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Editorial

Since the last edition of Communist Review the
formal disintegration of the USSR has been
completed. The transformation of the USSR into
the so-called Union of Independent States does
not substantially alter the sitwation. which is
basically one of economic collapse. 'We therefore
muake no apologies for publishing a discussion text
by the CWO written before Gorbachev's
resignation. As the article explains. il was a
capitalist economy which collapsed. The
understanding that counter-revolution in Kussia
look the form of state capitalism came initially
from contemporary revolutionaries of the
Communist Left who witnessed the decline in the
19208, In particular, it was the left-wing of the
Communst Party of Italy (at the time the majority
of the party ) whe fought the reactionary policies
of the united front and the eming of the Comintemn
inte an anstrument of the Russian state
{ *bolshevisation”) and came to see that Russia was
an impernialist, stare capitalist power. They alone
provided us with the theoretical bedrock of a
theory of state capitalism based on the law of
value, LUnlike Trotsky. the lalian Left recognised
that there was nothing in this Russia for the working
class to defend. Lnlike some of Trotsky 's present-
day followers, the Communist Left has never seen
anything progressive about state capitalism which,
despite the peculiarly centralised form it took in
coufiter-revolutionary Russia and later in the
Eastern bloc, essentially represents capatal's attempt
to escape the worst effects of the cyclical erisis of
accumulation.  In this respect 11 remains a
permanent feature of capitalism everywhere today.
We do not stress here the contribution of the
Communist Left in order to defend the distinetive
viewpoint of our political tendency. The point is
that a programme for the overthrow of capitalism
demands clanfication about what exactly capital
is. We, unlike Trotskyists, Stalinists, Maoisis elc,
have never been seduced by nationalisation or the
state ownership of the means of production. This
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15 why we think 1t worth the effort in this issue to
explain our reasons for rejecting all manner of
preseni-day Trotskvist programmes as having
nothing to offer the working class. (See the review
and correspondence section. )

Yet if it was easy for us to see that the collapse of
the USSR had nothing to do with the collapse of
even a depenerated form of socialism, it cannot be
denied that the world capitalist crisis has evolved
i an unpredictable way., While the centralisation
which allowed the Russian bloc to stifle its crisis
for so long only paved the way for complete
disintegration once the decline in economic growth
could not be disguised, the advanced Western
states have succeeded in prolonging their decline
on the basis of an unprecedented mountain of debit.
milking surplus value from the weaker states and
by partial restructuring. But whilst the “free market”
patently does not lead to spontanecus regeneration
and sustained growth, the working class for the
maost part remains confused and with no confidence
in its own ability to take hold of the situation and
forge a revolutionary alternative to the creeping
barbarism of world capialism.

It is now more that twenty years since the end of
the post-war boom and the beginning of the present
capitalist crisis which led to the revival of interesi
in Left Communist - i.e. revolutionary ideas. Since
then the effects of the crisis have led o the
marginalisation of millions of unemployed in the
capitalist heartlands and crushing, semi-starvation
levels of exploitation on the periphery of the
system. This, coupled with outright starvation and
hunger for millions of rural labourers and landless
peasants which industnal capital cannot absorb.
For its part, the employed working class has not
responded to capital’s attacks by a renewed search
for a political solution - despite sporadic heroic
and militant battles of a defensive and largely
sectional nature, If notions of the spontaneous
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generation of political consciousness from such
battles can be layved o rest, it must also be allowed
that revolutionary ideas have yel to make an
impact on the wider world outside of the small
organisations which make up the proletarian
political camp.

Here, we are nol just talking about gaining influence
amongst the working class i general but of
establishing a recognisable movement in a vanety
of cultural and social spheres (from student circles
to shop-floor militants). This will never happen so
long as the existing organisations restrict their
relations with each other to polemics over what
divides them. Today we are facing an
unprecedented situation in which the struggle 1o
win over the hearts and minds of the working class
1o the original ideas of socialism has virtually to
begin anew. This siuation calls for a fundamental
rethinking of political prionties: First the task of
analysing and explaining current reality; of posing
the revolutionary altermative in terms
comprehensible to a wider audience. Then, when
the 14sues come 10 have meaning for more than the
fully initiated”, will revolutionary polemics be
welcome as a healthy sign of a revival of an
imdependent working class political movement.
As Battaglia Comunista put it in the latest edition
of Promete!

We are thuy faced with a contradictory and
vomewhar paradoxical sitwarion. On the one
hand we can see the necessity for baxic
grewshcdwork on which everv internatiomalise iy
agreed, On the other hoand, the intermationalists,
expecially in faly, appear politically divided in
vimall organisations, more or less preoccupied
with defining and defending their own specificity
- aaf pesitions and principles, if nor of methed.
Benically a political organixation is el really
worthy of the name if it cannot confront the
imporiant strategic problems of the class and
ferke upr and elaberate positiony accordingly.
Ay i By, thowgh, iF iy the firse taxk which ix raking
up> cidmmest all the available energy and material
meany of the organisations [leafiers, papers,
micgpazines, meetingy ) and feaving precious imle
rexources for this primordial work. { Prometeo
2, Series V, November 199, pd.)

We might add that this situation i5 not peculiar to
ltaly. It needs to be overcome sooner rather than
later. But first of all, internationalists as a whole
need 1o recognise that without a wider proletarian
movement there will be nothing to prevent capital
eventually imposing its own solution to the crisis,
“War or revolution® remains the only historical
alternative. There will be no question of the latter
so long as revolulionaries remain cut off’ from
their class. This is why the CWO in Britun has
offered to open up the pages of its paper to other
organisations (as part of a more long-term initiative
tor establish something broader) and why Ballaglia
Comunista is calling in Italy for combining of
forces where elementary tasks of propaganda and
agilation are concerned.

We would welcome contributions 1o this discussion
from any of our readers - whether individuals or
orgamsations - cm how 1o achieve a wider impact
for the only body of political thought which his
not proved itself hankrupt in our era.

IBRP
March, 1992.
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The End of the Cold War:
A Step Towards a New
Imperialist Line-Up

From Prometeo 2 (series V)

Events since 1989 have left the so-called experis
thrashing about in the dark. Their various
interpretations of contemporary history
constructed i the decades following the 2nd World
War - have shattered into pieces. The main purpose
of this article is to put forward a Tull Marxist
crtigue of these events. {By way of contrast to the
canfused and contradictory pratile which the
bourgemsie uses w butld its colossal public opinion
campaigns.) This will be followed by perspectives
and strategic conclusions, naturally from a working
class standpoint.

Fragile ldeas;
Stubborn Facts

During the Cold War bourgeois ideologies depicted
the world as bemng divided into two opposing
camps. with the so-called non-aligned countnies
standing on the side-lines, For some this meant
that socialism really existed: the Eastern bloc
represented - according to them - the concrete
realisation of the programmatic content of Marxism
and hence dictatorship and generally low living
standards for everyone, On the otheér hand. they
argued. there was democracy with its underpinning
laws of the market, the ulaimate form of civilisation
and guarantor of progress and future well-being
for all.

The detals of the picture might change. Some saw
on the one hand, socialism. a progressive system
- discounting a Tew temporary defects - whose
onward march would assure humane livin

conditions for all (i.e. bread). Eventually the Iih:mf
democratic rose of liberty could be grafied onto
this and the most sublime forms of social existence
and human relations would result. On the other
side of this picture, there was capitalist imperialism
l‘lidjni behind the mask of well-being that was
stretched somewhat thinly over the metropoles.
Outside of the metropolitan centres peoples and
nalions were subjected to a ferocious impenalist

domination which involved the progressive
starvation of millions of human beings.

These competing ideologies were, however, the
two faces of the same interpretative framework:
they were used indiscriminately to :hrflai.n EVery
political and social development. [t did not matter
who was making the analysis: whether it was
someone belonging to the most pro-Atlantic HE?:_I
of elze from the left bourgeoisie. such as the PCI
and its extra-parliamentary offshoots {another
aspect of the bourgeois left-nght dichotomy and
nothing to do with the working class), they would
all explain :utr}rthlng in these terms.  Yet this
wdeological polanty did reflect a very real conflict
of political and military interests between the two
blocs: a conflict expressed by the Cold War. [t was
the distinctive feature of the cycle of accumulation
which opened up after the 2nd World War.

Then came the accumulation crisis which only
gradually affected the West in the early Seventics
but which later had a more sudden and traumatic
impact on the Eastern bloc (led by the LISSR),
shattermg it and removing it from the role it had so
far played as a permanent military rival to LS
hegemony. And thus, almost by surprise, a
fundamental element of the old post-war
equilibrium disappeared. This automatically
invalidated the conventional analytical framework.
To use 8 metaphor of Bukhann from his Historical
Marerialism, the well-wom ideological spectacles
of the bourgeoisie had now broken,

As a consequence, we have witnessed the bourgeois
media taking the most dramatic U-tums. making
colossally wrong predictions and justifying their
absurd interpretations by lru{y monstrous
falsifications of history and journalistic lies. The
so-called authoritative Corriere della Sera, Tor
example, even wrote that “the panr of Lenin and
Stalin™ founded organisations like the [Vih
International and directed them from Moscow!

The fact is that, despite its dizregard for truth.
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bourgeos ideology is struggling to even minimally
fit current events into it2 overall scheme of
understanding, As far as recenl evenls are
concerned. the biggest ideological distortion of all
- and the basis of the East-West, socialism-
democracy, socialism-capitalism dichotomies
which underpin the bourgeoisie s campaign abou
“the death of communism™ - consists in the
identification of the USSR with socialism; the
equation of a planned capitalist economy with &
socialist economy.  Now, while the experts are
still busy trying to hammer this campaign into the
heads of millions of citizens any factual basis o i
has collapsed.

All that remains is the crude method of the
chromicler: 1.2, a method based on putting together
stones provided by joumnalists, The method of the
chronicler doesn’t question the criteria by which
the press and televizion {media) choose their facts,
nor the way they are interpreted and passed off as
news., In short, the chronicler accepis the
ideological d:}%:-nn of the objectivity of news and
those who gather it. We can give a small but
significant example from the mound of news
provided by the media on events in Russia. The
very day that the presumed soviet coup-makers
declared the ake-over of aner by their committee.
Y eltsin jumped on top of an army tank and called
for a general strike in Russia. This fact was
immcsjan:l}- transformed into big news and
repeated throughout the media 1o support the view
that Russian society was now no longer under the
arip of the Communist Party and had decided to
defend the new freedom which was being
threatened.

The content of a bourgeois campaizn never resis
on verifying facts. If facts get in the way then they
are no fonger news. In fact, it is a fact that the stike
hardly materialised but this time the fact was not
thought worthy of transformation into news. This
particular fact received only miniscule attention in
the newspapers which continued with their
previous campaign. Instead, photographic and
video evidence of a few thousand people
demonstrating in a city of 10 million such as
Moscow became newsworth v. The waving of the
old Russian flag, people confronting tanks which
had no intention of firing on them. or the sight of
& priest with a portrail of Nicholas 11, all these were

resented as Moscow Lfrrpuhiinn‘s nostalgia for

sarism, I all served (o minomise, and in fact
suppress the really important event it Wias necessary
to know about in order o know what was going om:
1.e. the progress of the general strike. Did anyone
try b squeare the social composition of this coaliteon
with the success or otherwise of a stnke which had
been dt]I'ticmd in precise political terms and which
potentially involved the magority of the fation,
and in particular the whole of the workforce? No,
But the problem for these expert pen-pushers is

not how to verify a thesis - which at this stage
would still be a more or less legitimate hypothesis
- but rather. and above all, how 1o find suppont for
the transformation of an idea into dogma and then.
more prosaically, into & publicity campaign using
all the available means of communication o
elaborate the message. In this way it also becomwes
possible to deal with facts which clearly are at
odds with the message. Events of enormous
historical significance are chronicled in rapid
succession as part of a chaotic totality of
cofntem ry facts - from meelings o the top o
the opinions of this or that person in the street. The
assault on the eves, ear and brain is enough 1o
make you forget that when expert X 1oday says
something is white. a month ago he was saying it
wirs black., Thus. the experts concluded from their
examination of the fateful period of 1989-90 that
a period of global easing of tensions was opening
iwp: there would be peace and prospenty for
everyone and an eradication of violence from
modem society, Then the Gulf War came, oblizing
the same experts who had predicted and welcomed
peace to perform an ideological balancing act and
now explain and justify the war. And so it
confinues.

The public for the most part is reduced (o the nole
of spectator. to an audience which is disoriented
but which has leamt 10 accept. episode by eprsode.
the interpretations put out by the medin. - A
comfortahle enough situation for the experls
waiting and working for the production of a new
ideological scheme sufficiently plausible for the
forthcoming penod.

The New Scheme of Things

Thus we have witnessed the exhibition of
intellectuals in the most pretentious and specialised
Jourmals, or on grea uu]-::rlfml DCCASIONS, Irving (o
manufacture ... new spectacles.

e idea they are peddling is the profound notion
ol a new struggle between the North and South
{with the USSR obliged to line up with the South
againsl a Euro-Japanese-American fromt). Or
there is that other wonderful conception; the
inexorable force of democracy which s ready (o
conquer the world in a long war against anli-
democratic remnants from the past but who, on the
other hand, threaten to return in the form of extreme
nationalisms ... and many more schemes to choose
from these ideological touts, But be wamed. This
bizarre exhibition of today can be dangerous.
Whal is really being constructed is the ideological
camouflage to cover everything when the day of
reckoning arnves. That is. when the underlying
reasons for conflict have matured, when the new
fronts still being formed break out into an open
war which will involve the whole of humamty.
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independently of exactly how or when this happens.
In fact, even the fascism-antifascism, democracy-
dictatorship dichotomies, or (from another
viewpoinl) higher civilisation ranged agains
demagogic/plutocratic barbarism, were false
ideological constructs in the name of which the
entire world proletariat was made to submit to the
butchery of the 2nd World War. Even so, the
ideological screen worked well and its comollaries
have survived almost intact to this day. (The
ltalian democratic republic emerging from the
Resistance to name one.)

However, now that the ideclogical dogma of the
commumst versus the capitalist bloc is finished a
new one has o be constructed. We are still
witnessing the early stages of defining this project
but all the different bourgeois ideological forces
- each with their own particular ‘cultural” heritage
- are working on it,

It iz not our intention to examing
here the various lendencies in the
world of bourgeois ideology or to

... How that the
ideological dogma of

order and will break down into its elementary
compenent: the citizen. [In Athens those who
fought were members of the ruling class, certainly
nol the slaves, Rome would summon up an army
from amongst the plebians, promising them two
Jugers of land in the conguered territory {comectly
seen as the basis of the Roman social structure).
The tendal lords - with the fading of the heroic
peniod of the invasions of the empire organised by
the Germanic hordes - recruited from among the
dishanded infantry and adventurists.

It was the great absolute monarchs who first
established recognisably modern armies. The
bourgeois state completed the task, Now the army
was conscnpled and all must be mobilized in a war
that involved evervone, How did this become
possible? It was made possible by the specific
character of the bourgeos social structure where
the citizens are free and equal
under the law,., and where
capitalist  relations of
exploitation are hidden by the
ideology of equal citizenship.

identify which of the ideclogical ;

mmdigms{ put forward will be the the communist versus The ideology of the present
winner. 1 15 more important Lo . 3 sovtal order rests, amonast other
establish how and when the great the EﬂFlfﬂrﬂt bloc is things, on the {‘unc:q:ﬁﬂuf an

con-trnck will emerge to justify the
carrying out of new massacres
amonast the metropolitan states who
today sppear to be so united.

When! The new ideclogical scheme Lo justify
what happens will be defined when the new fronts
themselves are clear - or else when a new balance
of power comes into being. As we will soon see,
the reconstruction of new fronts is already
underway, though the lines are still confused.

How? The bourgeoisie does not lack the means to
impose its new schema on the minds of its citizens.
The only condition is that the citizens remain such
- or rather, that society does not become polarized
into its class constituents. [f this happens the
campaigns of the bourgeois media will shatter as
the working class once more becomes an
independent and revolutionary subject of history.

Rampant Nationalism

We will see in more detail below that one of the
means by which the national bourgecisie can
gather the strength of society for war is 1o subject
it 1o nationalism. Wherever the conflict, and no
matter its political complexion or the real reasons
tor war, the combatants inevitably fight and die in
the name of their country. To paraphrase Engels,
it 15 suill true today that so long as the proletanat is
nol mature enough to fight for its own liberation it
will recognise no alternative to the existing social

finished a new one
has to be constructed.

above-class  state which
represents an undifferentiated
collectivity of ciizens in & certain
territory, or - in certain other
difficult cases - it can be said o
represent a more or less clearly defined ethnic
grouping {as is the case with Serbia or Croatia).

By having recourse to the ideological cement of
the state (nationality, the country or fatherland)
the bourgecisie can unify their own society around
the policies and tasks of war, Ideological and
political divisions vanish when “the country is in
danger”. And so when the bourgeoisie want o go
lo war it always appeals to ‘the country’ and
patrictism. The old saying was never more true
that “When the state calls on the country it is
prepaning for your death”., For today we are
wilnessing the rising tide of patriotism - more or
less legitimate in historical or cultural terms - but
patriotism nevertheless.

Some Fixed Reference Points

Belore going on to examine the facts according o
the dialectical materialist method, let us recall
some of the points which make up the bedrock of
our analysis and which have vet to be refuted:

- War, especially the great wars which involve the
majority of states and cause enormous destruction,
15 ot the product of the murderous desire of the
bourgeoisie. True, it is part of the dynamic of the
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systerm in which the bourgeoisie is the ruling class,
bt it is simply foolish 1o think that somewhere or
other representatives of the bourgeoisie hold secret
meetings (o plan the march towards war with all
that this involves in terms of the political line-up
and the way it is conducted. No, war only enters
the Deld of vision of the bourgemzie and becomes
an aim of governments immediately before 1
breaks out.

The march towards war is signalled by a growth
of tensions amongst the capitalist powers and by a
clash of their macro-economic interests. Oul of
this conflict of economic interests there develops
a mutual political distrust nght up to the conflict
itself. This will become increasingly manifest by
the open and secrel manoenvres of one power
againsl the other,

- From the outset the powers directly involved in
this zame will be more than two, thus insunng the
development of an intricate network of interests
and possible options which severely restrict the
possibility of predicting accurately how the war
game will develop. To take an example from
history, the Soviet Linion and Germany appeared
10 e ﬁrml:.- aligned with each other right up to the
moment when, on 22nd June,
1941, German troops launched
the attack on the USSR withowt
declaring war, This is despite
the fact that on [0tk June that
samie year a new Gemman-Soviet
irade treaty had been signed,
while in May the USSR had
recogmised the situation in the
Balkans following on from the
Crerman attack nnﬁ the previous
Grerman policy from which Russia had gained
with the annexation of Bukovina and Bessarabia,

- some indication of the shape of the struggle 1o
come will become evident beforehand in the sphere
of economics and the respective economic inlerests
of cach state { Britain and the LISA versus Germany,
tor example, before the Second World War). But
when the local conflicts become so generalised
that they extend throughout the planet then the
interweaving of tendencies and counter-tendencies,
themelves shaped by the cutcome of local wars,
becomes much more complicated.

- It then remains for the political leadership and
the army 10 establish the political direction of each
staie according to a single imperativie: an estimation
of how o achieve military victory because this
now averrides economic victory,

- In this sense the range of political options for
each society is wider than the economic possibilies
which are determined by the structural
development of their respective economies,

- The method of the entique of political economy,

a new situation has
come into being: one
of the opposing blocs
has self-destructed.

otherwise known as Marxism, s capable of
defining quite precisely the tendential development
of capitalism’s economic dynamic which underpins
political activity throughout the period preceding
the concrete opening-up of the course towards
war. By using this method we have always been
able 1o show that war is the only solution the
bourgenisie has to the accumulation crisis as well
as determining the principal protagonists in the
war itself. But it is impossible to go further and
predict the exact composition of the war fronts
when, as we have alreadv seen. the process of their
concrete formation has hardly begun.

The End of the Old (drder

| et s now tum to sunmansing what has bappened
and to what has been for some time the object of
our actvity,

The crisis in capitalism’s accumulation cycle has
appeared in different forms in the different
economic areas of the world. By its sudden
appearance in the Soviet bloc 11 has assumed a
particularly dramatic and explosive charmeter. Bul
why did it appear so late and
why in this manner?! We have
answered these guestions in
detail in numerous pn:rinuli
issues of Promaetes amd ma book!
where we link the peculiar
character of ecomomic planning
in those countries 1o their
respective social and political
Siriciures,

Amongst the most dramatic effects of the
unlenshing of the economic crisig in the eastern
hloc was the virtual withdrewal of the US5E rom
the inter-imperialist contest, from the Cold War,
with a son of request for peace in return for the
ahandoning of military positions in Africa and
Asia and a loosening of its gnp on the European
countries under its utelage (first Poland, and then,
one by one. the otherz).  Thus a new situation,has
come into being: one of the opposing blocs has
self-destructed.

What has happened more recently. then, 15 the
formal completion of this devastating
phenomencn: the fallure of the very regime with
which the ideclogical enemy was identified. That
was enough o overturn the previous status quo

where every little disturbance in this or that region
of the globe came under the control of one or other
of the imperialist fronts {(both of which were
homogenous enocugh) and local, or civil wars
came to be fought under the direct or indirect
auspices of the rival superpowers. Vietnam,
Palestine, Lebanon, Nicaragua, Angola; these were
only some of the countries where the conflict
between internal political factions was turmed intoe
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a conflict between the interests of the USA and the
LISSRE. both of which acted as poles of altraction
for a vast network of imperialist interests. Both
these major opponents, along with their allies,
would finance guerrilla movements and give
diﬁlma:ic and political support 10 governments
who were Nighting oppositions armed by their
rival.

The Case of Lebanon and the
Palestinians

By examimng the course of the civil war n
L.ebanon, we have continually exposed the
interrelationship between the warnng factons and
the imperialist fronts in terms of the three levels of
nvalry. Al the first level are the bourgeois factions
directly involved:  Christian and Muslim {with its
Shi'ite and Sunni divisions), reflecting the extent
to which the vanous divisions within the rulin
class (all under the ethnic-religious jabel, l{hl;‘k:ﬁ
i i@ bloody struggle for power, At the second
level, which we define as that of local, mini-
imperialism. c¢an be found lsrael and Syria -
prodectors and insigators respectively of the above-
mentioned Lebanese factions: as well as the
attempts of Iran and Irag to make use of the
differences inside the Islamic camp,

Finally. at the third level, there was the stru
between the UUSA and the LISSR. who were t
real directors of the civil war because they protected
the local minipowers and 1o a greal extent
controlled, 1f not instigated their activities.

Then the USSR retreated from the Middle East
and lost its usefulness o Syria and Irag as well as
to the Palestinian nationalists. So Syna, besides
finding itself abandoned, also found wselfl a local
m:wcr. free 1o manoeuyre around the mhle of the

iddle East game according to its own previous
designs. Synma’s particular pan-Arabism. centred
on the reconguest of the Fenir:CrmtenL sucoeeded
i its first steps with the de fcre annexation of a
large part of Lebanon., in agreement with 1srael
ikl 45 o result of selling out the Palestiman national
movemenl {(from which ot has withdrawn all
support for the nth time.

Palestinian nationafism has always been a pawn in
a much I:rEFger garme. Unce supported and
encouraged. il is now being betrayed and
ferociously pumished by all the Aral:n governments
in accordance with current tactics vis-a-vis Israel
and 1ts great Amencan godlather. Basically, in the
phase of capitalism s history we define as
imperialist, it is the destiny of all national
movements to serve more as an arm of the struggle
between rival powers than to act as an instrument
of the people’s liberation. Today, however, when

the old world order has collapsed. the PLOY leaders
are being left to the mercy of events. Whereas
once they might have clawed back from one side
what they had lost to the other - in terms of
alliances. support, finance and a home for military
bases - now the same leaders watch helplessly at
the progressive shift of all the previous alliances
towards the US enemy camp and its de facto
vassal, Israel.

The Arab governments were pushed into the
American orbil by TS blackmail which was fell
particularly keenly by these bourgeois parasites
duning the Gulf War: Either sell us your oil at a
price we will decide day by day (to the producers)
and don’t cause trouble but keep zood and quiet
ito the non-producers) or you'll be sorry.

The Uinited States cannot possibly let itself {and
we have argued this many tmes) lose control over
the pnce of oil because ton many Key areas of the
LIS economy are dependent on oil revenues and
the rate of interest which is also affected by the
price of oil. Ultimately the conservation of the 115
as an impernialist superpower is at stake.” However,
the United States does need stability and the
aquiescence of the entire region in their particular
peace: pax Americana.

Conversely. in European bourgeois political circles
there are signs of a “strange’ growth in
understanding for the desperate Palestinian cause
and their struggle; enough to give nse Lo
apprehension and from time to time the ire of the
Israeli government. 1t is oo eady o speak of open
Eump:nn support, but something is changing to
complicate the picture.

The Management of the Crisis

IT the situation 1s becoming more complicated in
the Middle East as in the rest of the globe, so also
are things changing in the free-market West which
up ]:n now has been the undisputed area of the
dollar.

Whenever we have examined the crisis and the
mechanisms employed by the im perialist
metropoles to control it we have had to consider a)
the relationship between the metropoles as a whole
and the ptnpﬁtr\l otherwise known as the 3rd
World or developing countries? - and b) the different
standpoints of the metropoles themselves: USA.
Japan and Europe.

Very brefly. our conclusions are as follows: As
far as point a) is concened, the management of the
crisis has simply consisted of shifting most of the
burden onto the peripheral countries, thus reducing
them literally to starvation. This has been brought
about by the force of industnial restructuring in the
melropoles which has made local industries
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uncompetitive and totally undermined the
coomomies of the penphery. Here. though. there is
space only to outline the main points which follow
Froms a Marxist analysis of the present dynamic of
capitalism,

Technological restructuring based on the
widespread use of microprocessors has in effect
browahe about a third industrial revolution, leading
to i dramatic increase in European and Japanese
productivity - both in absolute terms and in relation
(o the productive techniques of the Fenphew
which were so labonously set up in the first phase
of the present cycle of accumulation.

- This has just about brought local industry in
aimust all the peripheral countries (o its knees.
With only a relatively small accumulation of
capital, it i1s impossible for them to proceed (o an
mmalogous process of restructuring.

The foreign deht sparal is not - as some maintain

the cause of the increasingly dramatic

impoverishment of these countries with a low
capital accumulation. but the effect.

e dislocation of national industries - only
msimally. and in a very few cases, compensated
by the setting up of specialised production units as
part of the international division of labour - has led
focal capitalists lowards speculative activity on
the imternational Nnancial markets,

I'he relative and absolute devaluation of the
national productive apparatus in the penphery
does not mean. therefore. that the respective local
bourgeossies are equally impovenshed. On the
wontrary, they are well integrated into the financial
network of international ||11per|a]|5m and thus
parasitically play their own part in the immiseration
of their own countries. {For example. they
participate with their own quota of total capital -
even though this is relatively small - in the
international lean svstem which includes lending
Ty therr owwn counires!

Cracks Appear in the Western Bloc

Ax for the various ways in which the impernialist
metropoles are dealing with the cnisis. the essential
peints are as follows:

While Europe (particularly Germany ) and Japan
have gone for a complete restructuring of the
productive base of their respective economies. the
['SA has chosen 1o consolidate 1ts powerful
hegemonic position over the international finance
markets.?

This kas led 1w a relative weakening of U
productive industry with regard to Japan and

Crermany

- Conversely, American financial hegemony has
stimulated short-term speculation. causing a
decisive shift of international capital and 1:Ede
to @ gigantic increase in the parasitic layers whic
are typical of the present mode of production . Al
the same time there has been a shortening of the
circulation time necessary for productive capital
to realise its profits.

As the forerunners in the process of industrial
restructuring.  Japan and Germany now find
themseives |n a pn*:.m-m} of relative adv antage.
both in terms of trade and in terms of their financial
stability and strength. This has reached such a
point that today Japanese investment abroad has
largely superseded that of the LIS,

Commercial competition has grown so much in
the West that it has become increasingly difficull
to reach agreement and wnity amongst the
intermational organs which are supposedly the
expression of a common interest and a the same
time the means of bringing it abomt (G7. GATT
efc. b,

- The increasing competition between BEurope.
Japan and the USA together wath the strengthening

the financial position of Japan and Germany
vis-a-vis the LISA, has cavsed tensions strong
encugh 1o weaken the previous homogenein of
the Western bloc, al Germany and Japan have an
mcreasing interest in freeing themselves from
American hegemony. I The unavoidable
translation of these interests into concrete political
and diplomatic terms is already an indication of
the formal breaks that might occur inside the
Weslern hloc.

Concrete Evidence of the Break-up

The Gulf War was fought by the Linited States in
order to consolidate it absolute control over the
source of Middle Fast oil, including the destination
of the profits enjoyed by the oil-producing
countries. This is one of the crucial elements for
the survival of LIS financial hegemony in the
Western bloc and in the world as a whole.

But this in itself is not enough to explain the
colossal E.'-LPEHdiIIJT-L‘ of Torce and the crmnal
cynicism with which the UISA hammered Iraqg.
Alomgside the fundamental economie reasons for
the war. must be added LIS political motives.® In
essence the LIS was trying to demonstrate its own
hegemony to its allies by means of the impenalist
mstrument par excellence (an exhibition of force
and destructive capacity) and by directly calling
upon them all 1© cooperate in the coalition against
Sadaam.
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Even if Britain - as is natural. given s vital links
with the old colony -gave its full material support
to all the military operations; and so also, France
< albett in a less enthusiastic tone; the stance of
Giermany and Japan (and even of [taly. whose
bvn, isie has never gquite ost
the habit of ambiguity in
infernational refations) was
very different. By paving “E
substantial sums of money, bot
of them managed to avoid an
immediate declaration of a GFed
fundamental difference of
interest with the LISA, The
German government was then
able to put itself at the head of
a BEurope concerned (o see the
implementation of a lasting
peace in the Middle East. no

Suddenly there came the ,

wonderful discovery that “imernational legality™
did nit anly apply to the Trmg mvasion of Kuwat
while the European press was left with the task of
identidying ... Lebanon and Palestine.

Thus came the cautious move towards the PLO
mentioned above. At the moment this is only a
question of the occasional pronouncement.
especially since Europe as such 1s not involved m
the peace conference at present underway.  But
even such pronouncements. when they come from
official diplomatic sources. have a definite
significance: at the very least signalling a lack of
complete agreement on essential components by
the EEC and the Americans,

Then. of course. there is the biggest question of all
that of the LISSR and the entire ex-Soviet bloc.

I'he USSE [now ex-LISSRK. ed. | found itsell obliped
1o ask the West Tor $100 billion of mid. that is the
equivalent ol the cost of the Gulf War, Who was
soing 1o pay this” (bwiously Gorbachey was not
interested in where the money might come from.
bat one thing 18 clear: his successors will need 1o
be more careful about estimating who will make
further donations 1o them.

Crermany 1% obviously already fully committed:
why else would it have bought up East Germany
il not 10 advance eastwards? By means of
investments and loans the two-sided relationshi

of cooperation-dependency is being strengthened.

The USA, however. even withoul ils present
financial difficulties. has no great interest in helping
somewhere that will never become a passive object
of its impenalist power and which rather threatens
to become an element in the strengthening of its
Gienman compelitor. The LISA's condition that
aid would only be forthcoming once the Soviel

. Will the market now
opening up in the immense
of the ex-Soviet Union
... bring about a revival of
accumulation on a global
scale? The short answer is,

economy was fully opened up savoured more of
an excuse than anything. In fact all the Western
analysts are agreed that progress towards o
compiete hiberahisation of the economy is
dependent on a mas=sive mflux of foreign capital.
If the LIS had genuinely wanted to put pressune on
the LISSR in this direction it would have found
another altemative besides its
banal and useless blackmail.

For its part, Japan flatly tumed
down Gorbachev’s requesi:
It couldn’t see anything to
gain by intervening in the

resent sifuation in the ex-
r‘ﬁﬁ-ﬁ. In short, lapan’s
cialeculations are purely
cconomic, Foril, the USSR
quite =imply ranks Amongst
the most risky countries for
linancial investment and is
seen as being incapable of realising adequate
profits from direct industnal investment, This
doe=n’t mean - according to authoritative Japanese
statermients - that the country of the Rising Sun may
not one day review its position and go on o make
a carefully-considered imvestment of capital and
technology in the vast area of Siberia, especially
oiven its geographical proximiny.

Even here. then, the interesis of the Western
POWETS diverge, cross and clash with those of the
LiskE.

The Cycle Really is Drawing
tiv a Close

There i amother question 10 be answered m relation
to the UUSSKE. namely - will the market now opemng
up in the immense area of the ex-Soviet Union
resolve the problems which have beset the world
economy for the past twenty vears amd bring about
a revival of accumulation on a global scale”? The
SO ANSWer 15, no,

First of all. because the so-called opening up of a
vasi new market i the product of the cvelical enisis
of accumulation. 11 s the crisis which 12 behind the
sudden collapse of the specific administrative
structures created by Stalinism. but changing the
administrative form cerainly cannot give new hife
to the ohject of thai administration: the
accumulation of capital. This is a valid ?'u_'linl i
general and also in 3o far as the ex-LI55R is
considered as a closed system. The failure of six
yvears of peresiroika and the deamatic plunge of
every signiflicant economic indicator s
demonstration of this. independently of the desire
Tor chamge and the real moves foward hberahsation
and privatisation,
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¥ et there is more than this. The cyclical crisis
affects global capital and thus has also hit the
West. first of all in its metropoles.  As we saw
ahove, this has foreed metropolitan Western capital
io Nind mvesiment outlets, however briel and
short-term. both i the field of financial speculation

. AMBA Rory
* AeBTrAKEA W |

b

Thank God! The Lufthansa plane!

-~ o AT

From Brokadddl |Russia)

and in production. 1ris a long time since the day
of long-term investments when there seemed no
end to the pervod of expansion. The cyele of
upburn and doswnium within a senerally downwand
curve is too short-term for large capitals to think in
terms of massive transformations of plant,
machinery and labour. They would need a longer
penod of wpturn in order to recover their profits.

Mow the great market that everyone thinks is
opening up in the USSR can only be conceived
theoretically as a market for Weslern goods,
certainly not for capital. Hardly any of the
conditions exist for a mpid reatisation of profit and
accompanying accumulation. For instance, it is
unpossible to transfer the whole of the production
process 0 as (0 make use of the cheap labour

wer in Russia. In any case. (his i3 unlikely

cause the Russian state would have nothing to
ain by allowing ils termtory - where everyone is
in need - 10 become the centre of production for
goods destined to go elsewhere.

O the other hand, Western capital has no interest
in encouraging the growth of a new competitor
with ad#am:-l:nfprnducti\.': techniques - which is
what the L'55R would become if it were completely
restructured and revived, Omly Germany can be
expected 1o make a viporows response io the

requests of Soviet capital, and this will be according
to §1s own direct economic and strategic interests,

To conclude, the few joint ventures and direct
investments being made by Western multinationals
are nothing in terms of what the Russian economy
really needs for a revival of product vity. Stll less
will they be able to provide the basis for that global
expansion of accumulation which would mean
that capitalism had got itself out of the crisis,

The Dream of the Great Soviet Market
is already Over

Even as a simple market for Western goods,
however, the USSR is not the good news some
would have us believe. Economic collapse also
means the decline of “effective demand’.

Lip until three or four vears ago Gorbachey himsell
was talking about excess demand in relation to the
availahility of goods in the LISSR.  But this was
obviously a reference to Soviet production al
existing prices. Already. the first steps in the
freeing of the market had led to a monstrous price
increase for evervthing which wasn't a vital
necessity. Today. for example. a can of beer in
Moscow costs one-tenth of a good salary and o
sisth or seventh of the avernge worker’s wage, In
dollars or marks it 15 the same as here. 10 would be
better to produce it in Russia, bul this brings us
back to the first point.

At the end of the day. the recent trade credits and
coneessions from lialy, France and Germany don’t
represent new money flowing into Soviet coffers
but only cover for previous imports. Out of all the
credit deals, only Germany has really allocated o
clear quota of capital.

In sum. the repewed wmon, f imdeed o does renew
itself. or the single states which are breaking
HWElj, will only be able to purchase from abroad on
condition that they export raw matenals, and so
long as the foreign states are willing to provide

varantees for their exporters in the face of a
Soviet deficit which s destined to grow,

We cannot repeat often enough that under
capitalism it 15 nol human need which creates the
market bul the capacity of the needy 1o pay.
(Oherwise Brazil would also be an enormous
market, given its free-market regime and its
millions of human bemgs threatened by poverty

Outlook for the USSR: Two
possibilities and one variable

The disintegration and possible re-formation of
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the ex-Soviet Limion is therefore not the prelude 1o
a greal economic revival in the way Gorbachey
prupagandjscd to his Tellow citizens. - There will
be no increase in living standards as a result of a
brillhiant channelling of collective energy. Mass
unemployment, increasing and ngﬂl pread
poverty, either stagnation or extremely slow
growth in the production of consumer goods, this
15 the immediate and medium-term outlook for
this vast area of the planet. This poses the strong

ossibility of a further increase in social tensions
or which there are two possible political outlets.
Either society will become polansed into its two
main classes or it will be drawn into the trap of
nationalism, ethnic and religious identity, etc.
Fither the revolutionary or the reactionary way.
This is the FI|IEFFIEIEI"-'E?:I¢'ITI§ the proletanan and
semiproletanan masses throughout the nightmare
of this hopeless crisis.

Real and powerful elements, such as the present
nationalist leaders in the Baltic States and in other
places like Georgia, are pushing them down the
reactionary path. As for the revolutionary road,
this begins with the organisation of the workers as
such {(the first step towards the proletanat once
again constituting 1sell as the subject of history ).
The sole elements pointing in this direction - if,
mndeed they exist - are the proletarian leaders in the
factories and what will certainly be a widely
dispersed and persecuted political vanguard. In
ther favour, however, is the objective thrust of the
crisis which itself sharpens the class struggle. In
fact., bourgeois ideologies and political
I:mgmmmeﬁ are battling against the tide. even of
istory itself.

IT there 15, as yet, no sign of the working class as
such seizing the initiative this does nol necessarily
rvean the game is over. Rather it is just beginning.
The possibality of intervention by the proletariat is
g truly independent vanable in the economic,
social and political dynamic of the ex-UIS5R: a
dynamic which otherwise is determined by the
tendencies currently in progress within Soviet
capitalism.

The Outlook for the Bourgeoisie

If the present process is not disturbed by the class
variable then there is gﬂin&tﬂ be a substantial
change between any new Union and the other
impenalist powers. Such changes will largely be
based on the way the inter-bourgeois struggles
inside the Linion develop and the reactions to this
from the other metropolitan stales.

A new Linion treaty signed by the eleven republics
would still be no guarantee of a peaceful Tuture for
all. Tension among the republics remains strong,
especially between Russia and the rest. The

situation 1% likely to explode with the [irst serious
complication in relationships (the Baltic republics
and Georgia), and at the first sign of any outburst
as a result of the generally nising social tensions in
the entire region. The accusation made by the
republics about the provisional Union government
1% being re-echoed inside the sovernment itself, In
the words of Yuri Luzhov, deputy Prime Minister,
Russia i usurping the goods which rightly
belong to the Union and the republics.

Should the process of disintegration invaolve
further., more serious, explosions of conflict
between republics it will certainly be a catalyst Tor
the formation of a new community of interests and
alliances at a global level, with the prospect of
much wider conflicts to follow.

There is Already War in the Balkans

We don’t intend to repeat here the well-worn tale
of the insoluble problems which penodically retum
to the Balkans and involve so many conflicting
interesis from Europe to Asia. Here, we simply
wish to record that the region’s instability began
more or less at the same time as the crumbling of
the Soviel empire - and with the rather lactless
declarations from the bourgeoisie on the new era
of peace - and remind readers of the roots of the
present struggle in Yugoslavia.

In one sense what happened recently can be seen
as @ reproduction of events in the Soviet Union.
The effects of the cyclical crisis which had existed
for some time in Yugoslavia, were similarly
interpreted by the entire bourgeoisie as a cnsis of
a ﬁntraily-pranned economy - even in its Tiboist
form of sell-management - and of political rule by
a single party.

This quickly led to the emergence of a centrifugal
force in the shape of the republican fractions of the
Yuposlavian bourgeoisic. To s large extent these
are dentical with similar fractions in the Soviel
Unien:  party-state bureaucrats. managers of
industries and state organs of distribution, with the
addition of those new bourgeois entrepreneirs
who had been growing already with the
hberalisatnon of self-management.

The cement which used to hold the bourgeoisie
together in the federation was the fact that the
system did actually work, Accumulation took
place, even though at a lower rate than in the West,
and the republics maintained their respective share
in the distribution of its. Onee the rate of
accumulation slowed down and the total quota of
profits for distribution fell, besides drastically
impoverishing the mass of workers - though this
counts for little - the cement began to crumble, In
defending their own share of profits. each
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republican fraction of the Yugoslav bourgeoisie
beaan o blame the federal union Tor all their ilis.
From this point it was no accident that the
independence route was chosen by the richest
republics. Slovenia and Croatia. They in turn
accused Serbia of imposing 115 own national
hegemony. of usurping the rofe which should
belong to the federation as.a whole.

This accusation is CJEEII'F instrumental, even if it
does contain a grain of truth, In Kosovo for
example, the extremely weak bourgeoisie, flanked
by the petty bowrgecisie, is playing on the ethnic
Albanian ongins of the population. In doing so
they are claiming the right to at least a comfortable
seat in an mdependently administered province,
or else a place in any new republican federation.
In this case. therefore, evervone has agreed to
restrain the apfpcals to nationalism. All that’s
needed now is for all the others to come and claim
their shice of the slim pickings produced on the
backs of the workers throughout the country!

This is being written at an extremely turbulent
time for the region. The way the situation develops
will be closely linked to the political dynamic of
the whole Continent and of the European
Community in particular.

Europe Dreams

Yugoslavia is in Europe and so the EEC is obliged
to intervene. [t must defend the idea that 115 a
united entity and act according to
s self-imposed role as a force for
peace. However, whichever angle
they are observed from, it is
obvicuys that the tendencies now
operating in Europe are extremely
contradictory.  On the one hand,
there is the historical endency
towards & politically and
economically united Europe
which can confront the other great
unified powers (USA. China.
US5R): on the other, there are
Just as strong differences of interest. as manifested
in the Balkans.

Ciermany, whose currency is now the oe ficto unit
of exchange in the nnrﬁ‘mrn republics, has 150
firms there with large investments and is clearly
arming to annex Croatia and Slovenia 1o its own
economic zone. The other big partners in the ERC
{France and Britain) view this prospect in a bad
light because it would further strengthen
Lrermany’'s position inside the EEC. Greece, for
1 part. is ready to profit from the break up of
"r’llgnsra'g-:u with the e I_{ur'h'l return of the
Mavedonian region o the Hellas of Alexander the
Great.  Outside of the EEC the ragamuffin

.. the American game
now' is to encourage
inequality in Turopean
development, thus
facilitating the counter-
tendency to integration.

bourgeotsics of the states on Y ueoslavia’s eastemn
borders { Romania, Hungary, Bulgana), whilst
letting their own proletarians go hungry, are
presenting themselves as the champions of their
respective ethnic populations in the territory
beyond their bowmdanies, This is a shameless pretexi
to gain a piece of Yugoslav termtory.

Gorbachev's “common European home™ is hike a
communal bourgeois house being battered during
a storm. Everyone is trying to save their own par
of the estate and when the house falls down they
start robbing all the others. And just as in every
bourgecis home such situations lead 1o quarrelsome
divorce, soin “the common Evropean home ™ - for
those who have eves (o see - an acnmonious break
up 1 in store. However, it is not only now that we
say European unity is a bourgeois dream which
cannot be realised before the present cycle of
accumulation finally comesz to an end. Let's
briefly go over the Marxist argument on the matier.

Al the close of the Second World War Furope was
divided into winners and losers. but the shared
experience of a productive apparatus half-
destroyed and generalised poverty kept it
substantially united. The reconstruction of Westem
Europe occurred under American acgis and the
dollars which accompanied the Marshall Plan.
American hegemony was undisputed. The
European bourgeoisie was reduced fo the position
of a dependent child who depends [or everything
on 1ts mother and who clings to her for protection,
Then the child grew: European capital became
increasingly large (ltalian,
Crerman. French, Dhitehy and
reached the stage when it beoan
to show the lirst signs of
becoming independent from its
American mother. The USA
helped it to make the first steps:
the Common Market allowed
American capital to circulate
more easily. But at the same
time it also created the
conditions for the development
of that “single Europe”
tendency: the bourgeoisie of Europe began o
understand - because their own daily experience in
the world market taught them - that only a united
Europe could constitute an economic power equal,
and al this point even superior, to the United
States. The dream which grew with the bourgeois
habe-in-arms is this: to live outside American
tutelage as a third pole on an equal footing with the
other two (in the old scheme).

But it remains a dream for two essential reasons:
|. Because the links between the USA and the
European states are at once too strong and
differentiated - strongest with Great Britain, less
s0 with France, after ten years, already doubtful
with Germany.
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2. Because the Amencan game now 15 [0 encourage
inequality in European development. thus
facilitating the counter-tendency to integration
mianifested by the precccupation of esch state with
iis own [uture eather than that of the umied Europe,

Now that the Warsaw Pact has gone and the Soviet
bloc has disintegrated, this is daily becormng
more true, Directly as a resull of these events we
have seen, above all, Germany buying back from
the USSR its eastern portion and consolidating its
economic and political links with Moscow, It has
now found a way of spreading ils capil.al and
technology eastwards. In pamﬁ:l with this, the
jealousy and envy of the other states has led to
increased tensions amongst themselves and with
Giermany itself. Meanwhile Germany, having
outsinpped the US in cerlain important aspects
which are a guide to relative imperialist strength
texports of machinery and 1:chnnlu%y and the
teade balance), can realistically hope that it alone
will be able to out-rival the LISA.

It is no accident that the dates decided only a vear
agn in the march towards unity are already being
postponed. 93, which is supposed to bring an end
to customs barriers, is almost here. While this is
not enough to complete the formal integration of
a market which in essence is already integrated, it
would mean less hostility. But it wouldn’t surﬁris:
us if "93 was also postponed. T'he two or three
hundred thowsand Tamers who descended on Panis
on 29th September have already shown what they

want.

Mo, when the accounts have 1o be settled at the end
of this evele, Europe will still not be imited. On the
other hand, if the war - which is now certain -
divides Europe, then it will remain divided
afterwards, and the bourgeoisie can say goodbve
to its Ewropean dream,

Where is this Leading?

Europe is splitting up, misunderstandings are
rowing and the links between Germany and the
ISA are weakening., Meanwhile the Moscow-

Berlin axis is becoming more clearly defined vt

the supposed Berlin-Panis or Berlin-Vienna axes.

The “fraternal™ tensions between Japan and the
UISA are growing too, and with good reason. Even
Japan exports more than the LISA and now not
only goods, but also eapital - and to countries
where the American giant has hitherio reigned.
On the other hand, the U'SA is a vital markel for
lapanese exporis to the extent that it can now
exercise a monopoly over Japan, butl of demand
not supply. At the same time Japanese capital is
one of the main means by which the US finances
its federal deficit. For every interest that binds

capitals together there 15 an equally strong mterest
pushing them apart.

Whatever form it takes, the ex-LIS5R remains an
enormous area under direet Russian influence.
China continues to virtually go 1t alone and 15 the
envy of all. Thus all the cards are on the table and
are already being dealt. How will they come
together [or the final game'!

First of all, let’s be clear that the final game 15
imevitable. Ina wordd which 2 already destabilised
political conflict between the major states is

ing. The creation of new centres for a stable
E:I::Imn of power would only be conceivable in an
expanding phase of the mljitaﬁst cycle, Insuch a
period each new front would be able to accumulate
first of all on the basis of its internal market
without colliding immediately with the other. But.
as we keep sising, this is the end of the cyvcle
and there 15 no scope for this. There is no scope for
Germany to say goodbye (o the LISA, withdraw its
funds deposited at a high rate of interest with the
American Treasury, and, strengthened by the new
oxygen from Russia, to go on to expand throuwgh
the whole of Eurasia at the expense of the
Americans and the Japanese. And there 1s even
less scope {or the formation of other hypothetical
power fronts,

Realignment will be pant of the aceeleration
towards war and a function of the war. Always
assuming that the proletariat does nol intervene.

On the other hand, it is too early to say how this
will come about because some of the details are
missing. While it is possible to locate the economic
tendencies in operation with some exactness and
to define theoretcally the general line of movement
for each state, this is not enough. Every impenalist
power is part of an intricate network of relationships
with all the others and its alliances are contingent
on the others. A political response (o one siluation
can thus appear to contradicl the response to
another. Germany lined up with the LUUSA against
Saddam. but in the Balkans the LISA’'s
disagreement with German policy is explicit: The
LISA is for federal unity and doesn’t care if this 15
under the banner of Serbia, Germany simply wants
the independence of Croatia and Slovema. In the
Gulf unity of everyone against Irag prevailed. and
thus also unity within and between Europe
and the USA. In the Balkans, however, Germany's
immediate interests have prevailed.

To pretend to be able to define in detail how
existing tendencies will work themselves out in
reality means being able to predict exactly how
events will develop, This belongs more to the an
of divination than the science of Marxism. Not
many are saying that the bourgecisie 15 moving
towards war and that today they are reshuffling the
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cards, 101s a small hypothesis, or rather a tendency
whech can be discermed behind the facts of
hourgenis poliics. We certainly do not uphold the
idea of the “autonomy of politics™ - an exercise
which we will willingly leave to vanous owveferisis
and social democrats - bul we must clearly reiterate
a hasic element of Marxist dialectic thinking:
when material forces are creating a dynamic
towards war it is this which will become the
central reference point for politicians and
sovernments. War is waged in order fo win:
Inends and enemies are chosen on that basis, And
this brings us back to the area of subjective political
evaluanon, an arca which only vulgar materialists
consider determined beforehand and hence
prediciable,

Who would have been able to say that Salandra’s
ltaly would enter the war in 1915 directly against
those with whom it had been formally allied up
until the 3rd Mayv? Did anyone predict Italy’s exit
from the Znd World War via the Resistance? The
bourgeoisie became antifascist and supported the
Resistance when and because it became clear that
ltaly would have been left defeated, together with
Crermany and Japan: it was better to change sides.
It the outcome of the war had been different then
today we would have some descendant of
Mussolini, a new Garibaldi for our bourgeoisie,
nsteadd of Andreotti.

M s not vet possible fo say who'll be exchanging
the shots and firing the missiles. It is more
important to understand that the whole bourgeoisie

- whether it wills it or not - is marching towards
war. This, in order to denounce it and in doing so
build a proletarian opposition which brings with it
the possibility of the only alternative: proletarian
revolution,

Mauro Stefanini
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The Collapse of the USSR

The Discussion on State Capitalism and Imperialism

The fatled August coup in Moscow was hailed in
the West as an important turmning point in the
history of the USSE. However attempis to make
out that “people power” foiled the rearguard
reaction of the old Stalinist apparatus have now
generally been forgotten. As the memory of the
events of that August week recede it is clear that
whal changed was not & system but the personahties
trying to wrestle with the crisis of that system. For
internationalists the owtbreak of natienalist
demands following the collapse of the coup came
as no surprise, The CWO has been writing of the
collapse of the LISSR for more than two and half
vears and we first wrote of the seriousness of the
erisis of the USSR in 10821

However the penod of the Gorbachey presidency
of the USSE is a period of world historic
significanve. The collapse of the impenalist bloc
associated with the USSR has opened up another
chapter in world hgtory, For the Western raling
classes there has been much celebration of the
victory of “capitalism over communism”™ and there
i5 no doubt that the “Mew World Order™ is. for the
foreseeable future at least, an Amencan world
order, The aim of this arucle s not 1o look at how
that world “order” will develop in the face of the
arowing barbarism which 1s flounishing around
the planet. What we want o do here is (o underhine
what the collapse of the USSR means for bath the
present and the future of working class politics.

The Collapse of Soviet Imperialism

Despite the present tnumphalism of the bourgeoisie
in the West the collapse of the USSR’s pretensions
as a super-power neither signifies the collapse of
socinlism nor the end of marxism. On the contrary.
it confirms the validity of those marxist critigues
of the Soviet Linion which have for half a century
or more maintained that the USSR has been a
capitalist state. For imtemationalist communisis
therefore the issue of the collapse of the USSR
cannol be approached in iselation from our
understanding of the world capitalist system in
general.

Capitalism is a crisis-ridden sysiem and has been
throughout its existence. But whereas the crises of
s youth could be liquidated simply by the
devaluation of capital (involving the collapse of

weak firms) through the operation of the law of
value the crises ':n% its maturity are a different
matter. The centralisation and concentration of
c‘ap'rl'.a] which takes place progressively after every
crisis is now so advanced that rivalry now takes
place at the level of the state rather than the level
of the firm. Capitalist rivalry has become
imperialist nvalry and the crises of our epoch can
only be finally “resolved” by generalised
imperialist war.* In this century we have seen two
rounds of accumulation end in impenalist war and
since 1945 we have been in the third cycle of
capitalist accurnulation. After the post-war boom
ended in the years around 1970 capitahism has
been in a chronic crisis. As the CWO wrote in
1977:

The perspective for coming years Is ene of long
periods of economic stagnation, punciudared
with shert periodds of inflarionary mini-booms,
in which there ix lle fafl in levels of
wemplovment and where (iving standeards will
continue 1o full. Ay long as the major capitaly
keep their nerve {and ay long as no local war
erupts into a major imperialist war ) capilalism
cian stagger on in iy inflationary depression
for the time being. ?

Perhaps this is a little schematic but as a general
picture it remains substantially correct. Despite all
kinds of different strategies adopted by the
bourgeosisies of various states (Tory privatisation,
Reaganite de-regulation, French state investment
in major projects, Japanese and lialian
“protectionism” ) to restructure the capitalist world
the crisis rumbles on. The capitalist centres survive
only on a mountain of their own debt and by
making the periphery of the world economy pay
for the crisis through the accumulation of its own
unpayable pile of debis.

The Eastern bloc shares in this world capitalist
crisis. For internationalists this is not just a post-hoc
rationalisation of present-day reality. In 1982 we
wrote the following:

The crisis is nei limited 1o the western bloc b
is hirting the so-called socialist countries ;I“'“
as hard. Economic growth in the 76-80) Five
Year Plan was rhe worst xince the war,
Performance in the yvear 80-1 was the woarst
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ever. Cennecon as a whele grew by only 1%,
Rusxia on her own, despite her pas and ol
developments :Jt'ﬁl'r'l':‘r..llp ey a modest 25
grewif: thiv s almesr exacrly the same ax that
cchievend in the US. Hungary's economy actielly
shrank by (%, The whele of Comecon iwes
western cupitalism seme 375 Biffiors, and
cointries with the keaviest borrowing such as
FPealvned and Romania -have been unable o
generate sufficient prafis 1o meet the Interes
arel capital repavmenis which fell during the
verer, 4

This crisis has not suddenly appeared but has been
gnawing away at the Eastern bloc economies for
as long as the enisis in the WesL Indeed if we look
at the figures for Soviel industrial production we
can see a remarkable parallel with the the decline
of the accumulation cyecle in the West,

USSR Industrial Production { % change)

1930-55 13.1
1955-58 10,3
1960-65 B
1965-68 29
1968-72 7

197274 A
1 976-8I) 44
1980-81 2.0
98 1-85 3.7
| 956-88 2

sources: D.Dwker The Sewvier Economy; The
Financial Times: and The Sovier Union JUR7-49
i Bundesinstitut fitr Ostwissenschaftliche und
Internationale Studien, Kiln [990)

Even the apparent (and short-lived) upturn in
1986-8 coincided with a similar phenomenon in
many Western economies {and has o be set against
a planned target of 4.6% Tor the current Five Year
anl. For many years however the censorship
managed to disguise the enormity of the crisis.
Indeed, when Gorbachev began his talk about
"glagnost”, about arms reductions and about
“perestrotka” most observers in the West had no
idea how acute the crisis of the USSR s economy
was, This gave Gorbachev the “statesman-like
image that T!e enjoved outside the USSR during
the arms limitation talks with Washington.. Inside
the LISSR it is Gorbachev who tends 1o be blamed
by new democrats and old Stalinists alike for the
present economic paralysis. His allies have med
to peinl to the years of stagnation under Brezhnev
but only recently have they begun to fumish more
damming evidence about it. [t was only in 1988,
for example. that Pravda could bring itself to
contess that;
Newt eme of the 1 70 exsenticd productive sectory
has fulfilled the objectives ri'r the Plan o sinple
fitme over the fast 200 vears. ;

This is not the performance of a planned sociahist
economy but as we have argued. and our
decessors in the Communist Left since the
920s and 1930s have argued, the final
demonstration of the state capitalist nature of the
LISSE and the ecconomices if crested afier 19495,

The Nature of the Soviet Economy

The confusion over the nature of the LISSE anses
from two factors. One is that it wis the outcome of
the working class revolution of 1917, The other 1=
because the state had, wntil recently, a virtual
monopoly of all the means of production and
distribution this was enough for many to define
the Soviet Union as "socialist” or "commumst”.

Leaving aside those bourgenis ideologues who
had a vested interest in identifving communism
with Stalinism, this vision of “socialism”™ overlooks
several factors. First. the October Revolution was
confined to the areas of the old Russian Empire by
the armies of Wegtern imperialism after World
War One. Added to this the European working
class never acquired the consciousness and
organisation (o succeed in overthrowing their
“own” ruling classes, The conseguent isolation of
the revolution. the disintegration of the Russian
working class that had fought for communism in
1917 during the civil war ( |918-200 and the
necessity to rebuild production led the Bolsheviks
o revive capitalist relations {which it had only just
begun to dismantle in the first six monthe after
COctober 1917). Uliimately it also led 10 the
Communist Partys transformation into a  new
ruling class. Under Stalin. the party “nomenklatura”
who had the benefit of the use of the new state
properly {which was denied to the proletanan
masses jusi as surely as if il were the private
properiy of the bourgeoisie in the West) collectively
disposed of the surplus value created by the wage
labour of the Soviet working class, It is the
existence of wage labour which defines the nature
of the relations of production in the Soviet nion.
For. as Marx clearly stated wage labour and
capitalism are inseparable,

Thuy capital pre-suppeses wape labour: weags
labenir pre-supposes cupfial. they reciprocally
condition the existence of each other. they
reciprecally bring forth each cther ® '

And this leads to the second point. Whether the
means of production are controlled by individual
capitalists, by a state which has nationalised them
or by a multinational monopoly it does not alter
the nature of the mode of production.  Although
Marx had scen socialisation of the means of
production as one of the necessary features of a
soctalisl society he did not say that this was a
sufficient condition to define socialism. The
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fundamental feature which separates capitalist
and socialist society is the lalter’s abolition of
wage labour. This cannot be said of the USSR or
any Eastern bloc state, Money plays the same role
i the LISSR as it does everywhere in the capitalist
world. Whilst most Trotskyists and Stalinists
argue that the existence of money in the LISSR efc
i5 only a techmical means to facilitate the exchange
of goods and doesn’t function as capital, they
forget that these goods which are being exchanged
are commodities, the product of a capatalist system
of exploitation, which uses the money form 1o
systemnatically defrand the worker of the full value
of herhis labour power.” Marx saw communist
society as a society without money in any form.,
and which produced not commaodities, but
use-values for people’s real needs. This the USSR
has never done.

The LIS5R then remains a capitalist economy
despite the 1otal siate ownership of industry. The
final resort of those who argue that state ownership
equals socialism is to argue that it is only the
mmustakes of the Stalimist bureaucracy which prevent
the present "deformed workers” state” being tumed
mto a successful socialist economy, This ssamply
does not stand up to examination. For example of
we took the lack of consumer goods in the LISSE
ecopomy we would find that this dearth is not a
guestion of planned choice. In the last three Five
Y ear Plans nrge sums of roubles have been set
aside for increasing the supply of consumer goods
hut few have been forthcoming. The reason was
the deching (f not collapse - there are Tew reliable
stutistics b of mvestment which charactensed even,
area of the economy, The result was the release of
imere foubles into the economy than there were
commeadities to buy and 1o the same feature that is
found in the West under such conditions - inflation.
This ¢an be seen im a number of Factors such as the
relationship between the free market price of food
s against the state fixed price. In 1965 free
market prices were 5% higher than state prices
bant in 1 the difference was 1206 [t can also
be =een in the hank deposits of Russians which
have msen from 10 malliards of roobles o 2020
milliards in the zame penod since they have nothing
W spend the extra vash on”

I'he Tundamental problem, as in the West, has
been the decline in the rate of profit, Obviously
this is dilfficult o “prove”™ staistically given the
1n.a-|:|:!|ralt: and mystificatory way in which data is
ted (although Ihm also applies o the West,
i to 4 lesser degree since the category of “profit”
can be safelyv acknowledged in the West but not in
Eastern bloc countries). However we can
heuristically infer the tendency from official figumes
relating 1o industrial production and investment.
The figures on page 2 demonstrate the collapse of
industrial production: & strange phenomenaon for a
supposedly planned cconomy.® What we should
note is the fact that at the rootl of this erisiz is &

continuous fall in investment. This has mirrored
the fall in industrial production growth rates and
has been continuous since the E&Einning of the
1950k, In the seventies however the process of
decline began to increase dramatically, as the
following Fgures show,

Investment growth rates in annoal
percentages under the Five Year Plans in the

USSR
1966-70 7.6
1971-75 7.0
19980 3.5
98185 L9 planned)

Source The Stare of the Wewrld Econcery (Rapport
Annuel Mondial sur le SystemeEconomique el les
Stratégies ), Macmillan 1982, p. 221.

In-a totally planned economy there can only be one
conclugsion o such an investmeni pattern.
Insufficient profits to fund the growing needs of
the constant capital in particular and the economy
as a whole. I-F:'rwm'q:r imcurable Stalinists (and
supporters of the non-capitalist nature of the LISSRE
i general | will no doubt object that these figures
do show growth and that in any case, the law of
value does not operate under “socialism™, ‘Well,
in the first place there is inmn:ing donbt that there
has been any erowth at all in real investment in the
1980 since the Soviel pricing policy s so unreat
that it continuously exaggerates the amount of
fnew investment.” We can add the fact that such
mvestment rarely goes to modemising existing
plant {which tends o be rum-down ) but is always
mrgetted to new projects which rarely pet
completed. This i so seriops that there 15 even a
Russian word Tor it (nezavershenka). In 1965
these uncompleted projects took up 69% of funds
allocated under the Plan whilst in 1978 these
ualled 8537%, This arises because there is a kind
anarchy of the market in which different
ministries and parly patronage factions compele
for the samwe scarce resources, 1f the law of value
did not operate there would be no need for such
competition, '

Revolution and Counter-revolution

All of this demaenstrates why talk of a “second
Russian Revolution”™ is simply a devaluatbon of
the idea of revolution. l':'rurﬁnc'hn"ﬁ “reforms”
were simply the bureaucracy s response to the
imminent breakdown of the system. Bul the
reform process which Gorbachey started ofT % ni
only notl a revolution it 15 equally nol a
counter-revolution as sundry Stalimists and
Trotskyists are trving (0 mantam.  What s
happening is that the Soviet bowrgeoisiciw hether
m Y elisinite or ex-Stalinist garb) is attempting to
survive the erisis of the general bankruptey of the
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avstem, “Perestroika”™ or restruciuri g has been
i::;l.ljlll"ﬁ! up o try to galvanise the LISSR s economy
and bring about “uskoreniye” { growth acceleration |
after the Brezhnev “vears of stagnation™ (as they
are officially deseribedl. However perestroika
cannot take place as long as the planners
i bureaucrats, nomenklatura or what you will)
remain in their role of allocating resources 1o
vested interests and thus misdirecting the economy
at every level. This has been Gorbachey's problem
from the beginning,

To bring in to h-l:'ln[g a political foree to counteract
the deadweight of the bureaucracy Gorbachev
also had to invoke “glasnost™ (openness). This
was an altempt to initeate a public debate. on
reform mvolving wider lavers of the population. [t
has echoes of the public debate begun amongst the
intelligentsia in the late 1850s by Tsar Alexander
[T when he wished to emancipate the serfs and
make Russia capable of competing with the
Western Powers. Like Alexander 1, Gorbachey
found that once unleashed the political threst of
the debate did not necessarily follow official
channels, the more clearly so since the officials
managed o block the channels of econonuc reform,
MNow 1o achieve a wide-ranging economic relorm
the ruling class has had to concede a more extensive
political reform. But in no sense are we talking
here about a process of revolution which would
mian a change in the mode of production, MNor are
WE EVEN talkiﬂj_ about a change of the mling class
(even if individual CPSU leaders lose out)."* For
the same reasons we are alsc nol witnessing a
counter-revolution. The USSR is nol a workers
state (nol even in a dezenerate form) but as the
present crisis confirms a fully capitalist one. The
counter-revelution there occurred in the 1920s not
the 1980s. The creation of the CPSL! monolith
over the working class in the 19205 was the
clearest expression and the greatest monument of
this capitalist counter-revolution. Its demise
theretore does nol represent a change in the mode
of production but simply a change in its system of
managenent.

State Capitalism, Imperialism
and the USSR

If the recent moves in Eastern Europe and the
LISSR towards a mixed or free market economy
without a social revolution only confirm our general
view that the LISSR has always been capitahist this
does not mean that we can complacently conclude
that we have nothing to re-examine in our own
conceptions.

State capitalism 18 and remains the universal
tendency of the impenialist phase of capitalism, As
it states in the CWO Platform “a genuine “free
enterprise” capitalism is impossible today™, This

contrasts with the history of capitalism until the
end of the nineteenth century. Whilst bourgeois
states have been involved in the defence of ther
national interests since they were created, for most
of the last century it was enough for the state to
merely regulate the worst excesses of the capitalist
economy (Factory Acts efe), or 10 make up some
rules for the functioming of financial institutions
i Banking Acts, limited hability etc). However, as
capital became more concentrated in fewer larger
firms, and as these firms entered into global
competition with equally large trusts from other
capitahst states, the state became embroiled in the
defence of the entire national economy. Liberal
laissez-faire colla into protectionism and tanfT
wars after IBB0. Capitalist states altered their
E:lif.‘itﬁ from “trade following the Nag™ 1o the Nag

*king any trader ("What's good for General
Motors is good for America”™ being one of s
cruder aphorisms a8 generation or s later. The
degree of concentration of capital which all this
implies also had implications for the actions of the
state. 1t was no longer sufficient for the state to
hold the nng and see fair play between competing
firms. By the dving & of the last century the
state was reguired o intervene mone systematically
o both maintain social peace (| Bismarck s welfare
system of 1882-9 being the pioneery and to ensure
that no trust or monopoly carried its capacily 1o
control the market (oo far within the pationast
boundaries. As compensation the state naturafly
gave support (o any national firm in the sirugale
for new sources of labour and raw matenals 1o
exploit and new markets Lo conguer.

This was the situation on the eve of the First World
War. Bul the war forced the imperialist states 1o
increase their command of the national economy,
even to the point of natiopalising some industnes
ie.g coal) as parl of the “war effont™. When the
First World War ended (with the revolutionary
wave of 1917-23) many capitalists assumed { once
the proletariat had been defeated ) that & return to

re-war free market conditions was in order.
ndusiries were denationalised. “sound money”
and the gold standard were re-introduced and the
result was the shorest accumulation cycle this
century which resulted in the Wall 5t Crash of
1929, Out of this debacle the state gradually began
o re-assert its control over economic life as it
R]r&pmed for war {increased taniffs, New Deals.

azi Foor Y ear Plans, Fascism in laly ). War once
again was o be the acceptable capitalist solution
Lo the crisis of profitablity. The end of the Second
World War did not result in the fond idea of 1919
that “free enterprise”. “laissez faire” capitalism
could be restored. At an international level (with
the creation of the IMF and the World Bank ) the
capitalist states recognised that in the age of
imperialism some form of world regulation was a
necessily. GATT was instituted to minimise the
risk of tariff wars and the OECD to promote
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international economic cooperation amongst the
dominant impenalist powers supporting the LISA,

F,r:rllaily. within each stafe there was no wholesale
relaxation of wartime e¢conomic controls as in
1919, Indeed in many cases they were increased.
This regulation took many forms and in some
states the nationalisation of key industries of high
organic composition which were unable to compeie
but which were deemed necessary for national
survival was undertaken. Most of these were
bailed out by the transfer of surplus value from
profitable sectors of the economy (via taxation 1.
This was nod the end of the process. As we have
noted many times. nationalisation was a prelude to
rationalisation and all of these industries were
heavily cut under state management in an effort to
raise the rate of profit. The fact that this was
difficult without provoking massive social
discontent (since nationalised industries were in
the larger enterprises) meant that this was delayed
in most countries. Most backward of all in this
restructuring was Britain which only began to
tackle the problem in the early &0s. It only
completed the process of restructuring in the era of
Thatcher's privatisations and then only as a
desperale response (o the present cnisis. However,
the C'WC) in the past tended to regard direct state
mtervention in the means of production as the
mast important element in state capitalism and
underemphasised the financial mechanisms which
were in fact the real means of directing the whole
economy. As a result we argued on more than one
occasion that the tendency in the West towards
state ownership of industry was a step on the road
to total state ownership of industry. From this we
went on Lo argue that the USSR represented the
mast fully developed form of state capitalism, We
sometimes referred to this as “fully imtegral state
capitalism” or the ““purest” example of the
statified. planned economy™ but the most importan
fact was that we argued that it was the form of state
capitalism towards which the other capitalist siates
would eventually have to move.

We can now see that this was contradictory, How
can a backward economy which, at best, was 60%
of the size of the United States represent the model
for the future deveﬂmﬂal of capitalism? In fact
the LISSK was a model - but not for the advanced
capitalist states which, then as now, dominated
the world market. It was a model for all those
states which had not industrialised before the age
of imperialism, particularly former colonies of the
West. A highly state controlled economy which
physically prevented investment by finance capital
from Western imperialist nations was seen by
many emerging bourgeoisies as a good autarkic
basis from which to stnve for that elusive industrial
“take-ofl point. To more developed market
economies in the capitalist world the totally
state-owned system was not only unnecessary but

represented a threat since autarkic states or those
with non-convertible currencies provided few
markets, This was the materal root of the Cold
War. The USSR strove to extend the area of non-
convertible currency-based economies whilst the
L'SA tried to prevent it.'?

In fact we can say that the USSR has been a
permanent war economy since 1928 1n which the
state has directed the national surplus value
predominantly into military expenditure ( 12-13%
of GNP or twice that of the LISA ) and Departmient
| {producer goods) production, Stalin’s first Five
Year Plan was launched in 1928 as preparation for
war. Announcing the programme of forced
industrialisation Stalin warned that the Soviel
Lnion “was fifty to one hundred vears behind the
advanced capitalist powers; either we make zood
this lag in ten or they crush us™. . Bul war economies
tend 1o concentrate on using the existing machinery
and plant without investing in new productive
torces. This was what was happening in the LIS5R
after 1945 whilst the Western nations - spurred on
by the increasingl:.- regulated market - were
revolutionising their means of production and
introducing new technologies. Whilst backward
econoimies went for tolal state control and became
clients of the USSR the more advanced state
capitalist economies of the West were able 1o daily
regulate the operation of their own and their client
economies by shifts in taxation, interest sates and
currency rates. The USA, Japan, Britain and West
Crermany have all acted in concert to both protect
each others currencies and to enforee the rules of
mternational finance capital, Thus, a single
tﬂlc?{hnne call between the major commaodity
markets of the capitalist metropoles can wipe
billions off the price of a commodity and. as a
consequence, destroy the economic plans of an
Afrcan or Asian or Latinamencan monocultural
economy (as for example Julius Nverere found
with the Tanzanian cotion crop when he was that
country's President)

This also explains why Soviet imperialism was of
a difterent character.  Although the October
Revolution inherited a greater part of the former
I'sanist Empire, the USSR only fully re-entered
the imperialist concert of nations in the 1930s;
Failing to win an alliance with Britain and France
dunng the 30s (with the Popular Front tactic) the
LISSK became a r“t:ﬂ'ﬂﬂdﬂﬁﬂ imperialist power
i its own n&r,hl with the signing of the Mazi-Soviet
Pact in 1939. This gave the USSR the present-day
Baltic provinces {taken from her by German
imperialism in 1918), half of Poland and allowed
it m{g;m territory after war with Finland in 1940,
In 1945 Eastern Europe was recognised by the
pacts of Yalta and Potsdam as in the USSR's
sphere of influence. Fora couple of vears Stalin
seems  prepared to have allowed the
re-establishment of open economies linked 1o the
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West but which would be politically neutral and
act as a buifer to the restoration of German
imperialism. However, the obvious power that
this gave to the dominant UJS economy and the
mereasing hostility to the LISSR in the USA seems
to have altered this policy. Stalin had already
looted most of the remaining heavy industry 1n
Eastern Europe, He now installed puppet regimes
which were forced to pay further “reparations™ to
the USSR and were forced (o adopt non-convertible
currencies which would prevent the more dynamic
L'SA from penetrating their markets. Thus whilst
the LISA was forcing 1ts allies. France and Britain,
to divest themselves of their former empires i 5o
that they could appreciate the benefits of US
commodities) the response of the USSR was
old-Tashioned colonialism.

Thus we have seen that whilst the organic
composition of the Western met es comtimued
tovincrease rapidly after 1945 the USSR s increased
less mpidly. This raises the lem of how a siate
with & relatively low organic composition can be
i bloc leader, or a super-power. We explained
precisely why this was the case in Revolutionary
Perspectiives 7 (written in 1977}

Crenerallv Soviet capital s arpanic composition
iy dewer then that of the USA tus withessed by
the foet that it looks to the west for credin and
fechrelergry cimed mot the ofher woy areind ). As
e reselt Kuesviar conld never CrRApEle i an apen
fershiom eon the werld marker, for value would
mave frame i towards the USA. Therefore
Ruxsia meedy ity enwn eoaramnieed marke! and
thiv iy Comiecor, The way i which it dosmingges
the east iy a fumction of i backweardness relarive
fer the USA. The control it exerts Iy af the open
pofitical-milirery bevel, ay wox obviom in [956
ancd JWAN. It deres miot affow @iy satellites a free
exisience on the wearld irarker (o f the Eure 1
verfedlitey of Americal: if thiv was aflowed then
it weaigled dewe ool oo the USA and it poower rver
the eaxt world evaporate. Only  direct and
immediate controd can envare otherwise, I
abridity tor o ohis restles frowee the mass of capital
within irs owa borders.  Whilsy backward
redlarive to the USA it ix  srill sufficiently
developed 1o generate o mass of surplis value
hiy enongh to sustain the funding of a kigh leved
eif aormy prowdiction, o level which gives if the
whility ter suprresy the satellites and face up fo
Americ,

In short. Russian state capitalism was not only a
backward Form of state capitalism but it also
operated a backward form of impenialism -
colonialism, It also could make few real economic
rains because of this. Those national liberation
sirugeles which were successful brought only
further drains on the LISSK which had to massively
sttbsidise 115 new allies. 17 we look @t those states

admitted (o Comecon sinece 1t was founded in
1955, Mongolia (admitted 1962) costs every USSR
citizen 300 roubles a vear, Cuba (admined 1972)
cost the USSR 1.6 billion roubles in 1976 alone
whilst the admission of Yietnam in 1978 was
opposed by Czechoslovakia on grounds of cost,™
In fact, as the LISA s agents ane fond of noling, the
LISSKE has done little to alleviate the economic
hardship of Vietnam. The crisis which stole on the
Soviet e*conomy al the end of the T0s first led 1o
the panic-measure invasion of Afghanistan
December 1979, then to the collapse of support for
almost all the UUS5R's clients in the periphery
I Mozambiguee, Angola etc).

But what of the Eastern European colonies”? The
LISSR had undoubtedly gained economically from
them in the post-war period. Mot only were
favourable trade terms for Polish coal and Czech
uranium agreed but joint-stock compnaies werne
also se1 up where profits were shared between the
two countries. The only thing about this was that
the LISSR's 50¢% "share” of the investmend
consisted of plant "confiscated” from Germany,
Later. in the [960s. Cuban sugar, for example.
was hought at a fixed price and re-sold at o higher
price 0 Eastern Europe. In fact the same crisis tha
it the USSR in 1979 had already hit most of 11s
chients much earlier tespecially the spectacular
case of Poland which the USSR allowed 1o run 1o
Western banks and the IMF because i could no
find the capital to support it Indeed by the
mid-T0s Eastern Europe was no longer the
profitable colomal set-up it had once been,

The charges in world market prices from (974
andd i CMEA tor Comeconn) pricing rades frenn
F975 affected the relutive aftraciiveness of
CMEA and western rrade 1o the USSK.
Intra-CMEA tracle, had af feant in o shor-lern
el Borre Ty e o seiise, Peon iefirae iy
teo Mevenw,  The “coxiy af empire” mav hove
extended to abyolute fosses freom trade with
Eastern Evrope, in the sense thar o -million
revirhles ™ worth (in foreipn troade prives) of
itenin smpeartedd from Eastern Eavope moy fave
been capahle of being produced in the USSR ar
a reserce oot below thot required to prodinee
the exports ke pay for then ... the USSR obseined
considerably lexs for o barre! af edf delivered
tes Poland then for o barrel of edl delivered 1o
the Netherlandy,™

Another LS. economist put it more baldly but no
less accurately:

There iv no dowbt thar av of late 1974 East
Evwropewns did exploir the Sovier Union.”

Philip Hanson went on to point out that the cnisis
in the West led (o balance n‘f’\rayments problems
for Eastern Europe with the West, The result was
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that as the satelhtes had few opportunities for hand
currency earnings the USSR was forced to extend
credit, Comecon had previously operated on
bilateral balances bul now there was a growing
indebledness of the satellites o the LISSR. His
conclusion was that

o tncreased economic control of Easern
Europe ix a mived blessing for Moseow: at
resen i sl comey of high economic cost, and
further increaves im such controd imay be srpiin
fie ."t"l!i'ﬂff'f'm{""f'-.

So we can see that Eastern Europe was becoming
a burden to the LISSR by the late 1970s and vet it
constituted 80% of itz foreign trade. This only
reinforces what we wrote in 1982,

Ancl the USSR IS a4 weak imperiafism. Despire
beitg the world™s secomd largess ecomomii
prewer {theowph Sapan iv closing the gap) the
LISSR e HRCRRLY B bl F4 05 oof the vice of thoe
eof the USA, Withenet an ally, & iy af o grave
afsadvantage,  To Keep oup in the rdoe to
chewnnitieafe the pricimer i I fovced fo spend abont
F 20 oof ity GNP on army | Le, abour twice the
prepertion of the USA ) rev egviaed US militery
miight cond peeten T B oo Bloc, Since aem
Ir'.r'.-'rc.hn'.'r'rl.l: v dmprerdciive for .--uI,lem.r, iy
FepreseNEy aiofher oeinvrrhage for Russion
cedpitcdl. The recent U8 decizien o step up the
ey Foce Jowedler oo bomkraer Rl aned
PRRCECATTLEERT CUFTREY SRR eeiry aal (hee seamne pimme Faon
et o NIRarion of enormons iencce for the
Purewcraty.  Tleir voonomy canmet sivfain
steclt o rave withour  profound  sectal
cemiviilaies,

War or Collapse?

Since thot was writlen lapan has overtaken the
LISSK and 115 economic outpat has Tallen to about
hall’ that of the USA but the crisis which we
predicted has already been faced by the Kremlin in
advanve of more serious social convulsions. These
are vel to come (though in terms of the national
question are already king place) but the guestion
which is raised is why, after all. did the USSR not
a0 to war in the early 80s when it had become clear
that the LISA was stepping up the arms race with
the deliberate intention of bankrupting the Soviel
economy” This was, after all the policy pursued by
Imperial Germany in contributing to the stan of
the first imperialist world war in 1914, The
German General Staff had reckoned that by [916
il would have become inferior militanly (o its
enemies in the Entente. War, which might have
maintained or increased the dominance of German
imperialism in Europe was therefore - within the
logic of impenalism - a rational step. However.
this was not the case for the USSR in the prezent

epoch. Once it had looted its colonies in Eastern
Eurcpe and tra them inte Comecon deals
which benefitted the LISSR there was hittle more to
bet done. When these colonies.'” o v 'i.r:F de 5
hegan to actually act as a drain on the Soviet Union
(e.g. Poland) they had hittle further econome
rationale. They were merely the buffer zones
Stalin had intended them to be in 19435, With the
crisis in the LISSR growing apace the problem was
that further annexations wnulid have had to be held
down by military force and the economies. once
looted. would have been of little further use. They
would have had to be policed as strictly as the

Easiern bloc counires.

The only war that made anv sense was one thal
climinated the LISA or destroved the Western
Bloc, Without allies there was little chance that
such a war was winnable. Brezhnev tried to
advance the Soviet Linion’s dominions in Afnca
and elsewhere but these (oo were only a Turther
drain for the LISSK. By the time Andropov came
to power there was clearly a pressing economic
need for a new strategy., 'ic “peacetul” road of
Gorbachev is the outcome. 1t is impossible o
know al thes stage what the deliberations that went
o in the Kremlin were but from external signs it
seems that the new policy had the following
elements;

I irrrh reductions and ending of tension with the
LISA.

21 A tundamental economic reform of the LISSR
economy (the rise of Germany and Japan AFTER
military defest has obviously impressed the Soviel
b rgenisie b,

X An atempt to realign the political map of
Europe which would untreeze the Cold War, The
price of this has been to abandon Eastern Europe
and to make the Kind of internal reforms thal
would make the USSR an :m.-rpdnhlq: future ally in
the “common European home ™.

41 Obtain Western technology to raise the
productivity of Russian labour. Only by convincing
the Western European states that the LISSR posed
no threat would the COCOM agreement of | 949
i which prevents hi-tech goods being sold in the
Eastem bloc) be scrapped.

51 All this was nsky bul the economic cnsis im the
West was so severe, particularly in the LISA which
had to have the dollar supported by its allies. that
it was considered worth the gamble.

All of this was seen as a longlerm policy which
saw perestrotha elc as d slow provess w hich could
the USSR cohesively together whilst such a
realignment could be made. The economic Crisis
which provoked the policy has however refused o
o0 away.. After vears of privation. econonuc failure
has undermined the Gorbachey sirategy and now
Gorbachey has been reduced w a foreign
ambassador whilst the new political Forces try
their hand, But it is no longer any politician which
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directs the process of change but that process
which is transforming the tormer LISSR, The
hreakaway movements in the Caucasus, the Baltic
provinces and elsewhere. and the insoluble
economic crisis have shown that the strategy of
gradual change has failed. Today the major task
tacing the Russian mling class is to avert the total
break up of their empire.

This does ool mwean that they are not red for
some more political decolonisanon. The present
struggle hetween the nationalists secessionists
and Moscow 12 not over independence of but over
the terms of that independence. With the heavy
dependence of most of the minority states on the
Russia for [ood and fuel Moscow still has cards (o
play. especially as the West is in chronic crisis
iself. The Russian ruling class are playing for
time because at the rood of any hopes they might
have must be the state of the economy which is
worsening rather than improving.

The Working Class

Crtical to the immediate future is the attitude of

the working class. Every Russian leadership since

Stalin has tned w increase productivity without

mcreasing investment. This means that they have

: !Gstfldﬂliatks on the working class. Kosygin in
71 sai

Raising the efficiency of prodhction, reducing
ciasts e increayimg The prooictiviry of kebeur
ix the parh we munt follow in order o increcse
preefirs.™

Whalst Brezhnev five vears later spoke of

Jareliy which are particularty intolerable are
these of wastage of labour time, irregularite in
the purce of work, doack of discipline in work and
lerrge turnover af personne! in enterprises, *

Andropov made the same noises on discovering
that labour productivity had halved under the
Tenth Five Year Plan.

Al the November [952 Plenum he severely
criticived our ecopomic development, ralked
ek af the need o tighten lubour discipline, fo
figpeeledate disewder and slackness, which had
tndeed reached terrifving proportiong

And as Gorbachev is fond of repeating
“perestrodka” did not come from nowhere. 1t is the
latest attempt to restructure the Russian economy
on the backs of the workers, The fact that there
have been so many calls for increased productivity
is testimony to their repeated failure. As we wrofe
in Revolutionary Perspectives 19;

oo the presblems posed by fov larpe an attack on

the working class through increased

pricfucrivity, especially when consumer

shortages are sér persisient, are obviows, Ever
since the strikes in [92.3, canved by the effects
if NEP, the Russign workers have shown an
snwillingress o be poshed too far, Even under
the severe conditions of the 1930 Stakfensvites
were sewmetimes attacked, and absentesism ways
rife, fn fune 1962 there way o nation-wide
srike apainst piece-work and increased miedl
and butter prices which reached its peak ar
Novocherkassk.  [1LINN) workers ar the
Budvermy locometive works struck and marched
an the Ceommunist Party headguarters which
led to clashes with the police, Order wax not
restored until the Army heen browghr in. fn
F972, ar Dmeipropetrovik, thousands of workers
wenTr o atrike and occupied their fucrories in
profest against living and working comditions.
Apain this led o clavhes with the Stare which
led foo many cavparlries. More recendly there
were strikes in 1977 in Leningrad and Riga
ovier mead shewtages. The Sovier rulers will try
every aption before they confront the massive
arted timale fected Sonvier working olass

The latest response of the working class 1o the
miost systemalic attack vet made on it - the miners
strike of 1989 - only underlines what we wrote in
1982. More worrying for the Russian ruling ¢lass
is that a strike which began for better working
conditions ended up with miners taking over whole
towns and replacing the police with their own
militias. The old call of “All Power 1o the
Soviets was also voiced in the Ukraine though we
have inadequate information so we cannot continm
whether this had the old revelutionary meaning.
Clearly a new strategy was needed if the working
class could be persuaded to pay for the capitalist
crigit in the USSR, The answer is to take o leal
from Western Europe and bring in greater
"democracy .

In a fully state capitalist economy where the siate
owns industrial enterprises directly economic
decisions cannot hide behind the excuse that it is
the “laws of the market” or “supply and demand”
which causes lay-offs, speed-ups and wage culs
since government actions clearly modily or
regulate such policies. Therefore to mive iself
more flexibility to attack the workforee the State
needs to find an indirect mechanism for such
attacks, The answer for many capitalist states in
the face of the crisis is to abandon direct state
ownership of (and therefore responsibility for)
industry. The workers throughouwt Eastern Europe
have just begun to experience the benefits of
“freedom and democracy™ with mounting
unemployment and inflation. But Gorbachev has
seen how the Polish Government of Solidamosc
have been brought in to attack the very workers
who once supported them. And despite several
strikes, U‘Jf{ are still managing to carry oul a
vicious attack without losing control of the workers.



I'his is now the road the USSR will go down and
the success of Gorbachey, as his spokesmen keep
repeating. rests more on whether he can impose
greater exploitation on the working class mther
than the present siruggle with national minorties,
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Correspondence with
Comrades in Asia

Introduction

The following correspondence with two comrmades
from outside capitalism’s traditional centres, whilst
of interest in itself, is also a reminder that the
process of building the revolutionary party is a
global one. Contrary to the impression sometimes
Ei#tn by proletarian groups in the capitalist

earlands, this process is not a one way affair
where revolutronanes from Europe simply pass
on the lessons of history to others from outside.
Whatever benefits European revolutionaries ma
have Trom their cultural and historical lies wil
marxism and past revolutionary movements, the
coOMmunist programme of tomormow cannot simply
b dravwwn from that expenence. In recent decades
the globalisation of capital, and with it the formation
and expansion of a new generation of proletanans,
has reached unprecedented levels, As productive
capital has moves increasingly rapdly around the
planet in search of a higher rate of profit, so the
'th'n::rir.'m-g-!l class everywhere has been faced with
imcreasingly similar problems. The 1!.Jct-rrnuaumen1
army of the unemployed which used to be a feature
of the cities of Africa, Asia and Latin America Lo
force down wage rates exists (if in a8 “more
civilised” welfare context) in the old metropoles.
Capital is no longer so deeply rooted in this or that
productive unil but only rents services and then
moves on o the next place where there is either a
higher rate of exploitation or some other short-
term profit advantage. The velocity of tumover of
capital woday is the chief means by which capitalism
survives but it has the added advantage of crealing
greater uncertainty and disonentation for workers
everywhere. Whatever the local differences, the
basic point is that capital has more than ever
created an intermational working class subject to
an imcreasingly similar regime of exploitation and
with their own history of class struggle.

The first letter dealing mainly with the national
fquestion, is a reply to a correspondent from South
Korea, We have taken this opportunity to publish
it sirce the issue is by no means limited 1o Korea,
At a time when the capitalist crisis is leading o the
break-up of capitalist states an historieal
appreciation of how the interests of the workin
class can in no sense be identified with the *nation
s more vital than ever, Al present the strugsale to

form a revolutionary nucleus in 5. Korea is faltering
as many political militants are diverted into
nationalist illusions and preoccupations
freanification with the North) and as the class
struggle. though militant, remains divorced from
revolutionary politics,

This last is not an unfamiliar problem for
revolutionanes i the old heartlands of capital and
we have no easy, short-term sirategies to
recommend - as we tned 1o point oul in our reply
to Comrade L in Hong Kong. Sone of our readers
may recall previous discussions with this comrade
in the CWO press and others in Britain. As his
letter here shows, disillusion with the spontaneist
view of the development of class consciousness
has led Comrade L. to reject the German and
Dutch Left. Unfortunately the desire to overcome
wolation has propelled him inte political
opportunism. This is a pity, because - as we show
im the review of Waller Daum's book - even
though the Trotskyists Comrade 1. guotes
approvingly do understand something of the nature
of post-revelufionary Russia they would repeat all
the mistakes of that past {they see nationalisation,
for example, as a step towards socialism) and thus
have nothing to offer today s working class. We
believe Comrade L's tactics to be seriously
misguided yet who can deny that political isolation
5@ real problem for revolutionary marxists? While
we cannol change the circumstances in which we
find ourselves, the comrade’s preoccupalions
cannot be dismissed as irrelevant. On the contrary
they demonstrate the urgency of fighting for a
really revolutionary programme against all the
failed vanants of leftism.

With the demise of Stalinism the Trotskyists who
also saw Russia as a “workers” state” should also
logically expire. But they won't do so of their own
accord. The lesson of L.'s experience is that we
have to demonstrate what the communist
programime really is and to fight for it even in the
most unpromising of circumstances,
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Marxism and the National

Question

ear Comrade,

T'hanks for your letter. You' ve certainly asked
some crucial questions! |

Marx and Lenin on
National Liberation

First of all it"s important to remember that the
views of Marx and Lenin on any issue were nol
just the product of their own heads but were
influenced by, and a response to. the social and
historical siluations they found themselves in,
First, Marx and Engels. For them there was no
such thing as a natural “right™ for every nation o
exisl with its own state. As Engels pointed out in
1866, [here is no country in Europe where there
are i dilTerent nationalities under the same
government,” {For example. Britain is made up
of English. Welsh and Scots and not one single
natiom.} For Marx and Engels it was absurd o
think that every nationality. no matter how small,
had & nght 10 a separate existence.  They opposed,
tor instance, the breakup of central Europe into
smll national states {like we are seeing in
Y ugoslavia today). On the other hand, Marx and
Engels did support what they called “the old
democratic and working class tenet as to the right
of the great European nations 1o separate and
independent existence™. In practice this meant
they supported things like Poland’s independence
‘from the Russian Empire: the 1848 attempted
democratic revolution m laly (which until 1861
was still divided up on a feudal basis, partly under
the domimation of the Austro-Hunganan Empire)
and elsewhere: and the independence, or at least
federal umon of Ireland with Brtain. Why? The
answer is nol 20 much that these places had an
automatic faght o independent existence but that
certain ways of capitalist development were
Ere!’rr.ahke from the poant of view of the long term,
istorical interest of the working class, Marx
thought that the best conditions for proletarian
revolution would be established in a bourgeois
democratic state where the old reactionary feudal
rulers had been overthrown by a democratic
revolution {with the working class Nightng
alomgside the revolutionary bourgeoisie). Here
capitalism would be able to develop without feudal
restniclions (such as customs dues between local

provinces) and create the economic and
technological infrastructure for a higher form of
soCtely - commumism. Al the same tme the class
struggle between the bourgeoisie and the proletariat
would be clearer - the best conditions for the
development of an independent struggle by the
wiwking class. 5o, Marx amd Engels argued inside
the First International that the working class should
supporl Lhe struggle for a democratic Poland since
Polish democrats had fought on the side of

rogressive historic movements, including the

ans Commune, and an independent, democratic
Poland would weaken the power of reactionary.
backward Russia. However. they were less
enthusiastic about national unification which
happened without a completely successful
democratic revolution where elements of feudalism
and the old anstoeratic ruling class remained to
diston the “pure’ development of capitalism. Thus
Marx's verdict on the final unification of ltaly was
that the Lasks of the democratic revolution had
been camed out by the “political reaction” while
the unification of Germany “from above™ was
something that Marx and Engels recogmised as a
Jait accompll (something already done) by 1866
and which could not be changed. As Marx said.

wa e fictve o aooept the fact, witheut approving
of it i Fer lse, as far ay we can, the greater
facilities now bownd at any rate to become
available for the national orpanisarion and
rrmg-:'un':m of the Crerman profefariar”, (Letter
to Engels, July 1866)

With Ireland, Marx and Engels’ arguments were
always a bit different. Here tiey‘ did not emphasise
the progressive nature of a democratic revolution
but the need to break down the hatred between the
Irish and English proletarat (Insh workers were
brought to Britain to break strikes and were also
used as even cheaper labour). In fact whal they
wanted o see was not 20 much an independent
Irish state but a situation where Insh workers
would face English workers as equals. This would
help them to unify to fight capitalism together.

As for the European colonies which existed in
their day, Marx and Engels were not concerned
with their “national liberation”. They saw the first
historical task as being the breakdown of the old
pre-capitalist economic and social structures so
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that capitalism could estabhish wself (as a necessary
step lowards the creation of a world proletariat).
This did not mean that Marx approved of every
act of Brtish impenalism - far from it. ‘What he
did see was that capitalism’s expansion outside of
its original home had a histonically progressive
rale to plav: it was a force for revolutionary
change. In this sense the expansion of capitalism
wis o historical, not a moral guestion. Take, for
example. an article of 1833 (probably Engels,
though signed by Marx) which concludes:

Englomd, ir iv rroee, (n coesing o social revedution
in Hinduxtan way actuated only by the vilest
imterest, und way stupid in her manner of
enforcing them, Bur that is nes the guestion,
Fhe question s, can mankingd fulfif itv destiny
withet o fundamental revelition in the spcial
srelfe oof Axiee?  ff ne, whatever may have been
the crimes of Engleand she wan the ancorscion
T cof fisseary in Bringing about thar revedution,
("The East India Company - lts History and
Resulis™ in Surveys From Exile p.307)

L.ater Marx said that eventually India would
become independent but he didn"t know and did
ol speculate about how this would come aboul

Lenin, Unlike Mors and Engels, Lemin wroble of
the ‘right’ to self-determination of all nations: a
right which need not necessarily be exercised. i He
compared it to the right of divorce which all
couples have but which only a minority of people
actually use.y Just before and dunng the [st World
War, as pant of his study of impertalism. Lenin saw
the nationalist anbi-colomal movemenis as
essenlially the same kind of struggle as the eariier
European huurgeuia democratic movemenis.
While the impenalist bourgeoisie of Europe had
now shown itself to be reactionary, the European
proletanat could align itsell with the “young
democracy of Asia”. In 1213, for example, he
wrole:

Fhe cowathening of Aviu and the bepinning of the
wruggle for power by the advanced proleiariar
exf Ewrope are a svmbol of the new phase in
warrld history thal began early this century,
i Pravda May 7th)

As you know. during the Russian Revolution
Lenin argued in the Third International that the
proletariat should support anti-colonial struggles
tor the reason that they would further weaken the
European impenalist powers and promole the
success of the proletanan revolution in Europe.

What does the CWO think?

FirsL. it’s important to recognise the significance
of the change in historical circumstances since
Marx's day. Today the capitalist mode of

production dominates throughout the world and
capitalism s ?rngrmiw role of kaying the matcrial
foundations for a communist society is over, This
has been true since around the beginning of the
20th century and was first confirmed in practice
by the st World War, an imperialist war which
wiig the extension of the economic nvalry between
the “Grreat Powers®, Mow the working class no
longer has any interest in the development of
capiialist relations of production but only in their
destruction. Cione Tor ever has the nime when the
working class in any particular area had anything
to gain from fighting alongside the bourgeoisie for
an independent democratic republic. These ideas,
based on the recognition of two distinet phases in
capitalism’s history, have not come from nowhere.
They are based on a critical analysis of the
arguments of previous revolutionares who found
themselves faced with rapidly changing histoncal
circumstances. So we can’t make our position
clear without looking a bit closer at the debates
amongst revolutionary Marxists around the time
of the 1st World War and during the revolutionary
period.

We have 1o thank Lenin for being the first to
recognise the implications of the st World War
for the revolution which broke out in Russia in
1917, When he returned (o Bussia from exile he
had to begin the process of persuading the rest of
the Bolshevik Party that the revolution undemy
was not the long-awaited bourgeois democratic
revotution to overthrow Tsarism in Russia, but the
first step ina European revolution of the proletanat.
The Russian Revolution confirmed in practice
that it was unnecessary for every stale o
mechanically go through the phase of a national.
buurg e0is  democratic revolution  before
progressing te the proletarian communist
revolution. Even before 1917 Lenin had begun to
reach this conclusion in the case of Kussia and his
wrlings on the possibility of a revolution where
the bourgeois and the proletarian aspects would be
telescoped show this.

However, this did not affect the way he saw the
national question. Like Marx and Engels, for
instance, he originally supporied the cause of
Polish independence because he assumed that
wonld weaken the reactionary Russian state. {As
a Russian Lenin was very aware of the existence
of “Great Russian chauvinism’® towards other
nationalities which had been made part of the
Russian Empire, This helps o explain his emphasis
on self-determination as a right for all nations.
Although we can understand how he reached this
position, we don’l agree with iL) It is ible thal
even in Marx's ime Polish independence would
not have led to the democratic republic he expected,
By the time of Lenin European capitalism had

vanced so much that even if Poland achieved
political independence the newly “liberated’ siate
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would remain economically dependent in relation
to the more powerful capitalist states. Luxemburg
wenl further and argued (against Kautsky) that
since competition between the strongest capitalist
states had reached the point of rivalry between
world powers the impossibility of achieving
meaningful national liberation dlgncﬂ just apply
to Poland, but to all “petty nations™:

The develnpment of world powers, a
chargeleristic feature of our fimes, growing in
importance  along with the progresy of
capifativm, from the very outyer c'f:'ﬂt.?r’ﬂi“l'.ﬂ,! all
small nations ro political impotence. Apart
from a few of the most powerful narions, the
feateders i copitalise :Ie"p'f.'.frlrpmem wiftich pessesy
the spiriol and material resourcey necessary
ter maintain their political dnd economic
dependence, "self-delermination”, rthe
independent existence of smaller and petty
Aertieny, (s aon Hiesion, and will become even
mare so, . the big-pewer ecomomy cand pelitics
-t ceamcdition of survivad for the capitalist statex
fier fhe politically independent, formeally
equal, '-mul'i Evropean states into mutes on the
Erirapean stage ... From this point of view, the
ieferar enf fnsnering ff “natiens” the possibilite of
self-determination iy equivalenr o reverting
frevn Cereatf-Capifalisg devedopment o the sl
medieval states, fur earlier than the mﬁ£ Centh
e vixdeenth cenmiries. (The Right alions
& Sell-Determinstion, 189798 in The National
Question e, by Horace B, Duavis p.d 29),

Moreover, Luxemburg argued. once an
mdependent profetanan party existed - as it did in
the shape of the Social Democratic Party of the
Kingdom of Poland and Lithuania (SDKPIL) -
then the argument that the proletanat should suppon
bourgeois democralic parties only in the early
stages of its own development as a class, before it
ad its own expression of independent political
existence. no longer held water.

Although Lenin accepied Luxemburg’s arguments
for Poland and changed his position, in his
pamphiet against Luxemburg ( The Right of Narions
tir Nelf-Determinarion, 1974) he remained
unconyineed of what she and others inside the
Bolshevik Party (like Bukhann, Piatakov ) were
saying as a general guide for framing policy on the
national question. MNeventheless, in 1918 Lenin’s
resalution on sell-determination was cui-voded at
the Bolshevik Party Congress in favour of
Bukhann-Piatakov resolution. This denied that
every nation had a right to self-determination and
stated that the only possible form of self-
determination was the self-determination of the
working class. (A vear later il was overlumed and
sell-determination again became the cornerstone
of Bolshevik Party policy.)

Lenin himselfl had sometimes used similar
arguments as Bukharn and Piatakov but he did
nol Tully accept them. (See, lor example, The
Werrking Claxs and the National (uestion, W14
where Lenin argues

Focdery the beowrgeoisie fears the workery and i
seeking an alliance ... with the redctionaries,
anmd ix betraving democracy, advocaring
appression o wnegucl Fighis among mation
andd carrupiing the workers with nariemealise
slogany,  Inoowr time the profetariat alone
upheddy the real freedom of nations and the
urity of workers of all narions. For different
nations to live together in pedce and freedom
o for separate and form differenr states (if tha
I8 tare convenient for them b a full democracy,
upheld by the working class, (v exsential. |

Indeed, the term “self-determination of the
proletarial’ is confusing because it implies that
the working class, by following their imternational
imferests, can al the same lime, secure  self-
determination {or liberation) for the “nation’ which,
by definition s made up of more than one class.
including the bourgeoizie,

When it was a question of the Great Powers of
Europe, all sides in the debate agreed that the Ist
World War proved that the bourgeoisie could
only play a reactionary role in the epoch of
imperialism and that the working class could no
longer align with it. For Luxemburg and her
followers,

The Warld War has shown that the perlod of
building nationag states in Evrope hay passed
{ Theses em the National (uestion by the editors
of Gazera Rabomicza)

Jjust as for Lenin imperialism and the imperialist
war showed,

From che lberator of nations, which it wax in
the strugele against feudalism, capivalism in its
imperialivt stage hax turned fnfo the greatest
oppressor of nations, Formerly progresyive,
capifalism has become regotiondary

i socialism and the War) .

However, when it came o the Inl:rnullcmal
adopting a policy towands colonial revolts against
the impenalist powers Lenin reverted to the
perspective of the bourgeois democratic revolution
as a preliminary step towards proletarian
revolution, Against the opposition DIPM.N. Roy
(who drafted the International’s theses on the
national and colonial question ) and Sultan Zade,
Lenin still argued, in the words of Roy, that

Everv stage of social revelution being
historically determined. the colonial countries
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muxt fave their hourgeois democratic
revedttiom hefore they -.-r:rr?:.l' enfer the stage of
the predetarian revelirion (From MN Roy,
Memioiry quoted in Lenin and the Comintern,
Lazitch and Drachkovitch p 387,

The resuli was that the final Theves on the Coalemicl
Cluestion  accepted by the 2nd Congress were a
compromise where Lenin managed to have scored
out from Roy’s original drafl the suggestion thal
the Commumnist Intemational would give no support
o the doctrine of nationalism or that the
International must nol support bourgeois national
:-:Iﬂnrn!s in the colonies since The mass movement
there 15 growing up independently of the
nationalst movement. Lenin saFn:ply did mot accept
this. The resulting compromise was a set of theses
on the colonial question {significantly, they were
nol now presented as appropriate for the national

uestion as a whole) which, despite abandoning
the term ‘hourgeois democratic movement’ (in
favour of “national revolutionary movement). did
ot prevent Lenin from seeing colonial revolis as
essentially bourgeois liberation movements which
wontld be suppored only when they are genuinely
revolufionary, (See his Repeorr oof the Commivion
oty Narfeme! aned Codoniad Qreestiens 0 the
Second Congress of the Communist International
July 26th, 1920, where he savs.

{t i bevordd olouhy oot army merforal menvement
cedrt ey be oo botereeois-dermecratie movennent,
virce the overwhelming moss of the popadation
In the backward countries conyisds of peasaris
whe  represent  bourgeois-capiralise
Fedurivmvhip. i

Drespate this. during the debate Lenin did accept
that with the aid of the proletariar of niu-
pifvanced counrries, backword comntries can
ger enver e the Sovier sywtem and, through
veriin stages of developnens, o commnism,
witton! herving o pass throogh the capitalist
l..l'ﬂ'.‘l.:'.

This is all very confusing. What are we today o
miake of it? First, we must not forget that in 1920,
the main concern of Lenin was how to save the
profetarian revelution in Europe, or more precisely
i Russia, where all the imperialist powers had
waged a strugele against lherpmletanm . From this
perspective the main eritena for supporting colonial
revolts was in order to weaken the imperialist
et and thus increase the revolutionary crisis
in Europe. Second, despite Lenin’s insight that
impenialism 15 a stage in capitalism’s development,
he tended to look at the colonial question in terms
of oppressed and oppressing nations, the solution
1 which was the same as inside Russia itself
national independence. or “self-determination’.
We think Lenm was wrong to emphasise national
self-determination as a right. In the imperialisi

epoch this is an impossible goal for the weaker
states: during the proletarian revolution it is
confusing and dangerous to talk about natiomal
liberation as if this were compatible with profetanan
internationalism and the disappearance of all
national boundaries. Though the Bolsheviks could
nol have prevented the secession of national
minorities from the old Russian Empire during
the revolution this was no reason ['gr them Lo
condone such moves. Certainly revolutionaries
have to fight all forms of racism. tribalism and
venophobia within the world's working class but
this cannot be done by stressing nationalism in the
weaker capitalist stales. To struggle agaimsi
imperialism can only mean a struggle against
capitalism becauge no state in the world can escape
being part of the international network of
impenalist relations. For scientific communists
the conception of oppressed and oppressimg nations
is inadequate to describe the relationship between
the ex-colonial states and the imperialisg
metropoles. It 15 more useful to see the world
terms of strong and weak capitalist powers where
the proletanat and sermi-proletanan masses on the
periphery of the svstem are exploited by their
“own” bourgeoisie as well as by capitalisis from
the impertalist heartlands, In such a situation there
i5 only one task for the proletariat in cvery counin,
and that is o light capitalism in all its forms,
whether it be in the form of the national bourgeosic.
toreign multinationals or whatever, The question
of how' the proletariat in the periphery can link np
with semi and non-proletanan masses remains buo
this i1s a problem which cannot be solved
concessons o nationalism.

To sum up:

Marx was writing in a different lstorical epoch
when certain strugeles [or national sell

determination were historically progressive
because they implied the revelutionary destrisction
of backward fewdal relations and the frecing of the
arfificial chains on the development of the
productive forces by means of capitalism. 11 is true
that capitalism would have - and did - develop
anyway but Marx’s argument was thal in &
bourgenis democratic republic the class struggle
between the proletarat and the bourgeoisie would
develop most clearly. In any case Marx and
Engels. contrary to Bakunin and the Anarchists,
never recognised a natural ‘right to self-
determination”, In practice they viewed each
situation accordimg to what they undersiood 1o be
the best interests of the working class,

Lenin (and Luxembura) lived through capitalism’s
transitional period - from being a revolutionary
and progressive force in world hisfory to a
reactionary, imperialist system. In other words,
From the epoch of national bourgeois revolutions
to that of the intemational proletarian revolution.
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It is easier for us (o see now than it was for
revolutionanes at the time to recogmise that the em
when there might be something for the proletanat
to support 10 national liberation struggles had
passed. Although we can understand Lenin s
preoceupation with the problem of Great Russian
chauvimsm, we think he was wrong to see national
sell-determination as a right. In our view the
soviets of the Tuture will be organised on lemitonal,
not specifically national. lines. The problem of
integrating non-proletanan elements into the sovied
system should be treated as such, not as a nanonal
guestion.  Like the Bolsheviks in the Russian
Revolution. we will not be able 1o prevent the
secession of national minorities but we will not
welcome this, Instesd we will call Tor the local
working class i these areas to align with the
imternational proletarial. The important thing 1s
class consciousness, nol nationalism. As lor
imperialism. this cannod be fought on a national
hasis but omly as part of the international class
strugele where the tasks of the proletariat are the
same cverywhere - (o fight capitalist exploatanon
whatever the naticnal ornigins of the exploiters.

The Russian Revolution

This was a proletarian. nod a bourgeois revolution
and part of a wider revolutionary movement in
E-.um1w. The revolution went further in Kussia
maimly hecanse the working class in Russia had
the clearest political party. The seizure of power
in October 1917 wis ool a voup d etat { revolution
[rom ahove 1o replace one set of leaders with
anothers by the Bolsheviks. The Bolshevik Party
had the support of the majonty of the working
class and the most ¢lass conscious workers were
Bolshevik Pany members. Duning the eardy siages
of the revoluiion the working class as a whole
were actively involved in the exercise of political
proweer through their own political organisations -
the sowiets, or workers” councils. In (§:Wr 1917
the Bolshevik Party had a maponity in the soviers,

The revolution was opposed by all the major
imperialist powers who sent troops and money to
help the coumer-revolutionary forces inside Russia.
During the civil war hundreds of thousands of
proletarians died. the fife of the soviets came more
of less wooan end and the leaders of the Bolshevik
Barty were left defending state power but without
the soviets. At the same time the attemplts at
revelution in Euwrope had been crushed.
Increasingly. Russia became an isolated proletanan
bastion (fortress | surrounded on the outside by the
imperialist powers and where inside the working
class was decimated by the civil war and the
population was facing famine. Above all, there
was no life left in the proletanal’s democratc
organs - the soviets. The E-cﬂsru.'vlh; Party contmolled
the state bt by 1921 this was a state where the

proletariat as a whole no longer exercised political

weer. The Bolshevik Party leaders thought thit

y holding on (o state power they could defend the
revolution uniil workers elsewhere im Europe tned
again to make a revolution, This did not kappen.
Today we can see that events hke MEP. the crushing
of the Kronstadt revoll, marked a turmimg point [
the Bolsheviks and are a sign that the Russian
revolution had been defeated as a resull of the caivil
war and isolation when the European revolution
failed. Instead of defending the revolution the
Bolshevik Party began to defend the Russion siate:
a state which had to survive in a capitalist world,
The counter-revolution which tumed Russia from
a proletanan bhastion into a state capitalist society
was a process which began during the civil war
and was nod just the result of the death of Lenm and
the rise of Stalinism,

The main lessons we draw from the Russian
eXpEfence are:

1. Socialism/communism cannot exist im one
country.

2. The commumst party cannot hold power on
behall of the working class {instead of the working
class).

This leads o your last question, the relationship of
the party 1o the class.

This is a question which preoccupied | concerned)
the ltalian Left throughout the 1920°s and 30°s as
they tried to understand what had happened to the
Russian Revolution and the Intemational. Briefly.
these are what we consider to be the main points:

1. The parly is the expression of the political
consciousness of the working class. lts members
are manly workers bul individuals from the middle
class and intelligentsia can join.

2 At the moment the revolubionary party does
exist, 1t will have to be formed after debate and
discussion with revolutionary elements worldwide.
In our view the party will have to be a world party
with a single programme. nol a federation of
national parties.

3. Although the party’s task is to lead the working
class in their revolutionary struggle, the proletarial
as a whole must be involved in the political process
of the new society, For the working class in

encral soviets, or similar organisations, with
ﬁirer’rlj.' recallable delegates are the means by
which the proletariat will exercise power in the
revolutionary seimi-state,

4. In the next revelution members of the
revolutiona iy will be elected as delegates to
the ﬁm'iﬂs-T% is is how the parly will hold pOWer
- indirectly, through the soviets. The role of the
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party feadership s 1o give a programmatic lead (o
the working class. The party leaders have no
atpvmatic nght 1o permanent positions of state
power, Party leaders who are given responsibility
within the state will be responsible to the soviets

ias well as to their party programme} and if
necessary can be recalled by them.

Revolutiona rectings,
CWO (pp IBEP)

Letter from Hong Kong

Prear Comrades,
I have not been in towch Tora long time ..

What | have been up to in the past two years is that
I"'ve had some major rethinking of the Lefi-
communist tradition. | now totally renounce the
Lierman and Dutch Left. What they did and what
therr heirs today do s simply o impose on
themselves self-exile from the class siruggle. The
LEP i LISA) accuses the 1CC of centnsm (useless
le» both the bourgeoisie and the proletaniat). There
is considerable truth in that accwsation. As w the
Italian Left, | have more sympathy for it but my
current thinking 15 to go even further. Concretely,
(o instance, | think teade umon work 15 useful and
impartant.  Another example, | now think the
urnited front is not by nature counter-revolutionary.
I all depends on the concrete situation. Over the
past two years ['ve been involved in what | would
wevieusiy call leftuist activities. And 1 am now
eading what | would previously call a leftist
organisation. in which there are Trotskyist
participants ... What | and the others are trying to
dos to establish a marxist onentation within that
musvement, | think [ can co-operate with the
Trotskyists because i our activities clashes of
class position (for example. their defence of
degengrated workers” viute) are not yet on the
immediate practical agenda. They may express
thear view that China has a “socialist” infrastructure
i their writings and | may say China is capitalist
in mine. Bul. for now, they remain on the level of
analysis and do not have immediate practical
consequences for our activitics.

Anyway. my thinking is still evolving. But one
thing 15 very imporant, the answers (o these
questions can only be found in struggle, which
sumelimes entails dinving our hands. and not in
selt-imposed exile. For example. ["ve come 1o
understand that political leadership is not
established by theoretical arguments but hy
w hether or not you are able (o translate your
theoretical analysis into comrect tactics. | know the

above is vague but maybe we can discuss some
other time,

| have wntten quite a lof over the past vear or so but
theyv are all in Chinese, There are two long
analyses of the 1989 events in China. ["'m planming
to revise one of them, the main analyvsis (the other
1% a critigue of someone else’s analysis), later and
translate it ito English. At the moment 1'm
workimg on a long text {book lengthy on the couses
of the changes in Fastern Furope. |'ve done guile
a bit ol research into the matter | naturadly, unable
tor read East Furopean languages. | have to rely on
second-hand sources. mostly acadermic journals |,
My analysis of both the events in China 19859 and
Eastern Europe is based upon on an eaderstanding
ol the economic refonms in these countries lin
Eastern Europe, basically Hungary and Poland ).
and on how these reforms lead 1o changes in the
relations of production thereby giving rise 1o an
emergent new class contour. On the hasis ol that
[ imaf}:it the inter-relations berween the vanous
classes. the balance of class forces. e, O course.
other factors such as Hungany's detenorating terms
of trade i the mid- 19705 and B80's. have to be
taken into sccount. | have now finished wnting
about half” (the first pant has already been published)
and hope to finish 1t within a couple of months.

Anyway, | do wish 1o conlinue 1o receive your
publications. As | say to some of my comrades,
the CWO) is highly advanced theoretically and s
review and renouncement of many lefi-communist
ideologies, especially with regard to practice. is
going in the right direction.

Comradely greetings,
LLM*

* LLM can be contacted by writing to: P.O). Box
T234] ., Kowloon Central Post CfTiee, HONG
KOMG.
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Bureau Reply

Dear Comrade,

As ever, you have sent us an intriguing letter, not
least in your claim 1o be leading a section of the
IVih International. One wonders. where to? More
senously, il seems that your poliical transformation
and renunciation of the German and Dutch Left is
the result of a genuine attempt (o solve the question
all revolutionaries have had to face since the
defeat of the Russian Revolution and the
Comintern’s attendant decline, i.e. the question of
how the revolutionary political minority/pany can
establish an organising and leadership role in the
class struggle during historically unfavourable
circumstances,  Someone of your political
experience must know the arguments well. -
Enoagh 1o have come 1o realise that the politcs of
councilism and spontaneism spell permanent
isolation from the class struggle while sumple lip

service (0 “the need for the party” without any
organisational strategy for linking wp or
participating in the wider class struggle are equally
nscless, However, it scems to us that you have nod
really clarified where you stand on the organisation
question,

[Does your rejection of the German Left mean that
wou now recognise the need for a permanent
political organisation”? An organisation which
maintains and defends the intemational and long-
term interests of the working class and which
cannol anse fully-formed from the daily class
struggle {although politicised elements of such
qlnlgglc must become part of the poditical nucleus).
It so. this is only the imtial stage of a political
method which allows the definimmion of st a
strategy and then concrete tactics for bridging the
gap between revolutionanes organised as 1solated
wilitical munonities and the rest of their class. Ina
elter of 2.2.90 ifrom Calcuttal we asked the
question:

Av sewcfalivem iy ora be bromghy into heing fully
coayciones v by the fmterndiiona] oliss, fow el Wi
ik inter the prebiem, and necessarily the most
fundamental  ome,  of rransforming  the
comcicsness of the class-in-itself ima the
CEMTNUTATEN S ijf the clans-for-ioself? What sort of
‘tromyformers” woadd vou find reasonabile fo be
cdevised by the vamgucards within the process of thi
freaans fowrnnation..

{ur answer, a_ﬁn%,nu know has been 1o seek 1o
establish a core arty’ supporters and militants
wherever the class finds itself having to struggle -
the famous factory or workplace groups, but we
would also extend the idea to other areas and
aspects of the class struggle. The fact that the
CWO has not had great success with this strategy

15 enough for groups hike the 1CC 1o dismiss the
need for any strategy at all, For our parl, alter a
decade of retreat by the working class in Britain,
wie are more aware than ever of the validity of the
famous “prnciple’ of the lalian Left: That

ft ix an erecor fo suppore et one can by expedienn
and tctricetvres expand the party Bese dmongst
the measses af any lime since relations betweeht the

v it the masses depend Tn great part on the
ﬂhj&rn'\'e cennelitiony nf the xiftation. ..

This does NOT mean that we sit and wait for the
“objective sitwation” to improve, Our overall
stratesy allows us to see the necessity of
participating wherever there is political activity of
a class nature. Of course this includes movements
outside the workplace terrain - such as the anti-
Poll Tax campaign here in Britain, Inevitably the
activity of such movements is grad uallil,' reduced
tor that of an ever-smaller minority of political
militants of varous “leftist” persuasions (and in
fact from the outset it is they who have the political
leadershipl. Yet we have no choice but to
participate in them - as legitimate, though confused,

expressions of the class struggle and in 5o doing
concretely challenge the divisive and reactionary
tactics adopted by the leadership. (In the case of
the anti-poll tax movement for example. this
included criticising the Trotskyists for limiting it
lo a campaign for tax reform, unconnected 1o the
workplace struggle: exposing the Trots' co-
operation with the official police in order to get
protesters outside their control arrested.) At a
certain poant revolutionanes have to decide whether
it is worthlessness contin ui:.l% their participation
once the only thing that is left is a political rump
of capitalist left-wingers. This 15 a tactical
consideration and fargnzl}' a question of
organisational strength and pricrities. In any
event the task of combating leftist ideas and
influence is one we have to continue in a wider
SCTESE.

Clearly. there’s not an exact parallel between the
anti-poll tax movement here and the Chinese
dissident movement you are working in, but il can
serve [o illustrate a few poinis. First, we have o
be clear that a milieu of political militants is not the
same as working inside a mass class movement. In
the latter we have to try and gain the leadership, in
the former our task is to fight above all for a clear
revolutionary programme and win over the minds
of the political dissident by exposing the Trotskyist
programme for what it is - a reformist, capitalist
programme. In other words, il we were in your
Fc:sntmﬂ we would be working to sphit off elements
rom this movement. on a clear and pnncipled
I)ohnn:::l basis. You say that you have gained the
adership of a wing of the 1Vth International
through comect tactics rather than political theory.
But how can you divorce the iwo? We cannot
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believe., for example. that the “theoretical”
differences about the nature of the Chinese state
have no bearing for day-to-day tactics. Are not
your Trotskyists in favour of defending the statified
sectors of Chinese production as gains for the
working class? What about the transitional
programme - don’t they see the hourgeois
democracy movement as a step forward for the
working class inm China rather than a massive
olitical diversion resulting from the neecds of
“hinese capital? To the extent that the people you
are working with are confused Trotskyists, well
and good - you MAY have that much more
possibility of influencing them and getting them 1o
take a different aniti:a? direction. But to do that
it 15 up o you to spell out the revolutionary
Eggmmm: and present a political platform as the
is for forming a coherent alternative. 1t's true
that revolutionary work beyond the level of a sect
mvolves “dirtying one’s hands™ but this is no
excuse for muddy revolutionary theory or even
forgetting about it. Moreover, it is our expenence
that the cioser a leftist group APPEARS to be “in
theory™ the more “lactcal” differences make it
1 sible to work together - e.g. the SWFP's vote
Labour “tactic™ of their initial support for Saddam
Husszein and now Tor 8 Kurdish homeland. [n Tact
these very immediate “tactical” differences result
from a combination of theoretical inconsislencies
and implicit assumptions whose consequences
are rarely spelled out to the membfrs.hiF as a
whaole but which just as surely identify the
organisation as part of capital. A consistent
revolutionary practice is only possible once these
mconsistencies and assumptions are rejected: this
requires a conscious break with the Trotskyist or
E::udn—Tn'bt&k}'is.t organisation. Your problem s
ing able to offer them a viable orgamsational
alternative. Though the question of forming an
!qrganiscd nuclens 1s daunting it cannot be ducked
0r ever,

The CWO did not “renounce™ lefl communism
when it nised that only the theoretical heritage
of the ltalian Left could provide a framework for
confronting the orgamsation question. The
International Bureau is not a halfway house
between lefl communist sectarnanism and the

ractical politics of Trotskyism et.al. We stand

or a totally different programme and have,
therefore, a different strategy and tactics, One of
the biggest insights BC provided the CWO with
was thal strategy and tactics are not the preserve
of leftism and opportunism: they are an cssential
part of organised revolutionary {iﬁ; However, it
is a mistake to assume that the revolutionary
organisation can be created solely on the basis of
tactics.

Anyway, this dialogue is in danger of becoming
too one sided, since you say that your ideas are nol
tully formed vet. We would certainly like to

pursue the whole thing further though,

Anything vou have in English on China would
also be welcome and we look forward to seeing
your next ‘magnum opus’ on Eastern Europe. (We
agree that a closer look at the economic history of
these states - the varous attempits at “perestroika’
type reforms in the past which were unable to be
fully implemented because of the party s restrictive
and conservative suciﬂh"pnliticﬂﬁnfc; the build-
up of a frustrated “technocratic” middle-ciass and
intelligentsia  outside the narrow ranks of the
party, etc, is required.) ...

Revolutionary greetings,
IBRP

Contivined frony page 36

The Life and Death of Stalinism
(Review)

Footnotes

I, We huve nol orgdien that when Tredsky s pan of the
governmEnl in the LISSE he .i_u.;ql_mjl} :rgl,lnj Ehat Bussup wis
still g mived copatadist economy bt thal i cowld be called
sownlast only an the sense that the political direetion ol the
slgibe wos in the hands of the working class. Thas poses the
quiestion @5 o how this capitalist economy bocame more
sukciahisl under the dircction of the Stelinist burcwueracs
than it was under the supposed direction of the working
!

20 Actoally @ fest the Foamth mermatiomsl dhd make
distipciem between a socialist USSR emd its capatufi=t East
European satragecs, However with the Stalinis) iokeoyer o
their governments they concluded that a proletarian
revodution must have tiken place in Eastern Evrope s (hud
these colomes now wene themselves deformed workers
slates! This is well explamed in Doum’s book pp. 310-18,
3. b the subseguent evolution of two of CLR. Jamcs
colluborators Fuyva Duravevskavy {Forese) wnd Pl Cardin
{Chuulicu) on the gature of the USSE see Bevolutionary
Perspectives 19 Theories of State Caplialism

4. Sec previous footnose wnd compare it with pp. 15-16of
Walter Draim ™s bownk,

5. Sec Proletanan Vosce 38 p 10,

B Willer Duum’s book {350 pp, S 15000 i published By the
Lesgue for the Bevolutionary Party, PO Box 3573, Chunch
St Swnon, New York, NY [0008-3573, USA.
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by Walter Daum

The collapse of Stalinism is not the same as the
collapse of communism.  Nor does its collapse
eradicate the vision of a communist future for
humanity., But such a declaration can only be
made by those who have long recognised that the
mode of production in the former USSR was
neither communism. nor some absurd hybrid
system. but state capitalism. As such it was a
regune which was subject, if ina l:rar[ic'ular way,
to all the contradichions of capitalism. But what
about all those Trotskyist tendencies which
maintained that the USSR, despite all its horrors
wias still a “workers state™! For these “orthodox™
Trotskyist tendencies the death of Stalinism
prefigures their own political demise. Walter Diaum
of the League for the Revolutionary Party, a
r::l.'ﬂi'.'u:l;.' small Trotskvist group in the LISA, 15
successtul in s book in demonstrating the
lelll-.ruplu:, ol Trotskyism. Bul his aim, like that
of the Socialist Workers™ Party in Britain, is not to
aive Trotskyism a decent burial; on the contrary,
he wants 0 revive the corpse and give it a facelif

Trotsky's State Capitalism

Lets go back 1o the beginning. Trotsky never
really understood the decline of the October
Revolution. Even in exile his analyses were
ambiguous and contradictory. Take, for example
his asserion thai

vee deapire monsirows bureawcrafic
degeneration, the Sovier state stifl remainy the
historical instriment of the working cldss
inwesfor ooy df cosseires the development of economy
atcd cilire on the basis of natfonalived means
af procluction, and by virtue of this, prepares
the condirions for g peniine cmancipation of
the teilers through the lguidation of the

The Life and Death
of Trotskyism

A review of The Life and Death of Stalinism

buereancracy and of sociad inegualiry,
The Workers' State, Thermidor
Bonapartism Wntings 1934-5 pp. 171

Here lies the basic error.  For Trotsky.
nationalisation of the means of ;.rroduciinn equeaks
the same thing as socialisation.’ Despite being a
“deceneraied workers” state”

and

The nationalisation of the land, the means of
imaiasrricl production, Iranspor? and exchunge,
tagether with the monopoly of foreign trade,
Cewustinate the bais of the Sovier soclad struciure,
Threwigh these relations, established by a
profetarian state revelurion, the nature of the
Sowier Unien as a proletarian state ix for s
hasically defined,

The Revolution Betrayed 1936 p.235

First of all nationalisation of the means of
production was not seen as incompatible with
capitalism by socialists from Engels and Bebel
through to Trotsky's contemporary, Bukharn.
Engels wrote that

the transfenrmation fnto joint-stlock comparies,

o info state ownership, dees nor do away with
the capitalistic namre of the productive forees
.. The madern state, no matter what its form, iy
exsentially a capitalist mackine, the ideal
_FE.".\:’P.I'JJ'ﬁi'::JIr'HH :.:?mrui nutional capital ... The
workers remain wage labourers, prodetaricns,
The capitalise relation iy aed done away with,
iAnti-Dishrng p. 329)

As well as comfuxing state ownership of the
NS ri',.l"llprndutﬁun with socialism, Tromky
cidsia stenteed ther whilse the relations of production
in the USSR were soctalist, these off distribiirion
were boprgeois, or even fuscist. But this ix o
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HeIsense sinoe marxism hodeds thar

The reduticnx and modes of disteiburion this
merely dppear ax the cbwerse of the relations q,r
producrtiom. The siructure of distribution is
completely determined by the structure of
prisduwciion.

Marx Grundrsse { Pelican edn. 1973) p.953

Trotsky tned to escape from these mistakes by
arguing that Kussian society was “a preparatory
regime framsiiiondl o socialism”™ and therefore
there were bound to be contradictory developments.
Such an explanation might have appeared tenable
in the late 19205 or even in 1950 but Trotsky went
on expounding this until his murder i 1940,
Trotsky also made enormous concessions 1o
Stalimesm in relaton o the detinition of capitalism.
Wage labour and the circulation of commodities
h} means of a universal equivalent (i.e. money)

iselv the defining features of capitalism.
":’rl rotsky was prepared to accept as necessary
under what was supposedly the lower stage of
ceamminivm 1m the UISSRE that

o the distribution of life"s goods i carried ow
with a capitalistic measure of vabue and all the
CORSEIEnces ensiing therefrom.

The Revolution Betrayed

Clearly Trotsky never understood all the
consequences that ensued from this pece of
nomsense. Mo wonder that he could conclude in
1939 that

We muest not lose sight for a single moment of
the fact that the question of everthrowing the
Sewviet hureaucracy iv for uy subardinate to the
gitestion af pre*wrwm. slale rupfrn in the
means of production in the E.")P

The LISSR in the War

In short Trotsky considered that only a political
and not a social revolution was necessary in the
L'SSR for socialism to flourish. This was a fatal
legacy of confusion which split the Fourth
Intermational (founded in 1938) after the war. In
1939 the USSR had fully joined in the imperialist
manoueyvrngs of the major capitalist powers. Stalin
signed his notorious pact with Hitler {and sent him
a present of German communists in exile in
Moscow ). The USSR invaded Finland, Poland
and the Baltic states. These events confused
Trotsky even more. The Red Army s conguest of
Eastern Poland would mean rhe abalition of
capitulist private properry there and was thus
revoliriomary in characrer.  This was seized upon
by his followers in the Fourth International at the
end of the Second Impenalist War, When the
USSR, following the agreements with the other
victonious imperialist powers at Yalta, Tehran and
Polsdam, seized its due share of Eastern Europe
the Fourth Intemational saw this as an abalition of

capifalism albeit in defrrmed workers” viates. Ths
was degenerate Trotskyism at its most obtuse,
How could socialism be established via an
imperialist carve-up of the planet and without a
proletarian revolution? 2 What Trotsky had alwavs
kept in mind, but his epigones forgol, was that
soctalism had to come af:om through a conscious
struggle of the working class. There had been such
a stru;: le in the USSR in 1917 and this was why
he stubbomly held ta the view that Stalinist Russia
was at the core a transitional society on the way 1o
socialism. The October Revolution was for Trotsky
never reversed but usurped by a declasse
bureaucracy. Yel, in maintaining the continuity
between proletarian October and reactionary.
nationalist Stalinism, Troisky only added grist fo
the anti-commumist mill of t{e Twﬂifgc{:m: His
final rupture with marxism was m “The USSR in
War". Here he wrote that if the proletanat did nod
make a revolution as a result of the Second World
War then

.. the feadership of sociery condd cotually lead
tnder thexe conditions fo the growth af a new
expleiting clasy from the Bonapartise fuscisy
hureaucracy ... In that case iF wonld he
griestion not of «fup ing a copvbeak label on
the USSR or che Sralinist pang but eof re-
evaluating the wor td Riistoricut ckpericnce for
fhe rext decades I not conturies; Have we
emntered the e h of social revolution amd
seacletliSe Sociery, o on the comfvrary The efoch
if rthe e .fr.r:rm; vewcfety af rofalitarian
PUredicracy.

This is a complete rupture with the Marxisi
conception of history. In the present éra a mode of
production 15 either capitalist with a bourgenis
ruling class or it is socialist under the domimation
of the working class. There can be no third system,
Trotsky therefore leaves us the usual Jeremiad of
the (ailed theorist. “My analysis was nol wrong
but marxism musi be.” Thus we get “a new
exploiting class” inserted into his scheme of history.
The consequences of this break with marxism
were i long in coming. Many leading Trotskyists
tollowed the route of James Bumbam whao tred o
find a third system between capitalism and
communism and when this failed he joaned the US
establishment. Others. like Paul Cardan,
abandoned hope in the working class altogether,
He looked to a declasse notion of “order-takers™
for the subject of the next revolution.

The more orthodox. like the present French
Trotskyist group Lutte Ouvriere continued to
accept that the USSR was fundamentally a workers
state whilst the Fast Furopean satellites were
capitalist (a bizarre distinction given the similarity
of the class structures and modes of production)
whilst a very few, like the Johnson-Forest tendency
tl'| the USA now “discovered™ that. after all, the

USSR was state capitalist. The Johnson-Forest
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also concloded that by the end of the
orld War

tendenc
mecond

wTrersky's thearies no fonger had anv relarion
ter reality .

(C.L.R. James (1.R. Johnson) State Capitalism
and World Revolution (preface to 1956
edition).”

State Capitalism and the Survival of
Trotskyism

But the lohnson-Forest tendency were not the
only group which argued that the participation of
the USSR in the imperialist world order was
defimitive proof of its capitalist nature. The
predecessors of the Bntish Socialist Workers Party
acoepled (he same idea in the crisis of the Troskyist
movement of 1947-8, Tony Chiff, the SWTF guru
now prodoced his “Russia: a marxist analysis”
which subsequently became the book “State
Capitalism in Russia™. In the introduction to the
1956 edition {now not printed | Chiifl adniited that
he had borrowed the Lcr ea of stale capitalism from
others and “Treed i Trom its ulira-lefl associations”.
This 15 the nearest the SWP has ever come o
recogmsing that the Trotskyists in crisis had to
fook to the mtemationalist Communist Lef {maost
notably the ltatian Left from which the Intemnational
Bureau for the Revolutionary Party is descended)
for the analysis to bale it out. At this time the Chiff
aroup recognised wars like the Korean War as an
impenalist war on both sides and were holding
exploratory discussions with the Intemationalist
Communist Party (Batiaglia Comumnista), But
these advances were nof maintained. Subsequently
the SWF was (o support the state capitalists in
Vietnam and any “anti-imperialist™ reactionary
moverment thal put in an appearance (from Walesa
o Khomeini). In freeing it from its “ultra-lefl
associations” CHT actually neutered the concept
of state capitalism. Chif insisted that the law of
value did not operate in the USSR, He thus had no
explanation as to why the USSR was impenalist
nor why it has collapsed today. Hence the ad hoc
and reactionary positions of the SWP.

All this is well understood by the League for the
Revolutionary Party and Walter Daum. In fact
there are passages of criticism of Cliff and Mattick
in “The Life and Dieath of Stalinism™ which echo
the CWO's own “Theories of State Capatalism”. It
seems CLfT is not the only Trotskyist plagianst of
the Communist Left!* T{bﬁ LRP also share with
Chilf the aim of saving as much as they can from
the confusion that is thu' heritage of Trotskyism.
Om the surface the LREP are the most interesting
Trotskyist group. They not only understand that
all the categones of capatalism operated under the
Stalinist regime in the USSR. They reject the

more nidiculous absurdities of what they call
*orthodox Trotskvism”™ and they even have a
conception of the the modem era in that we live in
“the epoch of capitalist decav”™. For them this
means. as for us, that support for the nation-state
ig support for mn:rncrpu:rlna capitalism and
impenialism. Lets give them the benefit of a quote.

Bt now that the capitaliss economy houy been
internationalisved, the Ralfor-srafe iy
Sfundamentally reactionary.  Rather than
dovancing prodiction, if refardy {17 rarher thin
primmeting culiural and ecomemic introourse, T
promotes war,  The only sefution is
interrarionalism, and the onlv social force
whease hasic imterest is nod tied o the notion-
sicite is the proletarial.

To which we can only add our profound agreemient.
But before we go out and welcome the LRP inio
the proletarian camp we must examine their words
more carefully. The nation-state might be
reactionary but it appears that there are some
nation-states that the workers should support -
those that are fighting impenalism. This reveals
nol only the superficiality of the LRP's class
analysis (we support class struggle not national
struggle) but also shows that they are incapable of
escaping from the “support the lesser evil™ method
of Trutsky. They would thus have supported Kim
Il Sung in the Korean War (see Proletarian
Revolution 38 p.11) as an anti-imperialist,
irrespective of the class pature of his regime. It
alsa means that they do not understand that in the
era of imperialist domination no nation’s struggle
i5 5im1:|-5|:.r anti-impenalist bul the product of the
rt of a rival imperialism. The collapse of the

R and the withdrawal of its su 15 definitive
::rnpmcal evidence of the role of impenialism in
bolstering the so-called national struggle. Ina
way 1l shows the LRP closer 1o orthodox
Trotskyism than they care to admit since it seems
to ignore the impenalist role of the USSR (except
in their colonisation of Eaztern Europe) altogether.

Indeed their sneaking regard for the
“achievements” of the Five Year Plans in the
1930s and their belief that Russia could only be
called state capitalist in 1939 indicates a further
failure to extricate themselves from the Trotskyist
quagmire. This is based on the fact that they see
nationalisation of the means of production as
something progressive and a step towards the
socialisation of the means of production. [t shows
their failure to recognise the nature of a proletanan
revolution and the way in which socialism will be
brought about. Socialism, as Lenin frequently
noted in the winter of 1917-18, cannot be
established by decree. Either it is the result of the
In'u:.? movernent of the working class or it is not

1sm. The Trotskyist version, however, seems
to be that the self-conscious movement of the
working class can be replaced solely by the
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leadership of a panty which dictates or directs the
planning process.  In shor, socialism =
nationalisation plus a bit of workers control.  But
all these are completelv compatible with capitalism
{and it was no wonder that the lesders of the Fourth
International rushed to abase themselves beflore
Tite's Yuogoslavia in 1948 since he established
both). The LRP try to distance themselves from
this by saying that they recognise the dangers of
mationalisation { p. 2400 but fail because they think
that nationalised property “is a proletanan form of
propery”. This leads them from error to error.

State Capitalism, Stalinism and the
West

The analysis of Stalinism as a “deformed capitalist
state” made by Walter Daum is very persuasive.
The idea that it was a particular form of state
capitalism because of its origins in a deleated
waorkers revolution has much to commend it. It
was centainly not an advanced form of capitalism
as many “Third World” leaders thought when they
adopted its forms to attempt to avoid submission
to the international domination of the IMF etc
atter World War Two. In fact, as many bourgeois
commentators have argeed, Stalinism’s highly
centralised economic structure was also a response
to the extreme backwardness of Russian capitalism
which even before the First World War was
dominated by state monopolies and foreign capital.
There was no strong free enterprise infrastructure
in the Soviet Umon for it to follow the same road
as earlier capitalist states. Only by cutting itself
off from the domination of foreign capital (via the
non-converlibility of the rouble) could the USSR
achieve the economie in ndence demanded by
Stalin. Stalin’s Five Years Plans and the barbaric
cost they extracted from the Russian workers were
predicated om the expected imperialist war, Stalin's
speech about making up 50 to 100 years in a
decade to catch up with the advﬂncmf capitalist
countries of the West (“or else they crush us™)is
ample testimony [o that. In short it was a deformed
capilahst state,

But what the LRP specifically deny is that state
capitalism arises from a universal tendency
operating in every capitalist state in the era of
imperialist decay. The increasing domination of
the state over civil society is the outcome of the
general tendency towards global concentration
and centralisation of capital in our epoch.

This centralisation and concentration expresses
ieell in impenalism, the increase of state attempls
to manage the economic cycle and the gradual
absorption of trades unions into the management
of labour on behalf of capitalist states. They are all
pan of a decisive shift in the nature of capitalism
trom the early part of this century. The LRP are

halfway to recogmising this but inside their basic
attempl to re-sumrect Trotskyism they will never
get 1o the final realisation that the LISSR was an
exception only in its degree of centralisation which
was, in turm, a product of its particular history both
before and after 1917, Indeed their insistence on
the exceptional nature of the LISSR is hased on the
same discredited method of othodox Trotskyism
which they claim to be fighting. 17 the USSR was
not driven by the same underlying forces as the
other imperialist powers then Trotsky's
prevarications on the issue of the class nature of
the LISSR can be partially justified. At the same
nme this allows the LRP still to talk of defending
the gains of the October Revolution., Here they
miean fighting the revival of the private capitalisi
sector in the ex-USSR. They try to disguise this
defence of nationalised property by arguing that
this 15 synonymous with the defence of workers’
living standards but this is a deliberate confusion®.
The defence of workers™ living standards is nol
related to a particular form of capitalist ownership
but to an autonomous [ight which develops the
consciousness of the proletanat towards creating
a new mode of production altogether. The LR
are thus carrying the baggage of Trotskyism jusi
as much Hsﬁge dELEcred'tmd epigones of Trotskyite
orthodoxy.

The Poverty of Trotskyism

Read this book by all means. It is usefel in its
critique of mainstream Trotskyism and in its
historical passage on the nature of Stalin’s
imperialism in Eastern Furope after World War
Two., But heed our “health waming”™, This book®
aims to revive a theoretical project which in its
apportunist tactical switches has bhecome
synonymous with deceit and cynicism. Trotsky s
opposition 1o Stalinism was never revolutionary
the actively discouraged the idea of revolution
aganst what was, after all, already a “worker’s
state” ). Today Trotskyism is as dead as the
degenerated workers' states it defended. The
difficult path to the restoration of the revolutionary
political doctrine of marxism can only come
through the internationalist communist left which
began its critique of the degeneration of the Russian
Revolution even before Stalin was firmly in power.
It was this tendency which produced, hah’n century
a§n, the first analysis of the state capitalist nature
ol the LISSR based on the operation of the law of
value. This alone guarantees its capacily lo
articulate the programme of the future communist
revolution.



