cost labour force
and the gsame organic compoaltion swported to the
periphery 4in the form of Induatrial plant
containing high technology - but with an infinlrely
cheaper labour force — is self-evident. This is
what hes happened oeer the last decade in newly
Industrialised comiries 1ike Talwan, Singapore,
Horg Homg and South Horea, and what is happening
today 1n Thellamnd, Buema, India and China.

The consequences of the progressive shift of the
productive azes from  the centre to the periphery
will have to be dealt with on amother occasion.
Suffice it to say that the dowloment of new
technology  and  tertiarisation, techrological
memployment in the old centres of production
(Burope, USA, Japan) and neo-proletarianisation in
the periphery, the explosion of financial
gpeculation (both private and state), are all part
of the doamward phase of the accumilation cycle.

The paradocdcal dialectic of capitalism means that
the more it dewmlops the more the comtradictions
mature. The mre rTefined the flnancial and
comercial weapons for mamaging the contradictions
become, the more developed these coetradictions on
a planetary scale. BReaganomics is an obvious
example. From 1980-88 the starting point for
Mmerican  policy was survival wia  financisl
spaculation, foredgn debt, the export of capital
and productive investment in  the periphery. The
result was that the developing cowntries were
buried wnder a mountain of debt which comtributed

to, LIf mot directly determined, the outbreak of
imeontrol lable social temsions.

It is no accident that the food riots which have
erupted in wvarios latin smericsn coontries (e.g.
Venergela), in the Middle Essr (Jordan) or in Asla
(Fakistan, S5ri Lanka) hawe been in countries whdch
aro desply indebted to the TMF or jowrican credic
fratd tutes, Indebt mbneas Lo L verwy the
undermindng of industrial development programmes,
hurger and social  molsery, are the price the
periphery of capitalism {= paying for the attespt
by the advanced aoetions of the imperislist line-up
fheaded by the (BA) o meage the international
crisis,

DEREGULATION

We  hawe seen how  Heagswwdlea developed as &
reaponee to the eriafe, as part of the attempt to
control its effects. New theories, and to a certain
extent a4 new practics, about the relationship
betueen the state and the economy, betueen the
market and the leading institutions of the
aldmivdarrarion, have flourished. Devepulation, for
epamle, fa epqeentlally about givirg back complete
autonooy £o the laws of the market and thus
reducime putalde interwention to & mrdmm. ‘The
theory s that the state ia thereby abeolved from a
suffocating presence within the productive and
flnancial apparatus.

This L5 a blow at Keynesfandss, but above all at
the left whiich reprosches capitaliem in penersl for
numnlng urecessarily from one crlisis to another.
Their golution is the indscriminate concentration
af the mesms of produetion and  Einameial
centralisation, accomparded by an  increased
intervention of state bodies in the acomomy.
Howewer,  Reagandsm, iemedistely followed Dby
Thatcherism In Britain, tried to present itself as
an experiment which would miraculously get the
pcomery out  of recession slmply by relying on the
free market. Once the state withdrew and the laws
of supply and demamd were allowed undversal freedom
of operation the probles would solve ltself.

Apart from the implementation of new policies, one
of the objectives of dorepularion was ddeclogleal -
to demomstrate that capitaliss can go dosm  more
than ome rosd, Despite fts ups end downe, 1its
contradictions are menapeshle and this doesa't
necessarily mean golng the same way as before. In
other words, 1f over the last forty years a femce
has besn budlt up around the domestic and
International market, lesling to & phenomenal
process of coocentration, and Lf the capitalist
gtate Ltself has ended up Imvesting In 8 good part
of economic activity, today it ils possihle to give
autoney back to the market by privetising firms,
by supporting the prisecy of the private owver the



public sector and by posing the "heslthy' Tawg of
profit and private inmitiative against menepement
passivity and parasitic bureeocracy. If such a
reversal were really possible then it might be true
that capitalism could cvercome the eontradictions
of 1ts very economic being.

But the reslity is not quite like this. According
to statlsticas put out by government bodiss the
world econmomy still shows a constant increase in
the concentration of production. In 1980 650 large
firme dominated the Intermational commercial
market. By 1987 this mmber had been reduced to
00, with procesds equalling 53,414 milliards and
representing 30T of rotal world production. Hore
then & thisd of the abowe natlonal  and
transnational firme are "made in the USAY. In the
T5A there has also been a dramatic cemtralisation
of Flnsnee capital, in both bankdng and the stock
mariet. A handful of banks, among them Clticorp,
America Bank Corporations, Chase Manhattan and JP
Morgan, dominate the credit markets. Tt is the same
for stocks and shares, where asmongst the twenty
major dealers five of them have proceeds equal to
40E of all the others put together. Merril DLynch,
Chearwon, Letwon Brothers, Salonon Brothers, Hutton
Finamcfal Services and Dean  Witter Finanoial
Services determine the pood or bad times on the US
markets. The same process of cocentration and
centralisation can bo read into the flpmes showing
the distribution of wealth. Inm 199 1.1T of the
population held 208 of total wealth, in 1962 the
latter figre had becons 275, in 1983 34,30 and by
1988 the concentration of wealth acoruing to the
same 1% of the population had leaped to 381

The sfatisrics also confim increased

intervention in the economy. In the ten yvears from
1920 to 1930 there were 31 povernment acts relating
to the economy. In the following decade which
included the CGreat Depression, the FMgure had
jumped o 48. Between 1960-70 there were 73
govermment econerle decrees emd 125 in the
following decads. At present, after eight years of
deregulation and only one year short of the decads,
there have been 169 decress whose regulatory
content applies to every sector of the economy from
production to finance, from the distribution of
goods to the stock and money markers,

These sare just a few facts but they are sufficient
to show how the tendenmcy towards more and more
concentration {s fingrained in the contradictory
nature of capitalism's economic mechamism and that
this has not lessened, ewen in a pericd of
derggulation. The organisational form of a
mmopelistic market, the absolute predominance of
financial cartels, the requirement of a centralised
menagesent of production and  distribution on a par
with Intrusiveness of the state in the wvital
sectors of the domestic and intermational market,
are the necessary consequences of the impossibility

1%

of capitalism to repulate itsslf.

Thus, although to some extent we are talkdnmg about
the collapae of the Keynesian myth, if we remain in
the precarlows world of bourgesis political
econony ' s conceptions we'll neser get to the hottom

of the problem. There are more conwvincing
explanations for the rise of privatisation and

destatification on both sides of the Atlantdc.

In the first place the false notion that the state
sector 1s subject to different ecomomde  lmes  rhem
thoge operating in the private sector has besp
abandoned. Tt {s now recopnised that the l=ws of
return  on capital are identical for the state and
private sectors and it is no accident that omce the
crisis began to make itself felt the process of
privatisation |egan with the least rewarding
sectors of the economy. In other words, the state
has behaved just 1ike every other capitalist im a
crisis.

Morecwer, the policy of cutting out "dead wood" has
made relatively little impact on the totality of
state interventions. Despite the theory of
disergageeent, the much=acclaimed rewersal of the
tendency hasn't produced & preat deal inm glohal
terss. In many comtries, for example, the key
sectors have ramained wntouched by the "dapger" of
privatisation. Ttely is a case in point, where
ammgst all the cuts, transfers and privatisacioms,
A3 of P is still in the hands of IRI and BN
(the state Imestment and holding organdestions)
and their financiers.

In addition there are also financial and palitical
reasons for the state's delicate disengagement
manceivres. In the last few years almost all
grvermments in the larger industrialised states
have had to deal with the problems of restoucturing
and & budget deficit. In both cases, though for
different reasons, privetisation has been seen as
one of the moet useful weapons to use in times of
particular economic difficulty and social tension.
The tramsfer of some state activities to the
private sector has allowed capital to be drawn in
from elsewhere, This was all the more necessary the
deeper the abyss of public debt became. In itself
swh measures are inadequate but when the worst
oomes Lo the worst capital has no altemativel The
same could be sald ahout restrcturing  the
productive apparatus and the social consequences
Lrmec]ved .

Even the most stupid bourgpendis pollcy has had to
glve esome protection from competition to ey
sectors of production during reorganisation and has
had to base itself on the acquisition of advenced
technology, with a comsequent reduction of the
labour force. Mot only that, it became clear that
“technological” unesployment as the result of
Industrial restrocturing would hewe to hit hoth
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public and private sectors.

bhere privatisation took place before restoucturing
there was the sdded advantage that the state would
not haea to teke political respomsibility for the
lay-offs. At the same time it would save some of
the welfare costs imvolved and its repotation in
the process. The Italfsn cxomple of rail
privatisation 1as valid bere. The 'Schimberni (Hesd
of Itallam R Tvmira ) Project' ,in typical
private-managerial style, anticipated, and in part
has elready carried out, fare increases and the
reorpandsation of the mansgement of the whole
railway network, ar the centre of whilch was the
reduction of the workforce by 50,000-70,000,

In fect the rellways newer left state control.
Privatisation has been a kind of pantomme,
successful only in hiding who is really munning the
railways. Today state Intervention 15 not under
discussion, only the mature of that intervenmtion.
Those who beliewve derepulation 1a a symptom of a
change in the dirvection of capitalism, or worse
still, that a dialectical enmalysis is wunable to
coletently explain its causes, have understood
absolutely nothing.

In thie era of the domination of finance capital
where the productive world 1itself has as its
precondition credit, the cost of money, 1ts mass
au volme in clrculation, the state hes no
alternative but to reflect the needs of the
historic perdod amd take this dominstion uwpon
itealf. The recent wears of crisis hawe been wedrs
of helghtening competition, of a savage process of
restructuring and/or productive decentralisatiom,
kst above all of the most ferocious stouggle for
the dosslmarion of the flnancial market.

The role of the moderm  state is prevalently
financial. This doesn’t mean that [t Is in the
process of completely losing its role as external
gstimilator of the market or as a real caplralisc
entreprensur. Today, howewer, it 1s the floancial
tole that the state is obliged to play which most
closely reflects the ewlution of capital. It 1s
through measures such as menipolation of Interest
rates that the state expsnds or restricts credit
and thereby mmetary ligquidity by influencing the
cost of mowy. It s capable of takdng on itself
the lmden of credie, at the sawe time as
implesenting deflationary domestic policies. More
and sore it 1z  the state which assaes
responsibility for the soclal amortisation of the
crizis (via redundancy schemsa, pension funds,
ete.d  and  which thus  supports the private
productive apparatus. When the bourgeoisie talks
about financlal comtrol of the economy they are
really talking about the state's attempts to
control  finance capital, both on the domestic and
international markets, in order to maintain
zompetivity and Financial Mquidity.

It 45 simply laughable, rtherefore, to talk of the
state diseneacing itself from the econoey. In tha
face of the state's withdrawal, albeit temporary
and limited, from the traditdonal productive
pectors and from certainm aspecte of social welfara
{Public spendimg cuts in schooling, pensions,
health, etc. as always hit the less well-off
workers magt. ) 116 Immsion of the flaanclal sector
hes  incressed enormously. The bhasis of rhe recent
revival in the major  industrialised countries has
been, in fact, the finsncial AIntervention of the
state.

In the last decade the state's attempts to manage
the crisis has resulted in the major problem of the
budget deficit. Everything has & price = Including
the mechanisms capdtal develops for absorbing the
shocks created by its own contradictions. Whilst on
the labour front it is the workdng class evernhera
who pays this price through unemployment,
intensified esxplodtation, humger, poverty and
gocial  depradatiom; on  the finencial fromt it is
the state widch takes wpom itself the greatest
burden, amassing intractable debts in order to
"assure' economle revival. There 1is hardly an
industrialised country which doesn't have a budget
deficit less than 0% of GDE.

TABLE FOUR

PUBLIC DEBT AS A PERCENTAGE OF CDF

%

ITALY resannanens 0

TANADA ST PO - 1.
JAPAN I - - 11
BRITAIN  worvvaormns I
.Im IEESREREREE TR SEPE
W.CERMANY suovneasass Gl

1f we ipnore Italy and Germamy who, for different
reasons, are outside 'normal' 1imits of state
{ndebtediness, most countries are in the grip of an
eooncerle  problem which is difficult to resalve.
Fither the state stande aboee the fray; leaving the
entire process of caplital acoumulatlon to market
mechanises and waits for an sutomatic recovery Coom
the loeest deptha of recession - so that the
diminished capacity of capital for productive
imestment  eventually feapordises the whole
econerrlc gystem = or it must decide on intervention
using public finances as the stop-gap for the
deficiencies of the productive apparatus. In effect
the state 1s maldng a sort of soclal security
payment to crisls-ridden capital in the form of the
budget deficit. This kind of financial control puts
the state First in line to plug the sost obvious
leaks but it camot selve the contradictions of the
economlc system. The erisis can be prolonged and
its comsequences onto  the weakest sections
of the market but in the end the same problems



return and continue to dewslop towards
explosion.

a Final

The serious problem worrving econoedsts is that
there is no such thing in the Western sector of
capltalism as a state which is oot foreed to
continually increase its debts in order to be sble
to honour  the  interest payments already acquired.
The service costs of the debt end up increasing the
mass of debt, driving the state to adopt further
financial measures. This economic retribotion is
destroying the heart of the cemtre of world
capitalism with the same ‘cancer’ which has
amndhilated the periphery. To be sure, the ressons
for thetr respective debts are different, but they
have in comon the eame matrdx of Financial
management and circularity of the crisis. This is
why the mxch-publicised economic revival of the
last mix wears represents si=ply a moment in the
mwnagement of the crisis rather than its
surmumting .

To take another example from the US econany, both
because if has been the lynchpin of these Financial
manoeinres  and bacause its revival was supposed to
extend to the whole MWestern market. The same
analyvsts who for yesrs called on the Amecican
"locomotiwe™ to start again and drew the rest of
the world out of the tunnel of the crisis, in the
second half of the Fighties hawe been shouting
about a miracle. Clancing at the Flomes, it would
seem that the Reagan admindstration has indeed
resolved o mamber of the probless which afflicted
the US exonomy in the Seventies.

TABLE FIVE

THE EQMCMY OF THE USA IN FIGLRES

[Anrmal % change ) 1986 1987 1988 1989
(Est. )

Private comueption 8.3 2.7 2.8 3.0
Public conmmption 40 2.6 0.5 2.0
Gross fised irvestment - 20 54 27
Meemestle demand 1.5 2.5 2.7 27
Esports 3.0 13.1 28.0 13.2
Imports 9.4 7.9 9.1 &5
P 28 3.4 3.8 30
Inemgployment (5 of

workforce ) 7.0 6.2 55 5.5
Retail prices 20 A7 &1 5.5
{5 milHards)

Trade halance -152 =170 -131 13
Current balswes =135 =I5 =132 -128
Federal deficit B0 150 1%% 148

Source: OECD, TMF

While it 1= tree chat the two deficits — that of the
Federal hdger and in trade - hawe been lowered sl

17

that the dizzy yet gpuded £all in the dollar on the
exchange markets has led to & small incresse in
productivity, it Is also troe that the cedling of
the oo deficits remains Frighteningly high, that
the domectie dobt has lesst eo 52,600 milliards, the
forelgn to 5532.5 milliards, of wideh 350 milliards
represents the amomt owed by US busimess to foreign
creditors. Only last year Paul Volcker, commenting
on the "artificially stimlated revival™, underlined
the necessity of finding 5100 milliards a year on
the international finsmcial markets as & result of
the inmternal scarcity of caplital.

Mearwhile, on the trade front the last asct of the
Reagen administration, the Trade Act, Imposed a
harsh protectionist policy in order to €E¥ to put a
brake on the imasion of forelgn goods. It's mot for
nothing that the same economists who sang the
praises of the remarkable fljpures showing economic
revival are now obliged to calculate that for the US
and Western economies  in general, the future chaice
is only between a "soft landing” or a “depresaion”.

We are not facing a real economic revivel. There is
no basis for s lomg-term revival of the accamlation
cycle. In the present phase of management of the
crisis hased om Indebtedness and Tlnancial
speculation, the certain future s that of a new
recession.



THE ECONOMIC CRISIS AND THE

WORKING CLASS:

THATCHERISM AND THE BRITISH

EXPERIENCE

Introduction

uring the Eighties it has hecore commonplace
amongst revolutionary internationalists to speak of
the proletariat's Inadequate tesponse to  the
capitalist crisis. Yet despite all the articles
aralyaing the effecta of the crisis in the various
"mational " publications of the revolotionary press,
there has been little in the way of & geperal
elabwratlon of the msterdal reasons behind this
trulsm. The following article by the OO is
intended &8 a filrst step towards solving this
problem: A problem which has been defined as, "How
hawe the social effects of the crisis, especially
in the capitalist heartlamds, been "aortised” by
the bourgoisiel™

To some extent, of course, each local bowmpecisic
has had 1ts owm way of responding to the crisis amd
dealing with the working class. But, given the
intemational mature of the erisis and the poomomic
intertwining of sach 'national’ capital, we mest
expect 1o find a commen thread. The article here is
nocessarily Ilmited to the situstion in Britain.
How far we are eventually able to paint a general
ploture, vhich also allows ws to podnt o the
specific aspects of each 'local' aituation, will
depend on our having avallable similar sketches of
the crisls and its effects on the worldeg class
from rewolutionaries theoughout the asdvanced
capitalist world.

It 1a perhaps appropriate that thls FEirst pen
portralt should be of PBritain. For the past ten

yoears the crisis here has been overseen by a
govermment  whose  policies hawe achieved worldwide
pencwnt under the namesake of its leader = Thatcher.
Until very recently "Thatcherisn' has been held up
br a large part of the international bourgecisie as
a wayv forvard out of the economic crisls, Like
Reaganism, 1t signalled the end of the
bourgeoisie’s 1llusiona in the printing press and
deficit financing as a solution to the crisis.
Henceforth  austerity and imemployment for the
working class and submission to the "laws of the
market™ for industrial capital were the order of
the day. Yer if the Brivish bourgecdsie's pollcles
over the last ten years have followed the general
direction of capitalism as a whole, it would be a
mistake for Mandats to see in their latest

respomse ©o the crisis the model for international
capltal sa & wole.,

For a start, by the time Thatcher cam to power
British capitalism was already declining fn
competitivenses  1n relation to ite cleasar rivals.
A5 the text here explains, when the international
erisis hit Western Burope British capital had for
years been struggling with its own  Lmperial legacy
of an archaic iIndustrial Infrastrcture and a
working class whose econcerde sllitancy {despite its
leck of politice]l omaciousmess) was makdng Lt
difficult for the bourgenlsie to restructure
industry to the extent required. Whichever party
had come into power in 1979 would heve had to adapc
rlgorous austerity messures and a ruthless attitude
Eotmrels the archaicelly equipped and wmprofitable
industries. Although for the sost part they did not
mmwe a North Sea 4] lbomanza, other states in
Futopa possibly had more room for manoeunvre.

In the second place, ‘Thatcherisn' 1z not a
coherent 1declogy but rather the ratlonalisations
gtemming from & sst of pragmatic responses to the
crisls of profitsbllity and the class struggle. The
original 'Thatcherite' pansces was supposed to be
tax cuts. Thias lead to higher inflation. Haggpis
then hecame & 'mometarist’ and promised to bring
down  Inflatiom by restricting the mmey supply, or
at any rate powernment speding.  The subsequent
refismal to  subsidies umprofitable firme and
industries from the 'matlonal' pool of surplus
value led to the clogure of a substentis]l part of
mamufacturing industry. The real resson for the
drop in Inflatlon was the reduced purchasing power
af the working class as 4t suffered susterdty amd &
million unesploved. During Thatcher's second term
in office the povernment hit on the idea of
privatiging statecontralled industries. Inm the
even of the world thls has become synommous with
Thatcheriam, Az the sccompanving article on the
crisis in this iesw =says, poeseTTEEnts worldwide
buwe hid to recopniss that the same capitalist Laes
apply to statified as well as private industries.
In this sense "Thatcheriem' {a the course whdch all
states  hre hal 0 follow. But Thatcherism
expresses not just a mneed fo sccept that In the
long mun capitalism needs to be profitable in order
to survive but sn idecloglcal battle vhich alms to
bury the class strugpgls. Just as  Labour had
prooted the myth in 19467  that Lts



patlonalisation programe = a step towards
goclaliem so the Conservatives in the [980°s
proewted the myth that denationalisation = a step
towmrds greater democracy and  fresdos. Part of
Labour's myth had rested on the job security and
high redundancy payments due to workers in the
gtate—run Industries (which made it costly and
diffieult to restructurs om  anything but a
plecemeal basia). WNow the Conservatives are trylng
to propagate the myth of a meutral state standing
gbove the clasa struggle by disencumbering
themselves [rom the compromising pesition of the
employer, directly responsible for job losses, wage
cuts, etc. AL the same tlme the strategy has been
epanded to Incorporate the ddea of the
"ghareholding democrat™ - the worker who has &
vested interest in hls owm exploftation. While its
undoubtedly the case that states everydore are
trying to distsnce themselves from responsibility
for the crisis end seek mew ways of motivating
alienated workers to accept incressed exploitatiom,
privatisation 1= mot mnecessarily the only optiom
available t7 the bourgecdste. In fact, when the
Tory govermeent stumbled on privatisation as a way
Lof creating British Telecom (previously part of the
~gstate-run postal service) the prime alm was st to
‘win & wvictory In the supposed battle against
"socialism', tut to rafse capital for oew
fmvestrent on the international finence markets. At
the same time the freeing of the telecommmications
Industry in Britain from the legel restrictions
Imosed  on state—controlled monopolies allowed the
imewly privatised company to compete in markets
outside of its "home" area. And it is here, in the
“Boarch for the huge mass of surplus value required
to rewolutionise capital equipment snd plent, that
the motive force for the TNIVERSAL TREND away from
purely natlonal momopolies {(i.e. industries, seither
‘privately or state owned, producing almost
exclusively for the domestic market) can be found.

Itis the same motlve force which {5 pushing
cepital to 'co-operate' in joint ventures across
nations]l bomdarles and which has led to the
worldwlde dominstion of fimance capital. It has
mothing to do with democracy, the dissantling of
socialism, or the withdrawal of the state from the
aconomy,  but it hes everything to do with the
desperate search for surplus value to fuel capital
accumilation vhen domestic industry AS A WHIIE -
whether in private or state hands - is operating at
such a low rate of profit that it camot penerate
encugh  surplus value for a further round of
acocumilation. It is this mt for surplus value
that Thatcherism shares with capitalism in general,
not the ideological accoutrements it disguises it
in. In those areas where state control of
Incdhstries has acted as berrier to the pemetration
of foreign capital 'denatiomalisation' becomss =
NEcEsSAry step. But this is by no means alvays the
cage. The state can equally easily play a direct
role in the promotion of 1inks with Foreign capital
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and the expansion of the market bevond the home
area. (Enichem, the TItalian state chemical
Industry, for ecsple, s no reasm  to
denationalise itcelf before embarking on a jodnt
venture with ICI.) The paint 1s that regardless of
tha formal owsershds of this or that mational
monopoly, in order to remadn profitable snd swaoeelve
they are obliged to spemd money on resesrch and
development, modernise thelr capital equdpment and
for this they need more surplus value than they can
penerate themselves. Elther they are taken ower or

il gamate with a foreign company or they go to the
wall.

In Britain a large part of industry has been
allowed to do just that. The goverrment talks about

British iIndustry being "leamer |but fitter”,
implying that it iz now able o compete
suwecessfully on the wrld marketr amd  producse
'healthy’ profits, The facts say otherwise. In the
past decade manufacturing’s share of fixed capital
has dropped from 18% to 13X but proffcabd iy,
sccording to the 'Financial Times' is "still on the
low side on internations]l normse" {14.10.89) Unable
to find profitable cutlets for frvestment at hooe,
British industrial capital - in true imperialist
fashdon - has been {lesing abroad over the last few
years (mainly to the USA).

This brings us to anocher specific aspect of
British capital: fits ocurrency and Elrencial
institutions. Unlike 1its rivals in the rest of
Europe, when restrictions on the flow of [inance
capital were lifted Britain had the initdal
afvantage of a legacy from its Imperial past. The
Stock Becharge, which had come to reflect the
fortunes of an  insigndficant part of British
capltal by the 1960's, has taken on & now
slgnificance In the Elghties as INTERNATIONAL
financial speculation has blossomed. Similarly, the
pound sterling has Increased In Importance since
the floating and relative decline of the dollar.
Glven the peculiar role of the Londom market in
international finance, it was relatively easy for
the present government to follow the US example and
open up its money market to the world. As in the
Us, the old restrictions on foreim exchange
dealings have been lifted to provide the freest
possible  emirorment for the  international
speculator. As Thatcher is on record as boasting,
"We have free movement of capital, no  Forelon
exchange control. Mo other Europesn country has
that." (Newsnight, 22.5.89) The result has been a
massive turnever of flnence capltal on the London
money market ! amounting to €40 Billiom a wear. The
fortunes of dealers snd brokera -  the so-called
financial services sector - have thrived. Bot only
4 emall part of this F[inance capital goes to
Industrial Imvestment in Britain. Most of it is
used for short-temm speculation = attracted by the
quick retiens made available by the poverrment's
high interest rate policy, By the same token the
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freeing of restrictions on the movesent of capltal
has led to o massive outflow of long-term
{mestment capltal from Britaln. (£6.3 Billion 4n
the [lrst 6§ mths of 1989.)

Hoch more than in the rest of Europe, the British
gtate has beem inm & position and prepared to
garrifice the interests of industrial capital te
those of finance capital. In tids respect the
British bourgeofsie’s response to the crisis has
aped the USA and it 48 not just Anglo-fmerican
sentimentality widch keeps  allve the Yspecial

relationship” between 1S  and British capltal.
Mlthough all the major capitalist states ave now
obliged to "opem up” their economies o outside
capital and deregulate cthedr financial merkets in
the mutual sesrch for possesslon of part of the
intemational pool of surplus wvalwe, no other state
(not even the USA) has been prepared to abandom &0
mach of its manufacturing industry. It would be a
mistake to assume that the rest of Furopesn capital
will be obliged to  follow exactly  this
"Thatcharist™ road.

The Economic Crisis and the Working Class
Thatcherism and the British Experience

Tume 1989 marked the armdversary of ten years of
Compmrvative  Party Cesermment in Britsin: the
moi]led decads of Thatcherism. For the first time
in ower a decades the Labour Party - once eschewed
by the Hritdsh bourgesieie and its press barons as
a faction-torn rellc from & bypone era - was ahead
i the oplsdon polls. There wms & reason for this
and it iz mot comnected to  Thatcher's
"authoritarian style of govermment”. As the decade
wore i "Thatoherism' came primardly to entail the
defonce of the intevsstas of finemee copitsl. 5o
long as there were also advantages for capital din
peneral, Britadn's industrialists were willing to
go along with the ‘Thatcherite revolution'. And
there were asignd Fleant advantagesi

a) C(Afper 1980) A reduced rate of Inflation which
lessewsd the weertaintles  when caloulsting
imestoent retufns.

B [Afrer 1984) A cowed and pnmed-down workforce
whose "rate of productivity”  (read 'rate of
exploitation”) was expanding at an average of 52
per yoar,

) A higher preflt rate.

But by the latter half of last wear thesa
adventages were proving to be ephemeral. In  the
first place inflation was on the increase again (8%
in Jue, the same as when the Conservatives began
thedr decade in power) and mch higher than in the
rest of the EEC. Moreower productivity rates were

glowing and being “outstripped” by wage incresses

whila profitability was still below the
{atermational nomm. A= if this were not enough,
there were of a revival of what the

bourgeoisie uwe to call "the British disease':
pubreaks of strikes by wverious sections of the
worldng clage (tramsport, health, car workers)
doing their best to combat inflation.

On the trade front, the last few years hawe seen
the build-up of a massive deficit: now standing at
f20bn. In per capita terma this dwarfs that of che

SA. The decline of mamifacturing Indimtry coupled
with the policy of maintaining a "strong pound" for
the sake of attracting finswe capltal (making
Ereitish mamifactured goods relatively dearer on the
international merket), have both contributed to the
muagive riee of isports ower exports. As o oan
outright defender of finance capital, Migel Lawson,
mntil recently the goverment's finance minister,
st prepared to o tolerate an indefindte trade
deficit = long as the value of the pound could be
maintained by increasing Interest rates. Even so,
over the decade sterling has declined in walue
internationally — by 272 sgainsr the dollar and
S6% against the ven. The fact that it sms
frcreasingly necessary to prop up the pound by
rafsing the bank rate (and buying up sterling) is
testimony to the wealmess of the currency's
domestic economy. A wealness which is compounded by
high interest rates since; as we mentloned, exports
are 'ower-priced' and also because of the high cost
of borrowing for domestic industrial imestment. AL
the sam time a further contradictdon Im the
povermnt s strategy 1s being exposed in that
higher interest rates meam higher sortgsges for the
deliberately incroased mmber of "homeswners' in
Britain. W“Whereas the exparsion of the so-called
propecty-cwndng  desmcracy was supposed to bulld up
permanent support for the Consetvatives, the high
cogt of "home ownership® i now a prime reason for
the erosion in electoral support for the Tories.
Wth industrialist complaindng about the resurpmnc
of inflatiom and workers demanding wage lncrodesss
higher than the rate of exploitation, the
govermment is being obliged to recopnice the limits
to ite simple policy of propping up sterling via
the bank rate.

After a decade of the 'Thatcher rewolution' the
famliar economic problems of the A0's and 7's
have reappeared. The mumblings of dissatisfaction
{particularly from the CBl - Confederation of
British Industry — the southplece of industrial

capltal) are now extending o the class stnggle



front. Irondcally, the govermment whilch has staked
much of its claim to success on having tamed the
class strugzle is now being asked what it is poing
to do about the present trend for workers to demand
wage tises without the mnecessary ‘rise in
productivity’. (It dntends to put a b om
'unofficial' strikes.) In terms of its industrial
structure, British capital's manufacturing hase is
certainly leamser but it i8 hardly fitter. The
proapect of flourishing new simrise industriss has
50 far proved to be & false danm and as we hawe
already said, profit rates are lower than the
international sverage. At a time when the dearth of
surplus value generated by the accumulation process
is forcing every national capital to seek out
international flnece capital, the City of London
has provided 8 short-term bonanza  from financial
speculation for a section of the British
bourgeoisie. But as other capitals, opersting from
& stronger  Induwstrial base, expend their owm
financial "services' mnd open up their finance
markets to Iintermational competition, the mole of
sterling ie bound to decline.

In the econcede sphere 'Thatcheriem' has worked no
miracle. In social terms, however, there has boen &
dramatic change. Mt obvious is the exdstence of a
permanent pool of uwhesploved which would have been
unthinkable in the Fframework of the post-war
welfsre atate settlement. The boundaries of the
class struggle have changed. How has this been
achleved withoet a major mupture in the social
peace? By revieving some of the esperionces of the
past decade we hope to throw some 1light on how the
woridng class In Britain hes come to accept the
cost of capitalism's econmmlc crisis.

THE THATCHEE DECADE
IN HISTORICAL PERSPECTIVE

The British economy emecmed from the Second World
War in a worss comdition then that of 1ts rivals.
It was heavily in debt to the USA, had logt mest of
its merchant marine which hed been the origin of
its domimation of the world market fom the |[7th
century mnd was  Faced with antiquated productive
methods and a worldng class which demanded soe
rewards for its sacrifices of the previous decades.
The first 'reward' came in the shape of the
nationalisstion propramme of the 196551 Labour
Government. Contrary to the mythology propagated by
lahr,ﬂd.ahmmtmattmtlﬂdﬂliﬂﬁﬂmu?
inte the hands of "the pecple”, Wt the
implemsntation of the regulated capitalism which
Labour had always stood for,

The second 'reward' came when the British
bourgeolsie contlmued to act as though Britain were
sﬂllmhﬂmmdﬂhtm.MME
senit to the Forean War and the cost of British
perticipation browght negstive growth in GOP ar a
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time of peneral post-war reconstouctiom, It was
only after the Swer crisis in 1956 that British
capital accepted its subservient role to the US ad
released iteelf of the costs of colonisation. Ths,
although the postsar period ewentually sos
historically higher levels of growth than ewer
beforn  (prompting Prime Minister Macmillan to
ennounce in 1939 that the Eritish working class had
never had it so pood), im relative terms Briraln
fell from baing ome of the world's richest
countries to 19%h in per capita terms by the
md-1970"s. At the same tlse Industrial and
comerclal profit rates bhad  fallen (from an
estimated 8.3% after tax in 1951 to just 3% in
1975). By 1963 it was obviows that living standards
were falling in relation to the rest of Furope. The
Conservative's attempted 'dash for growth' lad to
vhat vas then the wist balance of pavesnts crisis
in history. With the slogan "131 years of Tory
misrula®™ Labour was brought in to implement the
credit equesze and supervise the restructuring of
Industry in what Wilson termed the "white heat of
the technological revolution". But though the old
industries wers further prumed by Labour (in the
coal  Industry alone 200 plts were closed down
batweeni [966-7) the techmologlical rewnlution
hardly arrived and cars, chemdcals and the
traditional heavy industries remained the hackbone
of the economy as growth rates declined from 3.2 to
4.4 per cent. This, despite the Fact that bhoth
Llaboer &nd Tory govermments had continued to cut
down nationalised industries' share of GOP (from
2! ta | betwesn 1950 and 1976). During the
Slxtles the myth of permarently rising living
standards still held sway over the working class.
As real wages began to 'bottom out’ and then
declire b the end of the decads workers still
trusted in the tactics of ‘soney militancy' to
defend their living conditions.

At first the puling class bought ofF its
adversaries by the Keynesian tactic of the printing
press which cancels out apparent wege rises by
devaluing money. The comsequence of thiz in an
econony whare output Is slowing is  AnFlacion.
Feynes argued that iInflation was a safer way to
reduce workers' wvages than direct wage cuts, Fven
s0, infletdion {of A8 per cemt!) in the parly 70's
(compounded by the flosting of intermational
currencies and the onsat of the world capitalist
crisis) led to a massive serfes of strikes,
including two miners' strikes. Although the
Conservatives, led by Heath, had promised & “hew
style of pgovernment" maeeh 1ike that of Thatcher
today - with "free collective barpaining' instead
of an {ncomes policy, control of public expenditure
and no mpport for "lee ducks" - his famous -turn
efter the bankoruptey of Aolls Rovee and Upper Clyde
Shipbuilders (both bailed out by the state)
reflects the Ffear of the class struggle. Between
1371-1 there was an dincrease by half  in
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unesployment but the strikes contimued (24 million
days wers lost in '72). Despite capital's need to
restructure the government didn't dare face the
consequences  &nd maufacturdng outpet continued to
decline,

In 197% Heath lost the election after instituting a
3 day working week in the Face of a paer workers'
strike. The Tory slogan had been  "Who Rules
Britain?” (The fmplicarions being the wions had
too much power and were not comtrolling their
mambers. | Having miserably falled to curb the class
strggle and allow unprofitable firms to o to the
wall s restructuring required Heath's Coverrmemt
Wik dﬂspeund'.d.mhjrthah'iﬂ.ahrulingc.lmmﬂ
labour again stepped iInto the bresch. For five
years Lsbour did a relatively successful job for
capital. Despite its interventlonist stance -
bamicrupt  flrms 1ike British Leyland, alreraft,
BBTOSRAcE and  shipbadlding {ndustries were
nationalised - millione of jobe were axed. The |
million wnemployed harrier was passed {n 1975 and a
post-uar figh of L.6m reached in 1977 (after state
speriing cuts [mposed bv the IMF loan conditions of
1976}, By 1979 manufacturing output wms growing
dgain (although without reaching the previous high
of 1973} but already the "Post—war Settlement”
(based on the assumption of full Eployment ) was
in tatters and Keynesian policies were  helng

abandoned,as Callaghan made clear at the 1974
Labour Party Conference:

"It used to be thought that a natioe could Sust
spend  1ts way out of recession and increase
employment by cutting taxes and boosting greeernment
spending. 1 tell wou in all candour that that
option mo longer mdists."

In 1375 Britain {along with Ttaly) wes bembrupt and
had had to go to the DF. The DF's conditions For
bailing out the Goverrment were massive cuts in
goermment borrosdng and spending. Thua, it was
Callaghan, not Thatcher who was first obliged to
pursue monetary targets. The last wyears of the
labour Government saw the beginning of a new
strategy which, though not consciusly adopted, was
o be stumbled on a5 the economic trouth of the
1980"s. However, as yot the class strggle refused
to be tamed and in '79 workers in engineering and
low-paid public services (vho had seen massive pay
ercsions) gave the Callaghsn Goverrsent what we
described at the time as "a warm Jauary" in the
blggest serles of strikes sinee '74.

This wvas the signal for the bourgeoisie ko bring
back the Tories. When Thatcher came to power she
s only too well aware that despite massive
redmndancies in hasic industries the workdng class

TABRLE OHE

U.KE. ECONOMIC INDICATORS 1979-8&

1979 1980 1981

G {Cross Domestic
Product) 19680 = 100

Manu:f acturing
wtpit 1980 = 100

Redimdameios
[ Themsaruds ) 187 A Lz ¥

Total Baployment

Manufacturing
Employment (Millions) 7.1

Manufacturing
Investment

(£bn - 1980 prices) 7.5 6.5 4.9

102.3 100 %3.8

109.5 100 9.0

6.8 6.1

1982 1983 1984 1985 1986
100.3 103.7 106.6 110.2 113.1
4.2 96.9 100.7 103.8 L. 1
400 ki) 245 235 Zi5

20.9 26 0.7 21.0 21.1

J.8 5.4 5.3 5.3 Tl (E

4.7 4.8 5.8 5.9 5.8

All figures are averages (ammual} except for employment figures which are for June, "seasonally

ad justed"”.

Source: Economic Trends, Department of Bmploveent Gazette, Treasury Ecomomic Progress Heport,

Department of Trade and Imdustrey.



had fought ewery attempt by British capital to
restore profitability at its ecpense. In 1974 and
1979 class struggle had led to the downfall of Tory
and labour povermments aliks. The situation for
capital was desperste and the ruthless measures
imposed in the first 3 years of the Thatcher regime
reflect that desperatiom.

DESFERATE MEASURES

The Tory Goverrment's adoption of ‘mometarism’ =
the attempt to control the momey supply via the
hank and interest rates in order to hkeep dowm
Inflation = reflected the growing alarm of the
British bourgeodsie abmit the usefulness of
Eeynesianiem. Far from preventing class Elmjggle
inflation, it seemed, promoted it.
Covermment, of course, blamed wage Increases ml:l
the wnions for inflation. At the ass tioe,however,
It recognised that the real culprit wes deficit
financing by the state snd pledged o hold down
state spanding. At first there was oo talk sbout
"dismantling soclalism”, but sisply of reducing
inflation by putting an end to “spending beyond our
means"'. Implicitly this meant the recognition that
British indwstry could mno longer gemerate
suf ficient surplus valee to restructure industries
which were omce conEldered essential to  the
national economy. Like her EBuropesn 'partners’
Britalm w=s obliged o lesve the bulk of
shiptudliding amxd steel saufacture to places like
Forea amd Japan with much more advanced preduction
techmiques. Meamidle unemployment Tose o
unprecedented  levels (from | to 2.5 million)} and
mamufacturing 'arowth' rates became minus figures.
In short, 197968l saw the worst rmecession ever =
much deeper than in the Thirties.

THE IMPACT OF RESTRUCTURING

Given this, the obligation to restructure has not
only been imposed on the old state-nm heavy
industries. Bwery branch of nemufacturing has heen
affected and, without state subsidies, marry have
surcumbed.  Between 1979 and 1982 there was a 192
drop in the mmsber of workers in memfacturing

industry. The impact of this on some of the major
ramfacturing firme is 1lustrated opposite.

This list iz by no means exhaustive and only covers
the first few years of the decade ot 1t serves to
ghow that for the sost part workers have

Job  losses without a specific fight against
[mminent wnemplowment. Why?

The First resson mst be that many firms have
managed to 'slim down' thelr labour Fforce by
so—called natural wastage - simply not recoud ting
s workers and encoursging early retiresent
axngst the older esplovess. Tied {n with this is
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TABLE TWO

LK. EMPLORMERT TN TARGE MANUFACTURING QIMPANTES
197783

1977 1983 x
decl ine
British Steel 20A. 000 AL, 100 ~hl
GEE 156,000 136,544 -12
British Leyland 171,93 81,26] -53
Courtaulds 112,00 56,336 =5
ICI 95,000 61,800 =35
British Shipitwdlders 87,569 2 62,583 =1
GEN 73,196 33,600 =52
Lacas 68,778 49,042 -9
TI Raledigh 61,777 25,100 =58
hmlop 48,000 22,000 =)
Vaurdall o, 18y 20,527 =12
Talbot 2,800 7,109 —£9
Mazaey Ferguaon 21 484 13,066 -39

* 195283 figuwre. In some cases (British leyland,
British Stesl and T1 Raleigh mainly) the full scale
of the reduction partially reflects a sale of

subsidiaries to other flrms.

Souree? Flaameial Times, 11.6.84

the enticement of redundsncy payments sbdch since
1965 have boen a legal entitlement for amyone who
has worked for 2 years full-time with the same
e=plover. The basic legal rate in (tself is not so
mich of an incentive (A maximm of £3,9%0 for
Emeone over forty wears old who has worked for a
company for at least twenty years; for & younger
worker who has  been employed for fewer vesrs the
gum would be much less). However, many of the
larger firme, and especially the old nationalised
industries, had their ovm  redundancy schemes  and
though the prest made exaggerated claims about the
amourmts  imolwed there 18 no doubr that a
substantial section of older workers accepted thedr
redundancy payments gratefully and tempered thedr
militancy accordingly. (In the last instence of a
strike to defend the old conditions of employment,
the dockers strike which took place last swmer, it
was clear that the threat of dismissal and thus the
loss of entitlement to the special redundancy
payment = &5 much as  £35,000 for the older men =
was one of the reasons for its collapse.(l) At the
heart of all this, of course, are the trade mnioma
vho in in their mmle a8 not-so-honest  brokers
between the eamployers and the workers Thave
negotiated may thoussnds of jobs and agresd to the
introduction of new “worldng practices®.
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TABLE THREE

UuK. CHANGING PATTERN OF EMPLOYMENT, 1951-34 (i)

1951 1%a1 1971 1961 (984
Horkors emploved
in marmfacturine 39 3R % i 26
wWomen workers 13 34 a5 43 h¥
White=collar
workers® il = &4 48 52
Part-time sworkers & 10 1% 21 22

* Figures ave for 1948, 1973, 1979, 1984

Source! Department of Employment CGazette, Abstract
of Historlcal labour Statistics smd labour Force
Surveys.

By 1984 the percentage of the British workforce in
mufacturing had dropped to 26X while the portiom
of workers {n the service sector had risen to 52%:
g dramatic acceleration of & pemeral post-war
tendency. Whilst we do mot joln those who speculate
ghout the "post-industrial society® and the absence
of class stnmgle it is clear thet the stracture of
the working class has been profoundly altered.
Despite the colour of thelr shirt collars, (not &1l
of them are white as the table above implises) the
rmajority of workers in the tertisry sector are wage
apmars and objectively belomg to the woridng
cless. It carmot b= denied though, that there can
be problems regarding the subjective appreclistion
of this fact.

khile the accelerating decline In proportion of UK
workers amployed In mamufacturing in  the early
vears of the Thatcher decade 18 clear the
significance of this for the class struggle and
eventual emerpence of a class political
conaclousness 1s more  debatable.(l) We camnot go
here into the mimutiae of the changed composition
pf the PBritish working class and the wvarious
arpments and  comter-arguments  of the
tertiarisation and de—industrialisation debate.

lot us  simply state here that it is no argument to
assert the (ONSFEEMCES of restructuring as an
explanation for the  working class accepting
restructuring in the firast place. Thus, statements
abewt  the declindep proporrion of manufacturing
workers,; the increased participation of women in
the labour force, imressing significance of
part-time work and the growing mmbers of
galf-omploved are not acceptable as implicit or
explicit arpments for the absence of a class-wide
respomse during the height (or depths) of the
restructuring process. It Is trup that all these
trends have accelerated during the past decade,
particularly in the 1979-82 period: they are jart
ard  parcel of the restructuring process and
capitalism’s attempts to reduce the cost of ita

warlable capltal. Female labour power, Sex
Mecrimination Aot motwithstanding, is still
penetally  cheaper. FPert=time work = again

poedominantly fesale - is not only cheaper but
Iralves  less obligations om the part of the
eEplover.(By 1985 part=ti=e workers comprised 332
of mamufacturing industry and &6E  of service
sector workers, ) As in the 1930's self-coplovsent
has incressed (it now suands at  avound 12X of the
laboir forcel. And just as In the Thirties, we can
gafaly asmme that a substantlal portiom of the
self-amploved are simply workers who have taken
away the urden of pational Insurance tax from
larger employers.

In =0 far as restrocturing has been experienced as
an ACCELFRATTON of already edating post-wsr tremds

it can be argeed that the working class as a whole
has not been in & positdion to  appreclate  the full
sipnificonce of what has been happerdng. Indeod,
the measures adopted by capital to reduce the cost
of varfable capital have often been perceived in a
positive light rather than as attacks by capital.
{Rehmdancy pay a8 & nest-egg for early retirement;
part-time WOTH for women as IHberatimg;
self-omplovment as 'independence' - promilgated by
the official ideclopy of Thatcherioms and supported
by state msubsldles for those entrepremsurial
workers who are ready to sink their redundancy pay
in =ome patty bourgenis endeavour .

Yet it is fmpossible to disguise ewery aspect of
restructuring in sach a positive Idght. Ower the

last docade mxch of the social cushioming
previous]y associated with the 'Posc—war
Settlement’ between capital and  labour and mads

pomsible by the economic boom has  been torn sway.
Workers in jobs pot only have to work harder but
the terms of emploveent have drastically worsened.
A the same time welfare services which were
suppesed to be "free' under the Post—war Settlement
(actually financed by twdng workers' pay) have
been reduced and often have to be paid for. Workers
are being encouraged to pay for private health
Inmrance and to provide security in their old age
= oo top of the tawes which once pald for all
these. Abowve all, of course, resadn the unemploped
who, despite 28 changes in the official definition
of wnemployment since 1979, still mober around 2
millinn. For them thelr "righte" and material
support have duindled steadlly In 4 process which
began with the slashing of Eamnings Helated Benefit
and continues today with the helliating harassent
of weesploved workers who are obliged to prose
they are “actlvely seeling work". As for a roof
over one's head In the property-owning desocracy,
the meher of people 'owming' their homes (L.e.
largely in debt to the budlding society) has risen
to Ldm (1985 figures) alongside the homeless whose
teal mimbers afe unknown (local  authorities
accepted  responsibility for 120,000 homeless
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TABLE FOUR

U.¥. WORKING POPULATION AND EMPLOYED LABOUR FORCE, 1975-85
tseasonally adjusted - guarterly figures)

Milliona
24
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| S R ] O S e O e O I e [ O T O O T T Y A
1975 1ava i F 14TH 1978 TRE0 1881 1882 1883 TEEL 1985

Source: Department of Erployment, Beploveent Cazette, Historical Supplement, April 19653
Dgpartment of Employmert Statistics DMwvisiom, March and Jhme 1983,

fandlies 1in 1986} aned budlding  soclety
repoasessions. When the evidence for all this
camot be demied (people sleeping in cardbosed
boes in the heart of London, beggars o the
streets) and when the EEC produces Flgures to show
that the percentage of 'poor’ people in the UK has
doubled (between '73  and "85) the Government
replies by changing the offlcial definitisn of

"poverty’ .

In aother sense oo the (resork of the class

struggle In  Britaln  has changed during the

Thatcherite restructuring. With the recognition
that the enormous amount of surples value requived

to fuel Further asccunulation in the largest
industries (the so<alled critical mass) camot be
pemerated inside national boundaries alone has come
the opening up of the economy to outside capital.
The slep of the Thirties was accompanied by
restructuring behind astional tariff walls. In the
slunp of the Eighties capital is becoming more and

mote  intermationalised with the boundarles betwesn
the interests of ‘national’ and intemational
capltal ever more blurred. Hricish capital
imvestment sbrosd (patably in the B} is much
larger then the amont of foreign capital invested
here but & substantial part of induscry In Britain
now owes 1ts existence to the imvestment of surplus
value from sbroad (mot Just from Japan). To this
extent the working class in Britain will hawve to
Face up to the fact that the class struggle is not
Jjust & cosy dispute about sharing of the cale with
Britdsh bosses but  joining an international fight
againat world caplital.

It 1s dfficult to find direct figures showing the
extent of foreign investment in mamufacturing in
the LK. Aswe moted in the introduction, in
general It is more proficsble for British capital
to Invest abroad than at home. The following
figures, give some indication of the growing trend
for LK. dimvestment capital to mowve outside
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matlisal  boundardes. At the sane time, howewver,
thers 18 a much smaller, though growing rate of

g

forefgn capital investment which is draving surplus
wvalue put of the [LE.

n TABLE FIVE

o

U.E. THPORT AND EXPORT OF INDUSTRIAL CAPITAL

s 1977

1978 1979 1980 1981
Income from
abroad 3,712 &.,5x2 7,097
Profite dus
ahroad® 1,997 2,289 3,992 4,763 4,685

* Afper UK. rax

7,23 8,964 9,213 11,2%

f milion

1982 1983 1984 1985 1986 1987

14,355 15,384 15,778 18,040

4,659 5,258 6,264 7,38 5,105 5,38

Source: Annaal Abstract of Statistics, 1939

Yet, despite the welcoming amm and  state subsidies
extended to forelgn investors the British industrial
soeme i not proving as attractive as the govermment
had hoped  to outside industrial fovestors. (4} Now,
after all the clommes, redudancies and 'inproved
procluctivicy’ by local caplral manufacturing curput
has only  recently reached the 1979 level (Ltaelf
lwer than that of 1973). Inflatiom is rising again
ad the bosses are  worrled about loss of
competitiveness as wages begin o rlse faster than
output (after a period of massive productivity
increases per worker). The miracle of Thatcheriem is
not that it has found a real solutlon to the
economic crisis - patently it has oot — but that an
historical breathing space has been bought for
British capital with a relatively small dispeption
in the 'social peace' ond without provoking a
urdfied class respomse.

How has the workdng class come to accept this
slituation? While ithe fear of umemployment haes
certainly played {ts part this 1s by no means the
complete answer. During the rapld incresse in
unemployment wnder Callaghan workers stepped up
their resistance to the bosses’ attacks and in the
garly vears of the Thatcher Gowvernment protests and
desomatrations against wnenployment were the norm,
Put this brings us to the trade wnioms: mmber one
culprit for underdning a unified class response.

TRADE UNIONS
ENEMY NUMBER ONE

whether [t be & labour or Tory government in power,
g strggle of the unemployed or employed workers,
the unlons® role has always been to (ONTAIN the
class  struggle, isolate workers according to
industry or sector and chanmel thelr amger oato
acceptable ground for capltal. Paradmccally,

glthough the uwdens failed to prewent strikes when
they worked openly hand in glowe with the goverrment
= in the period dubbed the era of "weer and
pametwiches at no. 10" (19754-9) - thelr commitment to
& legal atregple (even when the Govermrent changes
the boundaries of legalicy) ensured that the massive
anger apainst the government and bosses' attacks in
the Eightiss wag dissipated and ieclated. Whether it
wae the wesmployed who found themselwes casght up in
a re-pun af the Jarrow marcches, mespeper  workers
engazed in & fighrt to save joba in the face of new
technology or workers 1n dylng trafitlonel heavy
indwstries Flghting for thelr liwelihoods, the
unlems were alwave there to orgamiss and direct the
atrugele  Into almnsr rlrualigrie  acta of
potudo—mllitaney and provide a sultable slogan to
prevent workers combining for 4 wmited HHghthack.
("The Right to Work', Ffor example, effectively
e ludes eplomed workers.) It was the unlons too
who called off the strikes 1in the south coast ports
diirlng the Falklasd War and helped to orchestrate a
natlonalist response.

Tn the most significant strugple of all: that of the
miners' strike, the wmions plaved the samwe Insidicus
role. This strike might have besn the Ffocus for a
masslve resporse by the whole working class against
the austerity brought by restructuring. But while
the goverrment fought according to & carefully
worked-out  plan (the Ridley FPlan) the striking
niners blindly trusted the MM, The slogan 'Coal Yot
Dola' instantly isolated mine workers from the
unemployed and put the battle flmmly on the groond
of corporatimm - i.e. defence of the miners' ‘own’
industry. Dther workers who were moved to solidarise
were finformed by their unlons that they were not to
"sarrifice themselves on someone else's altar™ (Bill
Gira of the ISTC) ot that they were only striking



againat their mm bosses (dockers). A momentous
fight which drew the instinctive sympathy of the
great part of the workdng class, mot fust in Britain
but roumd the world, was isolafed ared allowed to
flzzle out by unlon tactics. As we sald at the time,
"the fallure of the miners' srrike to throw back the
austerity plans of the bourpealsie hes besn &
set-back to the working class, not only in Britain
ot internatiomally” ("The Miners' Strike and the
Tasks of Communists’ in EEVLUTIOHARY PERSPECTIVES
i2). Though the class struggle was to contimue the
balance of class forces had tilted in Fawur of the
ruling class.

THE CLASS CONSCIOUSRESS
OF THE BOURGEOQISIE

The undone' success In preventing s collective
class response has only come about because the
working class as a whole has been insufficiently
conscious of its own class interests. This cammot
be sald of the bourgeoisie. The present Tory
Govermment came to power without a  coherent
programme except that of cutting the taxes on the
wealth of thelr own class. Howewer they had
learmed clear lessons from the past. Eevneslan
inflation did not end the class struggle and that
all the policies of trying to wse the wnlons to
tame the class struggle had not only Falled but had
brought down  the Heath and Callaghan Governments.
The most lumatic of the Thatcher aides in the
Cablnet was Micholas Ridley. He had advecated
bullding wp ecoal stocks at pover stations, usin:
private road haulage companies rather than British
railways to move coal and oll, Omce this was {n
position them the Coverrment could take on the
miners or any other large section of the working
class (but significantly not the power station
workers whoe were paid g massdve waze Increase a few
mnths before the miners® strike).

However Ridley's Flan was st flrst considered too
erazy to be adopted. Two factors changed this. One
was the successful struggle against a thirteen wesk
stea]l strike in 1980. The steelworkers recaiwed
little help from other workers and this gawe the
Govermment  hope that other sectors could be picked
off one by ome. leglslation against solidarity
action was now brought in so that solidarity
gtrikes would have to be political from the
beginming - something British workers have
consilstently shied may from.

The second factor wes the Falklands UWar. In 1987
the Tory Government was the most unpopulsr in
Britdsh twentieth century history, The Falklands
War, widch partially came about because of the
diplometic  hungling of the British Forefgn Dffice
(they let Galtieri think they were not really
interested in the islends - ome of the Ffew
occasions when the Foreign Office has ever told the
Eruthl) was tumed into a messive propagands
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sguccess  for the Covermment. Since then there has
beent &8 massive extension of state Interference in
the media, The Party which cese iInto power after
being marketed by the biggest advertising agency in
the world wes not alow to realise the potential of
the modia for "moulding public opindon”. The
Falklands War was s signdficant silestone in this
respect. Mot only did press censorship become an
acceptable  fact but the languuge of rampent
chamvinism revived. To be a "Brit' and a 'patriot’
are mond consldered positive wirtues. What chance
the apirit of proletarisn intermationalism against
the enterprising PBrit of the FPFighties? Just to
hammer home the pessage the Government took to
denouncing the "left-+dng bdas™ of the BB (e.g
over & television report on the Libyan bosbings
which shewsesd that the Americens had hit a haspital)
as well as the ITV (the independent television
network ) over {ts imestigation of the mrder of
the thres TRA mesbers in Gibraltar. Howeser It did
not atop at brovbeating the press and soon turned
to outright censorship. Television documentaries
have been seized by the police and the politicians
of Simn Felsn, the political organisation of the IRA
camnot be heard on televislon (though they can be
seen!). All this adds up to a capaign of
censorship unprecedented in peacetime,

But just as the "Thatcher siracle" on the economic
front is beginming to be exposed as a myth there
are signe awngst the bourpecieie that the Thatcher
Government s now seen to undermining one of its
o cardinal principles. In the struggles with the
steslworkers and the miners the Gowrmeent have
been wery clever at preserving the myth thet the
struggle was not one of a Ffight with the state.
But, despite the propaganda about “popular
capitalise” and a government “above the factious
disputes  between industries, companies and
Individuals" (4] the state camot hdde its rvole as
agent of the capitalist clesa. Thateher has
achleved her alm of "rolling the fromtiers of the
state" by reoving restrictions on exploitation
(mnimm wages councils hawe been scrapped, for
exgeple) but the heswy hand of incressed srate
repression of the worldng class is now tos obvious
for even some Conservatives to stomach.

GOVERMMENT SPENDING

Mach has been made by Labour of the Goverment's
squandering of Worth Sea M1 revermes (totalling
itilbn  ammually). Despite this Goverssent's
withdreanl of support from industry (not
agriculture!) the return to the lslsspz-Faire
econcomy of capital's golden age has mot come about.
Momey saved by cutting umemployment benefits and
welfare services and from ridding the state of its
‘dewd ducks' has been offset by the drametic growth
in the nmber of wemployed. Much as it would 1ike
to, the OGoverrment has feared the soclal
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consequences of a complete o of the dole {and old
age pensions). Thus, the ol revermss has been used
to contain  the class struggle and government
spending as a percentage of ODP is still nnndng at
something like the 1969 level of 39E. Although this
is a significant achlevement for capital in the
rresent  clrrimstances indicating the extensive
inroads made on the living standards of the
unamployed and the standard of welfare services -
it 1= nothing like the low level of pre— World War
| days (13.5% in 1913). Bven the Government which
prowoted "a new semse of realism” in the working
class has to buy off social discontent. Az ome
sty reports:

"The British Govermment is scknowledged to be more
committed than all its post-war predecessors to a
"free labour market” and reduced intervention in
ig. Yet, as wemploveent has risen to levels not
experienced since the worst years of the 1930s, it
has st a vest aaomt oo Interventionist schemes
through the Manpower Services Comdssion (M50,
steadily raising 1ita budget from £300 million in
1979 to £2,100 million 1in 19845 and extending its
role with a wide variety of selective molicies. By
the mid-1%60s the M5C had become 2 major component
of gowvermment strategy, with a staff of over
20,000, and was scheduled for further expansion in
1986." {5)

In addition, since the explosion of umeEployed

youth on the streets Iin 1981 a clever policy of
social contalmment has been used to contain the
anger of jobless young people, especially black
youth who are worst affected. Under the guise of
comamity schemes for stinic minorities the young
unenmployed are kept off the streets in the pool
rooms and music workshops nun by the soft cops from
the black ‘commumities'. For the youth unemploved
in general the enforced perdod of employment
tralning iz mot just a ploy to reduce the
unemployment figures or even &n excuse to amploy
chesp labour, it also serves a deeper purpose of
preventing young workers from actimg together to
change the situstion. Combine this with local
coumcil palliatives such as job elubs, drop-ins,
ete. amnd the end result 1s & mon-pelitical,
atoslsed and {sclated section of the working class
whose room for protest is Ilimited to that of
individual 1ifestyles.

FROSPERITY FOR SOME

These tactics eould never have workiel without some
degree of material prosperity. Far those in work,
despite higher rates of explodtation, wages have
improved 1n the last few yesrs. The division
betwmen workers in jobs and the unemploved s wider
than ever before. As the tabla below shows (albeit

o the hesis of sweraped sarmings) real wages have
penerally risen since 1982,

TABLE 5IX

AVERAGE GROSS WEEELY EARNINGS 1975-86

1R35 1870 Jas Jasy Josz 6=y 185y 925 TeRE
£ current: whaole economy 54.0 oL 1503 124.8 1365 1474 1593 171.0 184 7
{ current: manolacomermg fi.8 0.5 1R 1225 1359 1470 1608 1747 1866
Rerail Proce Index {1974 = 100) 12%.0 4.3 W08 2933 ] j3rE AT TRy 5]
Index of resl earnings: whobe econormy (157 5= 1080) 1% 16,0 1414 022 1021 10%.0 1089 19%.3 114.%
Index of rezl eproings: manufacruring (1973= 100 Eic] 04,0 1k & | 11,0 1024 108, 5 1508 k125 N L)
L i;hl.ng:-: On prEVICUS ptn.nd' whale ecamamy - ] .0 11 =1 5N 28 0.4 4.8
B chinpe oo previous perid: manufscmaring - 4.0 -1.5 =14 |4 &0 41 L& 4.8

Source: New Eammings Survey

Until recently this rise in earmnings was offsst for
capltalism by a higher rate of incresss in
productivity in memufscturing widch meant that
'mit wage costs' hardly rose at all. Here, more
than amnwhere, lies the baslc material Foumdation
for the worldng class' acceptance of restructuring.
Though cless divislons In Britaln are the sharpest
since before the 2nd World War (with the top 10F of
"Income  earners'  share of total income oow
representing more than the bottom 50 of earners’
income put together) and though the unesployed have
been marginalised as a sort of soclal wder—class,
the majority of workers haove mot experienced

serious material deprivation. For those of us who
wonder at the trade unioms maintairdng their grip
on the worldng class after so many examples of lost
battles fought under thefr harmer it may be of mre
than paesing interest to note that in Britain
udonised male mamual workers apparently earn
increasingly higher wages RELATIVE to their
nom—umlond sed brothers. (Thds, evwn when
menufecturing workers' wages were in general godng
dm around 1980-51: see table mix abowe.)

The bourgecisie is interested in this with regard



to Thatcher’s claim to have curbed the power of the
unions. For revolutionaries it helps to provide a
material explanation for the ideological held of
trade unfoniem ower at least part of the British

H:Iﬂ:.‘l.l!‘u elass.

TABLE SEVEN

UNION EARNINGS AS X OF HON=UNION EARNINGE
(Male mamnal workers)

CONCLUSION

To be sble to provide a definitive answer as to vhy
the British worldng class has not responded to the
attacks of capltal during its restructuring process
with anything like the same ferocity would require
a more extensive study than we are able to
undertalke here. Prom wvhat we have aald in the text
we can now polnt to the following maln Factors
witlch hawe prevented the social Fabrie of British
soclety from belng torn apart over the last decads:

a} Capleal's attacks on the working class have
often not been seen as such. Instead they have
been disguised by varlous kinds of bourgeods
ideclogy. In  addition they hmwe often been
introduced in a plecemeal or gradui] mammer which
has made it difficult for particular groups of

WOrKers to see the overall aignificance of changes
in thelr oum workplaces.

b) Where a more extensive e¢lass battle potentially
exiated, as during the minere’ strike, the power of
trade widonism and trade undon tactics of struggle
meant that this potential was never realised.

¢) Capitaliem's restructuring has resulted in a
more divided working class, particularly between
the emploved and wweploved. Whilst the lattsr have
become merginalised from the rest of the class the
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former wive experienced a peneral growth in reasl
wages, e precluding the material basis for a
meneralised Fight against capital.

The success of "Thatcherism' has mot been in
providing an  economic  “wiracle" for the
boargeoisie. (A5 we hawe said, Thatcher's decade
provided a breathing space for capital bur at the
cost of destroying a large part of maufacturing
bhestry without replacing 1t with an extensive
mdetmnised infrestructure.) What the Thatcherite
decade has seen though 1s a4 change in the
amdariss of the clees strupple. Gone for ewer
heve the old assumptions that capltalism must
provide "full esplovment', and that employment must
necessarily entail a living wage. And chough the
frawwork of the welfare state still exdsrs the
boumdaries of what are considersd as "haslec homan
rights" are being perpetually Iimited. In short,
the so-called Post-smr Settlement, which was
sipposed to guarantee perssnently the "right to
work", to a decent standard of living and a roof
over one's head, to sutomatic care of the old and
ill, has been finally ditched [n the Eighties. The
capitalist crigie demanded no less. On the other
hand , the typleally fractionalised, "momey
militancy’, shortaightad stogggle of the Bricish
worldng class was o defence agninst such a
generalised atteck from the capitalist clase who
had the full hack-up of rthe srave. Unfortunately
the present signs of revival of the class stouggle
show no sims that the worldng class in Britaln has
learmed from the experfence of the last ten years.
We can only conclude that the economic crisis has
to got much desper and its offects much more
generalised (a& for instance the working class in
the periphery [ experiencing with sky-high
inflation and shortage of basic foodstuffs) before
we can realistically a break in the bourgesisia's
manipulation of the social peace and & different
kind of class struggle whdch will provide more
fertile groumnd in which the seed of vevolution cin
be mAtured.

Footnotes

(1) The dockers - or at least the diminishing
maber who still work in the appropriate registered
ports - were one of the last sections of the
British workdng class to be protected by & special
schane againet wnanployment. Brought in as a result
of the dockers' strggle against the notorious
gystem of daily casual work. the Dock Tabour
Scheme, hss now been disantled by an Act of
Parlimment while the Gowerresmit and Port B=plovers
wire assured of a toothless fight from the dockers
whose undon delayed any strike for 3 months whilst
satisfylng the increasingly arbitrary conditions
demanded by the "law courts" for a legal strike to
teke placa.
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{2) During the second half of Thatcher's decade
this decline has slowed dowm considerably.
According to the Treasav's owm employment indes DK
manufacturing employment dropped from 100 to BO
betwsen 19680-84 while, according to the same index,
the decling botween 1984-27 was only one point (BO
to 79). In mmerical temms the mswfacturing
workforce stoxd at just over 5 millionm In 1988,
compared to 7.25 mlllion in 1979,

(3] The table opposite gives some indication as
to why this is the case. Been swith  revives
profitability (K mamifacturing indusstry resains
less profitable than mamy of its closest rivals.
(4) John FRedwod, “Popular Capltalis p.25.
Bectwood was Head of Thatcher's Policy Undt, now a
Tary M.P.

{5} "Unemployrent and Llabour Market Flesdbility:
the United Kingdoe, Guy Standing. Imternational
Lebour Organdsation, Gemeva 1986, The same study
polnts out  that M5C sponding has comtirmed to
Increase, vising to £2,416.2 milliom (£2,151.4
millicn In constant prices) by 1986=7.

Profitability in manufacturing
Met rates ol relisn 1o fied capital

FROM MYSTIFICATIONS TO MASSACRES:

40 YEARS OF

THE CHINESE PEOPLE’'S REPUBLIC

on October 1st, 1949 the People's Army  swept the
Fuomintang of Chiang FKai Shek from the Chinese
mainland and set up the Chinese People's Hepublic.
On Jme 3rd, 1989 the same republic lad by the same
"omuni st Party provided, in Tisnanmen Square, an
sppropriate celebration of forty vears of lies and
oppresaion.

When the "Creat Helmeman', Mao Tee Tung, and the
thinese Comamnist Party armounced that the Chinese
revolution was part o the  "world-dda
proletarian-sociallst revolution” they were only
serving wp the First couwse of a diet of
mystification. The (PR was nedther proletarian,
nar socialisc.

In fact the CPR was the result of a war of national
liberation carried out by an inter-classist bloc
(Mao's Bloc of Four Classes). This had emerged
from the massacre of the revolutionary commmist
proletariat of Shanghaf and Canton in 1927. Hao
Tose to prominence as the leader of the peasant
faction of the CCF. His victory within the Party
wag the clearest evidence that there would be
nothimg proletarian shout the Chinese October in
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Hor did it contain snything soclalist. Amy system

which is based om the wage lsbour relatiom, no
matter what it CLAIME to be, is capitalist. This
China was after 1999, PFven recomstocted Maoists
recognise the difficulty of explaining the
difference botwsen Ching under Mao and China umder
Deng. There was no  revolution betwesn the two
govermments g0  Che Ffundsmental economic basis of
the rerime wis not chenged. The main difference
wis in rhetorle eathery than In actions.  Who,
having repeatedly announced that "US imperialism is
the most Fferocious enemy of the world's people”,
imAdted 1ts President, Mwom to Peldn in 19717

By then the Chinese state capitalist regime's drive
to accumelate autarkically had ground to a halt.
Heither massive state centralisation of bagle
fndustries on the S5Stalinist model, nor homespom
furmaces in every people’s commune, had brought
about a "Creat leap Forward". Ar the death of Mao
the per capita cutput of the Chinese harvest was no
better than the test years of Ohdang Eal Shei's
Kuomintang rule in the 1930s. In short, despite its



own specific problems China was discovering that it
shared the same cri=is of secemlation as its
wealchier competitors in the West, The same crisis
which has forced on the USSH Gorhachew's gplasnost
and perestrolka also  led to the massacre &t
Tianareesn Square.

DEHG:
DARLING OF WESTERN DEMOCRACY

When Deng Misoping emerped victorious from the
power struggle that followsd the death of Mao he
wns  {mmedfately adopted as the West's mem. He
would open up China for teade {called "demcracy")
after the "madness” of Moodsm. The “Four
Hodermnisations" lmmctesd in 1979 were in fact
another programee to solve the capitalisr crisla in
China by adopting moasures of privatisation and
deregulation which were soom to  become  the
orthodmey in Thatcher's 1K, Reagan's 1SA and
Gorbachev's Russia.

Deng's statement that "to get rich is glorfous"
made him a darling of the Western governments whdch
fell over themselwes to get deals with Chins. For
a time he could clals massive growth rates shich
reached 11 to 12% in 1988. Howewer, despite this
apparent restoration of the profitability of
Chinese capitaliss the crisis did not go seay.
Inflation wes 35% and the Chinese extermal debt
grew  alarmingly. Most particularly the hinese
proletariat were begimning to reject a policy which
gave cheap consumer goods to the rising bourgeoisie
and petty bourgeoisle whilst nural and  urban
wmesmployment and the cost of basic necessities rose
dramatically. There woare over 100 reported strikes
in 1988 in a coummtry where the CCF heavily polices
the working class in the factocles and living

areas.

It was this sign of wrest aoomgst the wrban
workdng class as well as the matiomalist unrest in
Tibet which led to the wvictory of the hardliner 14
Peng over the so—called liberal Zhao Ziyang in the
power strugzle within the OCF in May. It was Ii's
policy of increasing the price of comsumer goods
which led to the students occupying Tienarmen
Gquare. At flrst the students had few real
demareds, and certainly few which the regime found
too "extreme’. The tone of their movement wes that
of a petty bourgeois pressure group asking its own
goverment to  remadln flm to the policy of
promoting their privileges and opportunites for
incressad  wealth. Only the intransipence and
indecision of the OCF plus the intervention of the
Western press turmed the student's protest into a
"democracy mowement”. And everyome In the West
expected "their mam"” Teng to agree to some of the
derands and to end the occupation peacefully.
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THE WORKING CLASS AND
THE MASSACHE OF TIANANMEN

Why did it not end this way? The instant "experta”
from the West who frantically ran rmmd Fekin
trying to find Chimese who spoke English were the
most  surprised by the massacre. They could oot
understand why the liberalisation programme towsrds
bourgeols demcoracy could not proceed. This wes
partly because they believed thelr own propaganda.

dccording to the Hestern journalists the occupation
of Tiananmen Square was a mowment for descoracy
which  seept the Chinese proletariat along with its
domnds. Although this contains a degree of truth
it does not explain esmrything. In fact the
Chinese proletariat were at first hesitant  and
played little part in the moveswnt. Az the
demonstration carried on they began to support it
by going to join the students and by holding
strikes. At first these were of limited duration
ot gradually some began to  take on more permanent
character. All this the Cidnese leadership could
tolerate. Howwver when the workers begsn to form
thelir own organisations of struggle for their own
demands (on living conditions) this was a different
matier.

Just before 3 June we were  faced with a cypleally
inter—cless social movenent which was the response
of the varfous strata of the population, for
different reasons, to increasing hardship.

The petty bourgecis and bourgeols stratas,
inftially hopeful about their prospects when the
1979 reform bogan, were soon disappointed and found
themselves in an even wesker situwation iIn
comparison with the very tich few. This was what
lay behdnd the students' demmciation of "{1legal"
enrichment based on corruption and thelr demand for

a gpesding up of reform, perticularly more free
trade and more democracy.

The proletariat, on the other heamd, has been
further imporserished by thess reforme, facing wage
gqueezes  and  umenployment. Thelr Iincressing
poverty at a ftime when the rich Red bourgeciaie

were goinmg in for Western Lourles poshed £t onto
the strests.

The strata of sub-proletarfans  (unemploved
ex-peasants) who howe mved to the citles have
seiread the opportunity to demomstrate their
potentinl for rebellion. They have no particular
interests to defend beyond expressing thelr anger
and despair which means they could be used by
utilised by any victorious class.

This was too dangerous a Frasework for the regime
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which therefore declded oh the massacre.

The working class became part of an  already
ouisting mowment which led to a3 ocomplicated
pheomenon, too difficult for those who lack a fimm
grazp of marsdar method 1o understand.  Thos even
varlows elements of the peoletarian  vamguard
couldn't see beyond what the bourgecisie was
saying. Feery movement in socisty which springs
from material causes temds to take on ideclogical
and political cvertones which do not alwsys eqgress
the chief material grievances of the actors. Wat
the Chinese working class did was to take up the
slogans and demands of the movement which expressad
immediate opposition to the regime vhich created
their misery. Thus the workers in the USSR Follow
every bourgeols nationalist orf workers in Jordan
ploted against poor living conditions under the
barmer of Islasic hodasentalism. In short the
abgence of a eevolutionary class reference point
meanes that  the struggles of the masses, even those
of the working class; will, at least initially
assmume  the palitleal garb of vhatewr is available
at that =oment — mainly more or less radical pecty
{and not =0 petty!) bourgeois tendencies.

It is thus not by the ideological veneer a movenent
adopts  that Marxists judge its real cames. If
they did they would have to abstain from all
intervention In then since all the really great
workers moverents In history have afatted from a
more or less bourpends terrain snd faced the
recuperative tactics of lourpecis “opposition”
groups to divert them sway from thelr own goals.

Ta those commmists who think that Tisnammen Square
was  just an Intermal matter foro the bourgeolsie
should ask why therefore the response was so
wavage. The Ohinese CP and the Chinese state did
mot fear a few thousand students. It was only when
the workers also began to mowe that the People's
"dberation” Army  cracked down. I wes not
students but workers who were the first to be put
on trial (in Shanghai) and shot in the aftermath of
the massacre. We should oot allow the bBourpesis
nature of the mein movement in China to obscure the
fact that there wss also the begiminge of a
proletarian response to the capitalist erisis.
Fallure to imderstand this leads only to
abetractionian snd abstentionism. This is not the
rola of the commmdist wvangoard. Tte task Ls o
recognles the real material situation and to sesk

to develop the consclousness of the class by
lindng its immediate demands with Its historic

pEopramme - the comumist prograsme.

DEMOCRACY AS DICTATORSHIP

Today order reigna in Peldn. Todsy, despire the
hypocritical tears for the crushing of "democracy”
and the peendo—embargoa of the democratic leaders
of the West, the Western companies who pulled out

In Jme are slowly crawling back to Canton,
Shanghaf etc. Whilst Desg has lost his golden halo
in the West, the West does not intend to glve up
the profits Lt will make from this trade. Nor do
the Western governments intend to miss the chance
£ hommer home the virtues of "deocracy™.  They
have not missed an cpportunity to polot out to the
wage slaves of the West bow lucky they are to live
in the "free world”. Tlanarmen Square, the new
govermment in Foland, the nationalities struggles
in the USSH, even the fight against the Medellin
drugs cartel ars all about the stouggle to ectend
"the idea of democracy. Apd an idea 1s all that
it remains since it has no real substance. Whilst
workers thought that by strugeling for democracy
last century they would create the conditions for
the overthrow of capital we now know that democracy
was omly conceded once the ruling class had the
institutional apparatus (Social Democratic and
Labour parties which opposed revolution, total
control of the media etc) in place to presecve
their own dictatorship. It is no accldent that
democracy has its surest foundations where the rule
of capital is strongest.

The proletariat of the entire world should draw an
important  lesson from the events in China.  They
comot fight wnder  the banners of bourgeols
democracy or by using the petty bourgenis begping
methods esploved by the students of Tlanammen
Suare, Only a revolutionary class respomse can
defeat the matiffcations and repression of the
world capiralist order. Such a struggle 1s not on
the {mmedlate agends but  every partisl edlitary
defest suffered In the indtial screugples of the
proletariat can lesd to a step foreard for the
proapect of a successful revolution. But this in
turn can only be achdeved 1f thedr vangusrd draws
the pelitical lessons mecessary for strengthendng
thelr revoluticnary organlsation and glving it firm
roots in the working class.

But; however well prepared it Is, mo national
pection of the working class can win alone. As the
gallant failure of the Russian working class shows
the workers revolution has to be interoational or
it will be mothing. The central task of
pevolutionary organisations in all comiries is to
regroup into @ International party of the
peoletariat. Onaly such a centralised world party
of the proletartat can glve political leadership in
the revolution againat all the democratic and other
{declogies which aim to preserve bourgeois rule
includimg the so-called Communist and Labour
Parties. Only such a party can ensure the victory
of the revolutionsry programme inside the working
class, It iz thds perspective and to develop this
process that the Intemational Bureau for the
Revolutionary Party exists. The bourgecdsie of
both East end West have already celebrated too many
armiversaries of their ruls.

IRRP, October lst, 1969



BOURGEOIS BARBARITY IN CHINA:
ANOTHER FACE OF CAPITALIST

DECADENCE

The 'public’ bourgeoisie of 'Fecple’s' Ohina is
protecting 'people’s' democracy (socialiem?) by a
mass massacre of 'studenta'! Apparently pesce has
returned under cower of the firepower of the
Peeple's liberation Amy's @m barrels. The
fleeing students, workers who dared (o rafse their
heads against capitalist appropriation and state
repreasion have been trampled cver by swarming
comienys of tanka - the lasr resort of power. Peace
has returned to her haven over the dead and
blocd-drenched plaza called Tisnareen (L.e. "the
door to heavenly peace™) and via the stained
strests of Shanghad; Nankin et.al. Thos Deng Zivac
Ping, 14 Peng & Co. have retained political power.
Fow state tercoriss rules over the land,

But how long will it last? It's diffieult to
answer. However, 1t's certaln thar {1t wom't last
forever becawse class struggle has yet to die,
gince class soclety hasn't died our. How might the
next social explosion break out in the factorles,
farms and flelds; school; colleges and unfversities
of China? That i1l depend on what lessons are
belng learmnt by the proletariat of Chins fron the
ntra—class  and  Inter-class glashes duriag
May-Tune , 1985

The butchery and broadcasting of patently false
stories by a totally subdued publicity media have
shocked many people worldelde. The cry of shame "on
this ugly ghastliness "1} echoes on all s=ides.
Revertheless, some people have been caght by
"surprise”,(2) some are "wery much ashamed” and
might "hang down their heads in shame"(3) while yet
others clatm, "in wview of the mediasval brutslity
of the Chiness leaders, in the name of saving
socinlisn, the tolling mess of workers and all
other men of benevolence In the world are bending
thelr heads in shame and scorm,"(4)

We, the commedats, are neither casght oy
"surprise" nor put to "sheme", but, certainly, we
are caght by our class comtespt which prevents us
Einding appropriste words and ways of expression.
Why should the workdng class and their vanguards be
"surprised” If our class enemies - all Factions of
capital of right and left - should pave the way
towards barbariss by doing their best wo keep
capltal alive, to get it into their possesalon and
to maintain their grip on the same? Wt is there

to be ashamed of? Cur task is rather to confront
the problemn of transforming this class hatred fnto
comunist consclowness by explaining the causality
of ovents and drawing the lessoms from them. We
must march forward with our heads hdgh, baring our
breasts with valour. Only those creduleus fools who
think that anvone can become & commurdst simply by
adopting 4 conmmist name, vho cannct recopnise the
bourgeols ravens who plume themselves with the
pescock talls of commurdst names, are put to shew
wheni they get a glimpse of the deplumed person:
when they come up against the ranks of bourgeois
Impositers who pretend lgnorance they are  caught by

E:lrll-
WHAT IS SOCTALISHM?Y

According to Marx and Fngels socislism s “the
period of the rewlutonary transformation™(5) of
capitalism into the higher phase of ocomumlsm,. It
is the first phase of comamist society, "just as
it emerges from capitalist society; which 1s thus
in eowmry rmespect, economically, morelly and
intellectually, still stamped with the hirthmarks
of the old society from whose womb it emerges."(h)
Here the transitional form of the state "ean be
nothing but  the BREVOLUTIONARY DICTATORSHIP OF THE
PROLETARTAT".(7) In the proper semse of the word
the state will not remain a state. "... with the
imtroduction of the socialist order of society the
state will dissolwe Lteelfl ... and disappear. As,
therefore, the state s omly a transitiomal
institution which is used 1In the stoggEle, in the
revolution, in order to hold don one’s adversaries
by force, it 18 pure nomsense to talk of a free
people's state: so long as the proletariat still
USES the state it does not use it in the interests
of fresdom tut in order to hold  down its
adversaries, and s soon s it bacomes possible to
spesk of fresdom the state a8 suwch coases to
exiat."(8) Engels, therefore, on behalf of Marx and
himself, proposed to Bebel "to replace STATE
everywhere by GEMEDNWESER (COOBMIWITY), & pood  odd
German word widch can wery well represent the
French word "commume’. (9)

Isn't it, therefore, a wilgerisation of Marxiss to
prosent democracy — 1l.e. the dletatorship of the
bourgecisie — as SOME OTHER FORM of the pericd of
revolutionary  transformation, simply by decorsting
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the word  with
'people'’s’ jetc.?

ﬂi}ﬁ:li"«"ﬁ like '’ "

Since "The proletarisns cammot become masters of
the productive forces of socdety, except by
abolishing their own previes mode of appropriation,
grd thersby ewery other previoes mode of
appropristion”, (10} THE S0CTALIST REVDILTION CAN
COENCE OHLY AS A FOLTTICAL REWOLUTION. Ik s aaly
after the overtheow of the political rule of the
bourgealsie that the proletarlat cam use the
politicel power it hes wm for the revolutionary
transformation of the edsting capitalist mode of
production. This tremsformation mist be directed
towards destroying the system which has  tuened
labowr power into private property and where the
necesalty to rransform it into walue messured In
terms of soclally necessary  labour-time relgns.
Precisaly, what 1= to be destroved 13 the law OF
VALITE: the fundemental Iew of capltalism. The
existence of the production of walue, in any form,
impliea the edstence of class society and therehy
capltallism, ita last mode of exdstence. bhersas
all mon-eocialist econoede forms came into belng
naturally, spontamecusly, the soclalist ecomnom
will hawe to be brought into bedng and organlsed
comsciously. Hemce the primciple derived from the
Parls Coepune = of labour-time certificates aa the
basls for the mew mode of production and
distribution, within the framework of the
dictatorship of the proletariat (democracy for the
proletariat) = should be fundsmental to the process
of abolition of walue, i.e. comodity relations.
This can oaly come about through the USE OF DIRECT
LARER-TIME &5 the necessary undt of messuressnc
for calculating production. It 1s mot 1im  terms of
mmey, that is congealed indlrect (abstract amd
average) labour-time, tut in terms of direct
individual participstion In owerall soclal
production that ewrybody 15 entitled to
participate in distribwtlon.

Those who assert that In his "Critique of the Gotha
Progrramme”, "™Marx  explicitly prescribed commodity
relations wder socialisa™{ll) to prowe that the
so—called socialist comtries are really socialist,
am  uooabted]ly either fools or hypocritical
gwindlers. For Marx the problem is not a moral,
ideaslistic o of maintaining or &abandoning
something. Since "it is a characteristic feature of
labour which posits ewchamge walue that 1t causes
the soclal relations of Individeals to appear in
the perverted form of 4 eoclal relation bebwesn
things", {12} the problem 1s ©o stoip off the
"rvstical well" and emancipate real human relations
by disaolving the “comtent and form" of commodity
relatlons. With the introduction of the labour-time
voucher;, a5 oplicitly proposed by Marx in his
critigue of lassalle’s principles amd tactics, the
"eontent and form™ of commodity production and the
exchange system "are changed, becmze wnder the

altered circmstances no one can give anything
except his labmr, amd because, on the other hand,
mothing can pass  into the owmership of individuals
except individual means of commaption.'{131} Does
thisz mean the retention of commodity relations? Is
this voucher & value? Or 1z it "labour sooey™? Yer
aren't these the questlons at the heart of Marx's
most  subtle analyeis? And f8 it mot tree that
Marx's labour-time certificate system is based uponm
his eritigue of Geay's "labour money" theory, as he
elaborated In "A Comtribution to the Critigque of
Politlcal Ecotoy™?

"labour which mmifests {tsalf in exchmge valoe
appeara to: be the laboer of an isclated
individual™. (14) The process of establishing a form
of social productien which tums this individual
labour into "the direct function of a member of
pocial organisation” by destroying the production
relations which twrm individusl labour im;te
"private labour snd his product the private product
of a separste individual” is the basis of
goclalism. Can it, therefore, be possibla to
sustain comodicy relations when the necessity for
gbstract labor - "the direct rpeification of
urdversal labouwr—time" - and exchange relations
between value—emivalents detemmined by "abstract
urdversal and wdform labour™, is exhasted?

50 long as the "“form” of exchange of equal values
survives in the shape of compdities within the
metamrphde cycles of capital its "comtent" lives
a8 "socially necessary labowr™ - "only in the
average and mot in the individusl case"., In the
event of & charge in the "econtent and form" what
remadns is only a principle: the principle of
parity vhose survival in the bourgends senss is
oly transitional and 1s  reflected by the
caleulation of labour-time as directly expendsd by
the individual producer. What he gives to scciety
i= his "individual quantum of labour". "The sccial
worldng day", on the other hand, "consists of the
gun of individual hours of work, the individual
labour=time of the individual producer is the pact
of the socisl working day contributed by him, his
ghare in 1t."(15)

Aecording to this svetem, after deducing from sach
prodiucer's expended  labour=time that portion which
is necessary for the common funds, evervbody is
imgued & certificate by society stating that they
have furnished sach and such an anomt of labour.
This certificate is then used to draw from the
social stock of means of consmption. In other
wores, leaving aslde the deducted amomt, each
producer receives back the same amont of labour
s'ha has giwn sociaty.

From a bourgeois point of wview this too appeats as
an "equal right" since, even here it is "mm oqual
standard, "labour™ which fis used for calculacion.



Byt this labour 1s not indirect, sverage, sbetract
and uniform labour. This is the individual's share
in the total labour in social production - DIRECT
LABNE, Obvicusly, equal labour—times of umequal
Individuals cannot be equivalents. - One is weak,
another strong, efc. Yet everyone works for
definite hours in the social working day and gets,
s the said deduwetion, mems of consumption
containing the same howrs as others. This is why
Marx says, "This EQUAL right is an unequal right
for unequal lsbeur. It recognises mo class
differences, becauee everyone is oaly & worker ke
everyone else; but it tacitly recopnises unequal
individual endowsent and thus productive capacicy
of the worker as matural privileses. IT 15,
THEREFRE, A RIGHT OF INECUALITY, IN ITS CONTENT,
LIEKE ENERY KIGHT. Right by {ts wery nature can
consist only in the application of an equal
standard; but wmequal individuals (and they would
not  be different Individuals if they were not
eqgieal ) aré measurable only by the esme gtandard
in 8o far as they are brought under the same point
of viee, are taken from one DEFINIIE gide only, for
instance, in the present case, are regarded only as
WHFER, and nothing more 15 ssen  In them,
everything elss belng ignored.” According ©o Mars,
these are "defects". "But these defects are
inevitable in the first phase of commnist soclety
a5 it 1= when it has just emerped after prolonged
birth pangs from capitaliszt society. FRight ean
never be higher than the occonomle structure of
gpociety omd 1is cultural development conditioned

therehy.' (16}

THIS IS WHAT SOCTALISM 15. WE CAN GIVE RO CREDENCE
TO AMY SYSTEM WHICH FALLS SHORT OF THIS - WHATEVER
LABEL IT MICHT ADOFT.

Therefore if we want to destroy the myth that the
"socialist cowntries" are basically socialist we
should ask the following guestions: (a) Iz the
character of & soclety determined by its relations
of production? (b) Is production based on the
capital=wmpe lsbour relationship, and ia thia
relationship itself besed on the law of wmlua? (o)
Is it true that sccording to Marxist analysis the
only transitional measure which can wipe out the
gystem of comodity productlon is the labour-time
certificate which forma the basis for calculating
production and implementing distribution without
restoring the capitalist law of value?

If the answer is "yes" to any of these questions,
no matter what differences exist in the appearance
of the markets, the "“socialist"™ econcedes are
conditioned by the laws of motion of capitaliar
society f.e. by the law of value, Is China, where
the question of the Independent political power of
the preletariat wms never ewm raised, vhers 3
sociglist relations of production were mnever
implamented, not a capitalist gociety? Is it only
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petty bourgecds paivety which labela China as
socialise?

Well, mor quite, since the watter becomes more
serious when Mandsm itself is directly atcacksd.
fd this is what the Chinese leaders did. On
December 7th, 1984 a front-page editorial entitled,
"heory Must Be Combined with Practice"” appeared in
the People's Deily, the officlal organ of the
Comamist Party of (hina., Obsrdlously oreMarcist
since {its birth, this paper mow declared Karl
Mark's works obsolete. Because "Marx died 101
vears mpo.  Hs works were wrltten more than 100
years age" so0, 1t was sald, strict adherence to
Marxist temets wes “nadve and  sDopdd”  and
detrimental to the natdon's ashirious modernisation
drive. 50 is the theory sbout to be abandoned? Can
the amtiquated capitalist relations of production
in Chdma, which pre-date the OCP's arrival in power
be mdermised (become soclalist?) through the "open
door" or “open market™ policy? Is it not true that
the peoplo who proclaim that "the dictatorship of
the proletariat” and labour time cercificates are
utoplan also believe that soclaliem i utoplan?
And, whatever else they might he, are they really
coemmmd et !

HAS THE CHINESE COMMUNIST PARTY
EVER BEEN COMMUNIST?

Marx's method in "A Contrilution to the Critique of
Political Econcory™ 1= NOT TO ATGE AN INDIVIDUAL BY
HM HE THINES AMD SPEAKS OF HIMSELF. In podnt of
fact the CCP, since its inception, has never ben an
exception to this observation of Mark. A brief
retrospective look at the immediate history of the
O0P*s origins and exdsatence in China will bring out
this fact.

In Detober 1917 the revelution began in Fussia, bt
it was not long before it started to becow
isolated - both from without and from within
itself: a8 a8 vresult of the lack of claas
eonsciousness of the world proletariat snd  the
wesiness of the class in action in Rusafa when
Faced with the most ardusus bot basic and urgent
steps towards alolishing the asvetem of wvalue.
Bventually though, in the face of a quickly falling
rouble during the period of War Communism, the
question of disposing of money and ositing =
labour time voucher system began to  be considersd
in outline by the Party. However this never became
an accepted part of the class' consciousness, the
dowmfall of which waa proclaimed by the so-called
Bew Economic Policy. The fall of rewslution
implies the rlse of comter-revolution. The
Bolshevik Party had the cholce of two ways ahead:
to be crushed or to be eaught in a compromise.
The larger sections of the vanguard, working class
militants, were killed in the civil wir, The
revolution becane besieped. The Bolsheviks adopted
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the mistaken view that in the mear Ffuture there
wiiild be a Furopean revolution shich would open up
a way out and thus they tock the vead of

- But the way was never to be opersd.
Eventually, In the course of asbendoning the
vorguard positions of the proletariat, by 1921,
their party had to beat its final retreat and found
itself with the poaitions of the bourgeoisic.
Future mainstream "Commmist" parties had to be
bourgeois since their origine were condicloned by
by the wvery process of Jdegeneration  and
transformation of the Russian Party info a bearer
and hawker of PRussian matiomal  Interests and
policies {which were synthesised in the theory of
'socialism in one comtry' and later, during the
Second World Wer, in the plea that amexation of
other lands was justified om the grounds of
“defending the fatherland'). Thus these parties
had nothing in common with commmisn except thelr
names and some chodce phrases. In splte of thedr
clams to be comunist, w matter whether they
belisved it or mot, they became the bearers of the
coumier-revnlution., That is whw they are
recopnised  and publiclsed a5 "the Conmmunists" by
the bourgecisis the world ower,

Mstorically, howver, the lessons of October, 1917
were not, and could mot be, lost. The opposition
to =mach & process of degeneratiom, the Italian,
Dutch, Germen and other left Comamist currents
kept alive the rewlutionary lessons of the entire
history of the workdng class. Tespite thedir
relative Isolation they held high the bamer of
proletacian  intermationalism, in both theory and
practice, until the present day when the renmal of
the crisis has brought forth mew forces to be
regrouped on that Foumdstien once again.

The '"long march’ in China and the so-called
'Comumiat victory' of 194% was, in fact, mothing
more than the expedition of & new lesdership amd
ite armed followers belonging to the left-wing of
the bowrpecisie itself. It embed with the
totalitarian takecower of state power from the old
ruling factions. Like other coumtries sfdch were
led dowm the road of independence at the downturn
of capltalist development, Chima too was taken
along the road of state capitalism in an attespt to
‘develop' 1ts  indipenous Tesources by staying
outside a world marker dominsted by the Westemrn
imperialist hloc. Since Iin  this epoch of
‘miversal interdependence of nations', development
in isolstim is impossible, shortly after the
Macdst coup, China opened fts doors to Russian
'aid'. In this attempt to develop her national
capital she was obliged to function virtually as a
subsidiary of Russisn capital, However, in less
than a decads, after a tramsitory post-war
recomstruction period, crisis ralsed 1ts head.
Feonomic amd social fallure combined with China's
epdeavour to protect her 'independence'  and

'sovereignty” compelled her to simultanecusly close
her doors to the Bussisn bloe and open them for the
only other altemative - the weatern bloc, sgain in
the expectation of ‘'add" for “prosperity’.
Thereafter Chinese capital's atrugple for existence
camr under the inflwence of America snd her bloc
and asmunad the shape of the "open door policy”.
But was China ever really closed?

The suceession of ewnts from the lend veform of
195(-3, the crusade againat the 'right-roaders’
of 1957, the Introduction of the 'Great Leap
Forwmrd" ot the end of the decade — the suthreak of
famine {the man cost of which was aweund 27
millions!) amd the withdrawal of the palicy in
1961; the "Cultural Revolution' that rocked China
for years after Mao's call in 1966 for students to
"hombard  the  headguarters™ il  the  early
peventies, Then there was the strife around the
"oclosed door™ we the "open door” policy camsad by
the change of Imperialist cemp, the purging of the
"Gang of Four™ following Man's death in 1976; and
fimally the 1986 student movement and the removal
of [ts sypathiser Bu Yaohang from the post of
General Secretary of the Party In Jamuary, 1987,
etc — all this shows that the history of the (CF is
nothing but the history of class struggle. Bensath
it all is the capital-wsge labour relation and
above 1= the ideclogical hypocrisy and perpetual
factional wrangling ower the questions of poltical
pivET and the merthod of  economic
super—-gxploitation.

For Marx, and for us as well, "wapes are not what
they AFPEAR to be, memely the VALLE, or PRICE, of
LARE, but only & masked form for the YALDE or
PRICE, of LAMNR-FOWFR ... the wageworker has
permission ta work for hls oan subsistence, that
1z, to 1ive, only In so far as he works for a
cortain time gratis for the capitalist.” ("“Critique
of the Gotha Programme"). Tha whole systen of
capitalist accomilation only exists by perpetually
increasing this gratis lsbour. It is just this
that underlies slogans such as "woluntary labour™
(extending the woridng day), "sscrifice” (decreass
the walue of lshour power), “self-dependence"
(dstribute poverty) and "productivity improvement"
(increase the intensity of exploitation of labour)
and so forth, as radsed by the leaders of China
just 1ike their counterparts all over the world.
Moreower because the bourgeois theoreticlans take
“the appearance for the essence of the matter'”,
they cammot see the value of labour power behdnd
the appearance of wages nor the real relatlons
between men hidden wnder commodity relations
conditioned by the lmw of value. That's why they
do mot umderstand the "what and wby" of communism
and go around tagging the word "comamist' to thelr
own marketplace vocabulary. In so doing  they hawve
plled wp a2 mountain of “wilgar' “commmdst™
Mtorature armeyd the world: for lnstenwcs,



“oownmist  barbarity", comurdst comtny,
“comamist state", "comunist mnagement™, ete. For
them, commmism toc 1s nothing but merchandise,
Thus, they not only sdulterate the goods which Feed
onif gtomachs but also adulterate the elements of
thought wideh feed our brains.

DISCREDIT BEFORE YOU DESTROY

When 1t becomes impeseible to concesl the class
struggle bourgends policy is always to vilify and
dlacredit before mwing in for the kd1l. There are
many  acceptable  currencles in  the marker:
‘anti=-socials', ‘thiewes', 'rioters', ‘robbera’,
"terrorists’, 'coumter-revolutionaries', and a0 on.
Although this is a business of the bourpecdsie as a
whole, their factions mortured in Stalinmiet-Masiat
culture are, perhaps, berter skilled at this. In
iChina Hu, #ho was purged from power in 1987, died
on fpril I5th, 1999. On April 2%rd student
agitation began with the demand Ffor “political
rehabd litation of Hu and more democracy'. This was
branded a8 a  “comspiracy led by counter-
revolutionaries” although the students had nedther
8 umited crganisation nor a well-defined programes,
and from the outset thelr movement was unsarmed.
Horeover the students - that is, mainly the s=oms
end daughters of the petty-bourgenisie - were not
opposed to the OOF. For several wesks they belleved
they were saving the troe face of the party and its
peneral secretary, Fhao  Ziyemg, agalmst  its
detractors when they demanded spesdy inplementation
of the 'programes of reforn' initisted by the same
party. Once thess came into being they expected to
be able to improve their economic situation and
find & proper place for themselves in the political
structure. In reality they found they hal no place
in the official power structure. Ths they
protested ageinst the “eorruption" of the
leadership, demanded the releass of political
prisoners, and only after 11 Peng had openly
condemed their movement, declared martial law and
deployed army detactments, did they demand his
pesignation.

Despite the clamour ahout the statwe of the
“poddess of liberty" erectsd by the students, they
also held Mao's plcture in great reverence. lor
were they any less patriotic for holding alofr the
ved flag and singing the Internationale {no longer
a revolutionary song but a "Comwnist Party”
anthen). Clearly the movessnit was SPONTANEILS  AND
CRFUSED, This sort of thing is happening, and is
bound to happen, elsevhers in the periphery until
the resurgence of class struggle and  class
consciousnesa.  The petty bourgenlsie lack the
method and knowledge to do  anything other thsn
demand reforms besed on the form and comtent of
Western democracy. This being the state of affairs,
is it hEUEﬂhlEﬂﬂtﬂmtilﬁpirtfh}'
denocracy and patelotism could "jeopardise the
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security of the state'?

Homazvar, e it Tuaed T lahal 1ed
"eomter-revolutionary™ the sipnal ceme: 'Counter-
revolutionary = violent = lad from outside - snti-
national - anti-coommist! Bence, fit to be
ruthlessly repressed? The reming comentary of the
press lackeys of Deng, Ligiand Co. went as follows:
The students ocopying Tiamanmen Sqeare are the
"aivance guard of a counter-revolution™ led by "a
very amall pgroop’ conspiring to  depose the
"cormmnists" from power. And so ...7 Otserving the
ordeal of that bleody Sunday and the days which
followed, the Indlan Stalindst, anti-Stalin-
Sralindst, Maoist chums and  “eorades” were
"surprised” by such "mthinkable™(17) events bt at
the same time took uwp the officlal chorus,
declaimirg that the "eounter-revolutionacy
rebellion™ was inspired by the West “to drag the
socialist comtry Intoc the mad pit of
caplealiss” (18) and had growm out of the failure
to implant a timely "ideclogical education™! And so
»e.? There was more to com. This time in the foom
of an unashamed protest deconstration’ In Caloutta
agalnst the "sntl-socialist and anti-coomundist”
propagards inleiated by the USA in China. {19}

Last, but not least, the fact remains that before
the oppression fell upon them the students had been
winding dowm thelr movement. Why then the resort to
naked force? Because the monvement not only drew on
'mss'  support, but also began to be transformed
plecemenl  into  "mass'  resistance, actively
organieed by workers, unemployed and the
down—trodden; against the instruments of state
repression, That the workers' intervention had
become a "disturbing element™ which deserved to be
nipped in the bd is evident from the firat
publicly-admindatered state moder of thres
militants, two workers and ome wnesploved, in
Shamghal on Jume 2lzt, followed by the national
process of persecution.

Thus has the leader of sxch glorious schievements
in the fields of exploitation and repressimn - the
"Ohiness Commmist Party” - manifested its
“comumisn". When the label "coumter-revolutionsry™
ceaged to serve as a 1id on social protest it
became instead an excuse for brutality. Hence the
resson for the bewilderment of other sections of
the world's bourgeoisie. Until the eve of the June
carmage the Chiness leadera, judped in tems of
their “opem door policy towards the Hest" were
belng welcomed &5 "reform” incarnate - [lrmly
walking along the "eapitalist road" to “economic
progress”, "social peace” and “soclalisn, the
capable trustees for Hong ¥ong's democracy. But, in
no time, after being “surprised" by this grossom
incident and taking refuge in thelr respective
democratic nichea frem whers they shed crocodile
tears about "commeviet barbarity”, the "retum to
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coomidsm”,  ete. the bourgecisic has changed its
tune. There is obvimsly a "great" reason for this
= to keep down class struggle in the new of
democracy) to comvert the wvery name "comamist’
into & loathsome thing. Rewertheless, the "preat™
business is not a monopoly of the Chinese leaders.
During recent mmths to silence students in Burme
and starving ‘rioters’ in Algeria, to break the
workers' strikes in  Korea andd Yugoslavia, fto
chastize the rebels agalnst misery and hger on
the atreets of Carscas (the capletal eity of
Veneriela) and the famished "eriminals" wie had
taken to the streets in Argentina (BT Inflation),
to disperse demonateating workers, farm labourers
and other tollers on the Rowal Hosd 1im Feont of
Thsseln's palace in Amean and the May Day
procession in Turkey, to crush strikes, plckets and
barricedes of workers demanding wnpe ineressos in
Santiamo, Chile and further, 1in Wgeris, In
Armenia, Geopgls and Urbskistan in PBussis, the
"world leaders’ have ordered army deployments and
massacred thoussnds. In India too, the navy was set
to put an end to the port and dock workers' atrile,

Those who argue that the stodents of Beljlng are
importing "Hestern democracy’ are pbliged to snswer
whether or mot the tanks which those 'democracy
importers' were massacted with are US—made or mot.
Are they not part of a 540 billion American arms
and £200 million British high—tec equipment package
imported by the Chinese "lommmist” government over
the past ten wesrs! (n the one hand they bring
'democracy' , on the other, machinery of repression!
Thus the blood of China has stained the hande of
Bush and Thatcher too. Which only poes to show how
quickly the boyeott bragged aboust by the global
"Big-7' could be forgotten. Certainly; in not tme
at alll = As 3 consultant to EBritish cospanies
dodng business In China revealed in the pages of
the Wall 5t. Journal as early as June Bthi "As long
a2z the profits come, who's going to pull out?"

S0, while the Stalinist-Macdist factions are
mmating buckets trving to obliterate tha proofs of
thelr barbarity with the 'Commmisn presecvation'
theory, others are busy pocketing the profits of
their rightecs indignation and snger by condeming
the  Stalinist, Msolst and other military
dictatorships as repressive and painting their own
dempcratic dictatorships as the portrait of peace
and Progress.

From right and left the success of the
bourgendisie's ideclogy {s amaedng. They might not
apres shout whether they're referring to “conmmist
barbarity” or “coommist pressrvacion” but both
sides agree - that's what "commmiss" is! Thus, if
you want to hate, hate “commmian™. If you went to
smve, save "comamisn”. So long a8 you dom't
guspert that there can be real commmism! The net
effect? - "Lmg live bourgecis barbarism!

STATE CAPITALISH

In the epoch of capitalism’'s decadence the Last
resort of capltal is the state. With the task of
maintairdng the life-cwcle of capitalism, it is the
stata - "the coomittes for manaying the common
affairs af the whole bmrgeodais™( MY = which is
now  centrally managdng value production. Mo matter
if the legal face of ownership be INDIVIDUAL or
JOINT, since property s essentially a relatiom,
the private property of labour—power and the
obligation to transform that property into  value
form is to be maintained. THUS THE LAWS OF MOTTON
OF VALLE AKE T BE KEPFT ALIVE through mmerous and
diverse formations of ownership. It Is this system
which stands to be "reformed’ . But when a aystem 1s
doformed it cannot be reformed. The real objective
of changing the FORM is to saee crisis=ridden
capital by fraudulently increasing super=
explaitation (l.e. ©o cheat in terms of the value
of labour—power) and increasing extra-proflts {l.e.
to cheat in the eschange process of values). In
thiz the state neither becomes less state, mor
capital less capital, rather both become more
aggressive, "Privatisation’ in the West, "glasnost’
in Rumeia, "eeonomle Iberalisation’ in China, ete.
are all allsses for the seme process, That which
has besny set in motion in Chdne is not  the
Introduction of the market economy  but  the
centrifipal separation of the warious aspects of
what has all along e=dsted there - 1.2,
market-hased wvalue production. The demand for a
freer and less cormupt soclety omly reflects what
fa lhappendng cconomleally: The encourapement of
private enterprises and introduction of a share
market, the handing of more and more power to the
bosses  to make production units profitable as a
result of the endirg of centralised price comtrols,
the competition to accumilate capital, to get
richer, to becone menager, administrator amd parey
leader, in short, to get slices of profit and
power. But we, the "citizens of the largest
democracy in the world", know from our oum
experience that the charter of demands by the
studemts of China can by no means Isprowe the
conditlons of our class kinsmem. Howewver, In places
where nationeliastion and totalitarisn single—party
regimas  have been off as soclaliem the
disparate effects of alienation From wvalus
production are bouwi to engender conflicting
ideologles and political antasgonisms. To countersct
such developments "perestroika’ has come hand in
hand with 'glasnoet' in Russia and her followers in
Eastern Bwope. In China too, now, 'sconomic

liberaligation" demande an umbrella of 'political
liberallsation".

Since capitaliam, like all previous class
societies, came inte being spontaneously, the
bourgenis revolution had to pass initially threugh
the process of maturation of capitalist productive
relations until they came to hold =wy over the



economy and soclety. The severe act of seizing
palitical power and overthrowing feudal soveredgnty
wis the final part of the revolutionary process and
in the eves of the bourgeolsie it is this which is
fnowm a5 “revolution’. Hence, even under capitalist
order, a conflict over resoving state functionaries
from thelr posts 1s accepted and proached as a
"revolution'. In fact this amounts to nothing but a
variation of bourgesds rule: whether the task is
done by ballots or bullets matters little. Just as
the Tourgeois state L8 the instnment of
explodtation =md oppression of the proletariat by
the bourgeniele as a whole, =0 also it is an
instrument for maintaindng sectarian domination of
the ruling faction over the wole sciety. The
concern of this faction 13 to hold on to power and
the rule is that the opposition, no matter whether
they belong to thelr own cless or to their class
adverseries, ia to be oppressed.

Thus, democracy is mnot, and camot be, the
antagonist of the instrument of represaion because
they form two poles of the same capitalist
domination. The 1llusion of dewmcracy and the
terror of repression go hand in hend. There i= no
bar againet & demccrat belng an oppressor or even
against the same oppressor bilng & damocrat, given
the possibility of wictery through ballots or
bullets, or both, simultanesas]y.

THE FROLETARIAT WILL HAVE TO
PROCEED ALOMG ITS OWN PATH

When all of capitalise's policies are benkrupt,
when nothdng less than the whole system has become
corruption incammate, what 4s there to achieve by
dessmding ‘more  democracy’' owithdm  ™walgar
democracy” (Marx)} and  less  corouptiom from
coftuption  Incarnate? Whether there 18 & single
party dictatorship or a "reformed’ wversion which
allows comtending factions to form separate partles
and put  forward C‘altemnative' opindons  and
proposals, the movement remains embrolled in the
quicksand of bourgeods palivies.

It is power based on exploftation that cormupts.
S0, when persoms and partles come and go, the
gystem remaine fntact. Only fools can imagine that
the arrival and departure of socialisn and
capltalieom are conditlooed by the ammival and
departure of persons in power. Proletarlans cemot
act as the proletariat unless they get awmy from
thisg politics of personal envy and factionallsm.

Dnocracy, with its instrements of represaion,
fegains all its expenses from the lifeblood of the
worllneg  ¢lasa. Wyper—inflation, inforesen
redundsncy accompanying ever-growing unesploveent,
perpetually engulfing  abysmal  poverty,
super-esplodtative austerity packsges coupled with
despicshle oppression, are becoming the order of
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the day. This explains why, in China now, the
official sl rate of inflation is 358 while
mney  wages are hept stable.(21} The Deng-brand of
"development plam”, with its sncourapement o
private enterprize and cospetition, adoprion of
modern  techroloples, dewslopment of productivity,
ete., has enriched a few snd impoverished all the
rest. In 1988, in a contry whers more than B0
million depend on agriculture, the Iincome of
farm=wmers  has gone uwp 6X. This has been achiewved
gt the cost of Immemse roral unesployment  and
eviction. Bedlng driven from hoeestesds {n search of
8 living, stresmss of rural imesploved are crowding
into toens and cdties. This migratory process,
Similar to that in other peripheral areas, is
growing with the gprowing disparity betuwsn the few
islets of ddmamlsm = based on mloro-chip
techmology, banks, share-markets and joint wentures
= such a3 can be seen in the industris]l belts of
Shanghai, Canton, Hman, etc. ¥la the "open dooc™
intermational and Ohinese capital are engaged in
active intercourse for producing profits: while the
vast imterlamd stagnates with it=s snechronistic
tectmiques. This 1s fuelling socisl tensioms. The
culing class hes hed to take refuge in barbarism
both as & means of dealing with top=level quarrels
over 'altemative' policies for making Chinese
capital more competitive In the "open market" and
to quell the growing sntagonisms and class stroggle
emerging out of the deepening crisis.

The degree of brutality is more sewere in the
periphery than at the centres of world caplicalism.
The centres are still  able to protect chelr
interests by distributing the eoffects of the
crisis, In general, and by transferring the min
load to the peripheral countries in particular.

Recycling of the crisis was soipnalled in the USA
with the smosncemst of {sconvertibdlity of the
dollar imto gold. First the load wos relessed in
Eurcpe and Japan, who quickly memaged to divert it
through restructuring. By fraudulent terms of trade
and the debt trap the crisis continued to empulf
the periphery. Here there are naked attacks on the
proletariat in order to appropriate the necessary
firds to finance the austerity desls imposed by
international capital. The soclal peare iz being
shattered and the resurpence of class struggle is
enswed. Thus, we hawe observed that the herode
obstructions organised by the workers in (hima - at
the cost of thelr blood and 1ife - were mot so much
for achieving "wulgar democracy” as for opposing
gtate repression. ur explodters want us to belioes
that thelr mode of production remsins hale and
hearey and capable of bringing a peaceful future;
as 1f ewisting mwements, ranging from religious
fanaticism to ultre-left republicanisn, were
igolated events! These wvarious socisl outhurats
reveal mandfold ruling ideclogles and at the same
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time comceal the classes underneath. But can the
fact always be concealed that the material source
of revolts s nothing but the attacks by states on
the living conditions of the proletariat? Marcsts
are not  fdeclopes; they do oot |wlps 8 rewolt
sdmply by itz ideoloplesl-cultural form;y they
analyee the material content of then.

Those natlomalists vho would have us  believe that
the West £8 seallowing up the East or the North the
South, are the people who want to comceal the truth
that all nations are composed of classes.
Capitalists of all nations are shareholders, large
ard small, In the &Syston of intermationdl saving
syl imveatsent. They can only get thelr capital by
explofiting their respective workers and thelr calls
for hard work at starvatlon wapes, for sacrifices
of back and belly, all aimed at the working class,
will newer end, But now the workers who find
themselves being dragged down to live below the
leval of & beast) the hmgry «ho see that the food
produced by nobody it themealwes is being thrown
into the sea to enrich the dchf the mmegry, who
hive nothing to losa but the chains of lmger and
destitution, hewe started to say "It's enough, and
no more!" The storm that has started to hit the
periphary will not spare the centres. Eventually
both will e equally hit and the balance of clasa
forces owerturned. Then the only alternative:
imperialist war or sociaslist wrewolwtion will be
posed bafore manddnd. The task of commdeta today
is to unite the forces of Internatfonslism born out
of the wonh of these movenents; to take In hand the
work of emancipating the class strugele from 1te
present {mpesse; to introducs the prograss of
revolution amd develop fte Enternational policicsl
leadership.

Workers hawe no coumntey,
Worleers of the world unitel
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